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To Shareholders:

On behalf of the Board of Directors (the “Board”), | am pleased
to present the unaudited interim report of Pan Asia Environmental
Protection Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) for the six months ended
30 June 2012.

Stepping into 2012, the People’s Republic of China (“PRC”) Central
Government continued to implement the Twelfth Five-Year Plan with
energy conservation and environmental protection (“EP”) among
the key priorities. Boosted by the strong policy support, domestic
environmental industries have been rapidly developing. However,
competition has also become more intensive, which has affected
our business to a certain extent. As EP is becoming an overarching
development direction for the PRC, the PRC Central Government’s
stated priority of supporting the EP industry is evident in its planned
investment of nearly RMB430.0 billion in water treatment projects
from 2012 to 2015. Meanwhile, the Central Government is also
accelerating the construction of subsidised housing. Thus, the
management is optimistic about the prospects of the EP industry
in the PRC.

Looking ahead, the Group intends to continue to invest more
resources in developing and promoting its Wood Wool Cement
Board (“WWCB”) business and securing more sales and
engineering contracts for its water and flue gas treatment products
and equipment business. In this regard, the Group is constantly
exploring favorable investment opportunities created by the
country’s EP optimisation initiatives. The Group will also prudently
implement business development strategies with reference to the
market environment so as to sustain its business and generate
return for shareholders.

FINANCIAL REVIEW

For the six months ended 30 June 2012, the Group achieved a
turnover of RMB131.0 million. During the period under review,
several projects were completed during June and were ready for
clients’ final testing and commissioning which were scheduled to
take place in July 2012. Due to this timing, approximately RMB87.7
million revenue from these projects were not recognised in the
reporting period which contributed to a decrease of 34.0% in
turnover compared with the same period of last year. Gross profit
was RMB2.6 million (six months ended 30 June 2011: RMB29.0
million) and gross profit margin was 2.0% (six months ended 30
June 2011: 14.6%). The decrease in gross profit margin was mainly
due to keen competition within the industry and increase in cost
during the period under review. In addition, the WWCB business
was still at the development stage and had not yet contributed
revenue to the Group. Loss attributable to owners of the Company
was approximately RMB16.7 million (profit for the six months ended
30 June 2011: RMB5.7 million).
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Chairman’s Statement

PROSPECTS

Environmentally friendly construction materials
business - a new growth driver with huge potential

The introduction of WWCB production lines from the Netherlands
marked the Group’s expansion into the environmentally friendly
construction materials business, contributing to sustainable
development of the economy by producing energy conserving
construction materials. WWCB is an environmentally friendly
inorganic energy-conserving construction material that is made
from cement, ecologically-friendly fast growing timber, and nontoxic
chemical addictives through a highly pressurised process. This
material is widely used overseas because of its distinctive heat
retention, fire resistant and insect repellant properties, along with
its being sound-proof, moisture-proof and mould-proof. It also does
not contain formaldehyde or any other volatile organic compounds.
The benefits of WWCB make it a perfect material for renovation
and wall construction, in particular, for high-end residential and
commercial buildings requiring heat conservation, high durability
and savings of energy in regions with greater weather and climate
temperature fluctuation.

The Ministry of Housing and Urban-Rural Development of the
PRC has approved WWCB as a standard construction product
for the industry with effect from 1 August 2012. During the period
under review, the Group cooperated with Jiangsu Research
Institute of the Building Science Co., Ltd. (“JRIBS”) to evaluate
and analyse the shape and specifications of boards in relation to
compliance with national construction requirements, as well as
product optimisation. JRIBS is also to provide working guidance
for the Group’s pilot and demonstration projects. Having JRIBS, an
authoritative construction science institution in the PRC, participate
in the analysis can help enhancing the reputation of the Group’s
products and pilot projects across the country. In addition, the
Group is working to secure the approved standard on construction
as well as testing and commissioning for its product applications.
The Group is also working to improve the fireproof standard of its
products.
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Pan Asia Environmental Protection Group Limited
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Operations of the Group’s first and second WWCB production lines
have commenced and the Group has received many inquiries from
Government organisations and potential overseas buyers, including
those from Venezuela. Samples and price lists had been provided
for testing and reference. The Group is also currently actively
developing the third production line which is in the trial run stage.
This production line is to mainly produce 6m X 3m X 40cm large
wall components which can be installed directly. It is the second
large wall component production line of its kind in the world with
strict regulations and requirements. The other one is in Sweden.

To meet market demand, the Group acquired three new WWCB
production lines late last year to expand its business. The Group
has secured specification certification for related equipments.
These production lines are expected to commence production in
the first half of 2013. With a capacity of 140,000 m?® for each line,
the additional capacity should optimise the Group’s workflow and
boost production efficiency.

Complementing the booming economic growth and accelerating
urbanisation in the PRC, energy conservation and EP has already
become one of the key development focuses of the country in
the future. The PRC Central Government has stated in its Twelfth
Five-Year Plan that the growth of the energy conservation and
EP business should increase by more than 15% annually on
average. The total production value of the energy conservation
and EP business will reach RMB4.5 trillion by 2015, demonstrating
the immense market potential. The Central Government has
also proposed to increase the number of low rent housing
and Government subsidised housing units to not less than 4.0
million and not less than 10.0 million respectively by 2015. The
construction of subsidised housing across the country is also
favorable to the development of the Group’s WWCB business.

As the industry has just started to understand the features and
benefits of WWCB, and in view of the huge potential of this
product, the Group has been actively partnered with JRIBS to
promote this quality environmentally-friendly construction material
which is highly recognised and accepted in overseas markets. The
Group expects that the WWCB business will turn into an important
income source when it is more widely accepted and used in the
market. It is expected that this segment will account for 50% or
above of the Group’s total turnover within the next three years.
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Chairman’s Statement

Water and flue gas treatment business - continues to
bring stable revenue

Within the Twelfth Five-Year Plan programme, the energy-saving
and EP industry has been designated as one of seven key
emerging industries by the Central Government. The Central
Government has indicated that there will be huge investment in
water treatment projects, which will be mainly used in optimising
and constructing new pipe network, enhancing urban sewage
processing capability, upgrading urban sewage processing plants
and constructing sludge processing facilities and reusable water
facilities. This favorable policy shall further boost the demand for
EP industry products and solutions in the PRC.

Currently, the Group has 45 contracts with a total value of
approximately RMB483.2 million on hand. Looking ahead, the
Group will continue to expand its EP engineering business including
large-scale industrial waste water treatment, construction and
operation projects, so as to expand its income stream, generate a
stable cashflow and maximise return on investment.

DIVIDEND

The Board did not recommend payment of an interim dividend for
the six months ended 30 June 2012 (six months ended 30 June
2011: Nil), as the capital will be reserved for the development of
the Group’s different business operations, in particular, to capture
the opportunities in the enormous market for WWCB.

APPRECIATION

On behalf of the Board and the management, | would like to
express my heartfelt gratitude to all our staff for their tireless
dedication to the Group during the period. | would also wish
to extend my appreciation to all the shareholders as they have
supported the Group to steadily grow its existing business and
expand into the new environmentally-friendly construction material
business. My thanks further go to our shareholders, investors,
clients, suppliers and business partners for their constant support.

JIANG Quanlong
Chairman

Hong Kong, 24 August 2012
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BUSINESS REVIEW

As an integrated EP services provider in the PRC, the Group mainly
designs and manufactures water and flue gas treatment products
and equipment, as well as sells pipes. The Group also undertakes
EP construction engineering projects and provides EP-related
professional services. To further develop EP-related business with
high growth potential in order to broaden its income stream, the
Group continued to actively expand the scale of WWCB production
lines according to plan while focusing on the sales of water and
flue gas treatment products and equipment and pipes in 2012.

SALE OF EP PRODUCTS AND EQUIPMENT

During the period under review, the sales of EP products and
equipment recorded a turnover of approximately RMB128.3 million,
accounting for around 98.0% of the Group’s total turnover.

Sales of Water Treatment Products and Equipment

The water treatment systems produced by the Group are mainly
used to process industrial and urban wastewater. During the period
under review, the water treatment business generated a turnover
of approximately RMB90.1 million, accounting for 68.8% of the
Group’s turnover. The water treatment business is still the main
focus of the Group’s contracts on hand. During the period, the
Group completed nine water treatment-related sales contracts. The
Group intends to continue to secure more water treatment projects
S0 as to maintain steady growth of the business.

RERREEBRAT
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Sales of Flue Gas Treatment Products and Equipment

The Group mainly provides flue gas desulphurization (“FGD”)
services to power plants as well as to clients in the iron and steel,
cement and glass industries. During the period, as growth in
these industries slowed down, the demand for flue gas treatment
subsequently weakened. The Group completed two projects
related to sale of flue gas treatment equipment, contributing a
turnover of approximately RMB38.2 million, representing 29.2%
of the Group’s turnover.

Sales of Pipes

In addition to providing clients with comprehensive EP solutions,
the Group also produces fibreglass-reinforced plastic pipes with
diameters of up to 2,000 mm at its Yixing workshop. During the
period under review, the Group relocated the workshop to the new
production base, to centralise management of all of its production
lines. As a result, no revenue was recorded for this segment
during the period. The Group expects production will resume in
the second half of this year.

EP CONSTRUCTION ENGINEERING PROJECTS

Leveraging its extensive industry expertise, professional research
and development capabilities as well as advanced technologies,
the Group has been providing one-stop EP solutions to many
clients. During the period, this segment recorded a turnover of
approximately RMB2.0 million, accounting for about 1.5% of the
Group’s total turnover.
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PROVISION OF EP-RELATED PROFESSIONAL
SERVICES

The Group, through its subsidiary Shanghai Environmental
Engineering Design & Research Institute Limited (“SEEDRI”),
provides EP-related professional services to clients. With Grade A
engineering design certificates, SEEDRI is qualified to undertake
engineering design works for all environmental projects. During
the period, the segment recorded a turnover of approximately
RMB700,000, accounting for around 0.5% of the total turnover
of the Group.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2012, the total assets of the Group amounted to
RMB1,569.0 million, an increase of RMB53.1 million as compared
with RMB1,515.9 million as at 31 December 2011. The increase
in total assets was mainly due to the addition of the new WWCB
production facilities and increase of inventories. The Group’s total
liabilities as at 30 June 2012 were RMB370.9 million, an increase
of RMB69.4 million as compared with RMB301.5 million as at
31 December 2011. The main reasons for the increase in total
liabilities was the increases in short-term bank loan, trade and
other payables and deposits received in advance. The Group’s total
equity as at 30 June 2012 was RMB1,198.1 million (31 December
2011: RMB1,214.5 million). As at 30 June 2012, the Group had
bank loans totalling RMB9.0 million (31 December 2011: Nil). The
Group monitored its capital on the basis of the gearing ratio. The
ratio is calculated as total debt divided by total equity of the Group.
Total debt to equity ratio of the Group expressed as a percentage
of interest bearing loans and other borrowings over the total
equity was 0.8% as at 30 June 2012. The Group’s cash and cash
equivalents amounted to RMB597.6 million as at 30 June 2012.
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EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

Business transactions and liabilities of the Group are largely
denominated in Renminbi and Hong Kong Dollars. The Group
adopts a conservative financial policy and the majority of its
bank deposits are in Renminbi and Hong Kong Dollars. As at 30
June 2012, the Group did not have any foreign currency bank
liability, foreign exchange contracts, interest or currency swaps
or other financial derivatives for hedging purposes. Nevertheless,
the management will continue to monitor the foreign exchange
exposure and will take prudent measures as and when appropriate.
As at 30 June 2012, the Group did not have any derivatives for
hedging against both the interest rate and foreign exchange risks.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2012, the Group had capital expenditure
commitments in respect of acquisition of property, plant and
equipment for WWCB production lines totaling RMB42.8 million
(31 December 2011: RMB75.5 million) and injection of the share
capital of a subsidiary totaling RMB73.6 million (31 December
2011: RMB74.1 million) respectively. The Group provides product
maintenance services to customers in respect of construction work
completed and certain of its EP products sold for a warranty period
ranging from six months to two years after project completion or
product delivery. At the same time, the Group enjoys warranties for
the work and equipment from its sub-contractors and suppliers.
The directors of the Company (the “Directors”) believe that the
amount of crystallised warranty liabilities, if any, in excess of the
amount covered by the warranties given by sub-contractors and
suppliers, would not have any materially adverse effect on the
overall financial position or operating results of the Group.
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Management Discussion and Analysis

HUMAN RESOURCES

As at 30 June 2012, the Group had approximately 300 employees.
Salaries of employees are maintained at competitive levels and
are reviewed annually, with close reference to the relevant labour
market and economic situation. Remuneration of the Directors
is determined based on a variety of factors such as market
conditions and the specific responsibilities shouldered by the
individual director. Apart from the basic remuneration and statutory
benefits required by law, the Group also provides discretionary
bonuses based on its results and the performance of the individual
employee. The Group also has an employee share option scheme
in operation.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed shares during the six
months ended 30 June 2012.

CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has complied with
the code provisions set out in the Corporate Governance Code
contained in Appendix 14 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
throughout the six months ended 30 June 2012.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted its own code of conduct regarding
directors’ dealings in the Company’s securities (the “Company’s
Securities Dealing Code”) on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 of the Listing Rules.

Specific enquiry has been made to all the Directors and the
Directors have confirmed that they have complied with the
Company’s Securities Dealing Code and the Model Code
throughout the period for the six months ended 30 June 2012.

The Company’s Securities Dealing Code on no less exacting terms
than the Model Code for securities transactions also applies to all
employees who are likely to be in possession of unpublished price-
sensitive information of the Company.

No incident of non-compliance of the Company’s Securities Dealing
Code by the employees was noted by the Company.

AUDIT COMMITTEE

An audit committee comprising three independent non-executive
directors has been established by the Company to review the
financial reporting process and internal control procedures of the
Group. The audit committee has reviewed the unaudited financial
statements of the Company and its subsidiaries for the six months
ended 30 June 2012.
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save for the information disclosed in “Related Party Transactions”
in note 16 to the financial statements, no contracts of significance
to which the Company, any of its holding companies, or any of
their subsidiaries was a party, in which a director of the Company
had a material interest, subsisted at the end of the period or at
any time during the period.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2012, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) as recorded in the register maintained
by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (“Stock Exchange”) pursuant to the Model

Code were as follows:

(a) AERATRGREERSD ZER (a) Interests in shares and underlying shares of the
Company
BAESTETA LB 1T
(AR ) &N
BEERHOEE Equity Percentage
EENE REEME Number of derivatives of issued
Name of Director Nature of interest shares held (share option) share capital
(#1at1) (H15F125)
(Note 1)  (Notes 1 and 5)
EIREE 5 E R 600,000,000 (L) 75.00%
Jiang Quanlong Corporate interest (a2 %4)
(Notes 2 and 4)
Bt 400,000 (L) 0.05%
Beneficial interest
= EEER 600,000,000 (L) 75.00%
Jiang Lei Corporate interest (153 4)
(Notes 3 and 4)
oy Ty 400,000 (L) 0.05%
Beneficial interest
BERE BEntEn 5,000,000 (L) 0.63%
Fan Yajun Beneficial interest
H BEmiEm 2,000,000 (L) 0.25%
Gan Yi Beneficial interest
FEAKF BErlER 1,000,000 (L) 0.13%
Lai Wing Lee Beneficial interest
et BEnEn 1,000,000 (L) 0.13%
Leung Shu Sun, Sunny Beneficial interest
TEHE EmiEns 1,000,000 (L) 0.13%

Wang Guozhen Beneficial interest

Pan Asia Environmental Protection Group Limited

RERREEBRAT
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(b) Interests in shares of the associated corporation of
the Company

1R AR B £ B

2 BITRA
Aot
Percentage
of the issued

B EE AR BEERGEE share capital

Name of Number of of the
BEEHA EEME associated shares associated
Name of Director Nature of Interest corporation interested corporation
(#tat1)
(Note 1)
B BEntEn Praise Fortune 300 (L) 49.92%
Jiang Lei eneficial interest Limited

GEX

1. FEILIRKEEHRRG HERG
ZHFR -

2. 3% %600,000,0000% B& 15 LAPraise
Fortune LimitedZ Z&ERTHEE
WA - ¥ RBESHE TYPraise Fortune
Limitedz M —E £ BFREZFHF K
HR & &) % 18 /& ¥ B Praise Fortune
Limited FT#E A & 2% 10 2 #E e o

3. &% 600,000,0008% A% 5 LAPraise
Fortune LimitedZ Z&EERWHER
wlEE HEHEBITREASFIHE
BhE BEAERBTAZLIER
#)49.9% ~ 49.9%K%0.2% > 1R & &
HFREEGG - BRTEREAESR
Praise Fortune Limitedff#%HE 2 &%
HEZE o

4.  Praise Fortune LimitedAE — & ——4F
NAZTHZEEITRGDEE A0
BEREEIFEITZBRD - ZF6015
BB ERLE ITER) S
3008% B% 15 * FA #% & St 4 ¥ B 300/%
Befn RS EL T EAIRRD ©
Praise Fortune LimitedZMW—%%4
NITESRREAE  MBITRALL
BERELREZERS -

EHBEARTAEEES ((EA
=EHBA) BREBRENS XA
AR R BEABER T XER
T & o

1S m Y

o

Br PR ERIN BE_T—_F A=+
B iARAREMESREBRITHABRR
o BBEEERTIBTHRABRARRRE
R EE (E&RBES REFRGIEXV
#B) 2 ARt - RN HEFTERE

AR -

Notes:

1. The letter “L” denotes the Director’s long position in the shares/
underlying shares.

2. These 600,000,000 shares are registered in the name of
and beneficially owned by Praise Fortune Limited. Mr. Jiang
Quanlong is the sole director of Praise Fortune Limited and he is
deemed to be interested in all the shares in which Praise Fortune
Limited is interested by virtue of the SFO.

3. These 600,000,000 shares are registered in the name of and
beneficially owned by Praise Fortune Limited, the entire issued
share capital of which is beneficially owned as to approximately
49.9%, 49.9% and 0.2% by Mr. Jiang Lei, Mr. Jiang Xin and
Ms. Qian Yuanying respectively. Under the SFO, Mr. Jiang Lei is
deemed to be interested in the Shares held by Praise Fortune
Limited.

4.  The total number of issued shares in Praise Fortune Limited as
at 30 June 2012 is 601 shares of US$1 each. These 601 shares
are owned as to 300 shares by Mr. Jiang Lei (an executive
Director), as to 300 shares by Mr. Jiang Xin and as to 1 share by
Ms. Qian Yuanying. The sole director of Praise Fortune Limited
is Mr. Jiang Quanlong, an executive Director and Ms. Qian
Yuanying is the spouse of Mr. Jiang Quanlong.

5. These interests represent the interests in underlying shares
in respect of share options granted by the Company to these
directors as beneficial owners, the details of which are set out
in the Share Option Scheme section stated below.

Save as disclosed above, as at 30 June 2012, so far as is known
to any Director or chief executive of the Company, neither the
Directors nor the chief executive had any interests or short
positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO).
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MBS & SHARE OPTION SCHEME

RRARERM—IHBIREE ([ AR ES The Company adopted a share option scheme (the “Share Option
2 FRBHNRUBHRERME13 - BIFE Scheme”), details of which are set out in Note 13 to the financial
fREERN 2 EBRECFBEREEHE statements. Details of the share options granted under the Share

—T——FXA=Zt+THIANERZESHH Option Scheme and their movements during the six months ended
N 30 June 2012 were as follows:
MRS E
Number of Share Options
3]
BiTE,/
BE#
BEH
R® WA  Exercised/ R
} ) 2§ BR&H Cancelled =2—-Z%
FHAH fiEE REH M —B—H Granted Lapsed ~A=+H
EE Date of Exercise Vesting Exercise As at during  during the As at
Directors Grant Price  Period Period 1/1/2012  the period period  30/6/2012
BT
HKD
BRI 14/5/2008 2.81  14/5/2008t0  14/5/2009 to 400,000 - - 400,000
Jiang Quanlong 13/5/2009 13/5/2018
= 14/5/2008 2.81 14/5/2008 to  14/5/2009 to 400,000 - - 400,000
Jiang Lei 13/5/2009 13/5/2018
BnE 14/5/2008 2.81 14/5/2008 to  14/5/2009 to 2,500,000 - - 2,500,000
Fan Yajun 13/5/2009 13/5/2018
11/6/2012 0.83 11/6/2012t0  11/6/2013 to - 2,500,000 - 2,500,000
10/6/2013 10/6/2022
H% 14/5/2008 2.81 14/5/2008 to  14/5/2009 to 1,000,000 - - 1,000,000
Gan Yi 13/5/2009 13/5/2018
11/6/2012 0.83 11/6/2012to  11/6/2013 to - 1,000,000 - 1,000,000
10/6/2013 10/6/2022
REKH 14/5/2008 2.81  14/5/2008to  14/5/2009 to 500,000 - = 500,000
Lai Wing Lee 13/5/2009 13/5/2018
11/6/2012 0.83 11/6/2012to  11/6/2013 to - 500,000 - 500,000
10/6/2013 10/6/2022
2t 14/5/2008 2.81  14/5/2008t0  14/5/2009 to 500,000 - - 500,000
Leung Shu Sun, Sunny 13/5/2009 13/5/2018
11/6/2012 0.83 11/6/2012to  11/6/2013 to - 500,000 - 500,000
10/6/2013 10/6/2022
TEHY 14/5/2008 2.81 14/5/2008 to  14/5/2009 to 500,000 - - 500,000
Wang Guozhen 13/5/2009 13/5/2018
11/6/2012 0.83 11/6/2012to  11/6/2013 to - 500,000 - 500,000
10/6/2013 10/6/2022
5,800,000 5,000,000 - 10,800,000
RPEHNEES 14/5/2008 2.81 14/5/2008to  14/5/2009to 11,000,000 - - 11,000,000
Continuous contract 13/5/2009 13/5/2018
employees 11/6/2012 0.83 11/6/2012to  11/6/2013 to - 30,000,000 - 30,000,000
10/6/2013 10/6/2022
ast 11,000,000 30,000,000 - 41,000,000
Total
16,800,000 35,000,000 - 51,800,000

Pan Asia Environmental Protection Group Limited
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On 11 June 2012, 39,000,000 share options were granted for
HK$1 consideration per offer to directors, senior management
and employees of the Group under the Company’s Share Option
Scheme of which 35,000,000 share options were accepted in
July 2012. Each option gives the holder the right to subscribe
for one ordinary share of HK$0.1 each of the Company. The
closing price of the shares immediately before 11 June 2012 was
HK$0.81. These share options will vest on 11 June 2013, and will
be exercisable until 10 June 2022. The exercise price is HK$0.83
per share.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as is known to the Directors and chief executive of the
Company, as at 30 June 2012, the following persons (other than
the Directors or chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of the SFO:

Interests in the shares and underlying shares of the
Company

HEBTRIEH

BREGEIR ZEHESL

(HRRRtE) Approximate

R E Equity percentage of

£ Eang Number of derivatives total number of

Name Nature of interest shares held (share option) issued shares

(Hiit1) (Hiit1)
(Note 1) (Note 1)

Praise Fortune Limited (#/722) — BmiEas 600,000,000 (L) 75.00%
Praise Fortune Limited (Note 2) Beneficial interest

B&EE (Wit3) NG Ei 600,000,000 (L) 75.00%

Mr. Jiang Xin (Note 3) Interest of a controlled corporation

BITRLL (H5t4) ALBiER 600,000,000 (L) 75.00%
Ms. Qian Yuanying (Note 4) Interest of spouse

T B 400,000 (L) 0.05%
Interest of spouse

RN L (H775) B 600,000,000 (L) 75.00%
Ms. Li Jingru (Note 5) Interest of spouse

SexE it (B1746) LB 600,000,000 (L) 75.00%
Ms. Chai Yongping (Note 6) Interest of spouse

LB 400,000 (L) 0.05%

Interest of spouse
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Notes:

1. The Letter “L” denotes the person’s long position in the shares/
underlying shares.

2. The total number of issued shares in Praise Fortune Limited as at 30
June 2012 is 601 shares of US$1 each. These 601 shares are owned
as to 300 shares by Mr. Jiang Lei (an executive Director), as to 300
shares by Mr. Jiang Xin and as to 1 share by Ms. Qian Yuanying.
The sole director of Praise Fortune Limited is Mr. Jiang Quanlong, an
executive Director.

3. These Shares are registered in the name of and beneficially owned
by Praise Fortune Limited, the entire issued share capital of which is
beneficially owned as to approximately 49.9%, 49.9% and 0.2% by
Mr. Jiang Lei, Mr. Jiang Xin and Ms. Qian Yuanying respectively. Under
the SFO, Mr. Jiang Lei and Mr. Jiang Xin are deemed to be interested
in the Shares held by Praise Fortune Limited.

4. Ms. Qian Yuanying is the spouse of Mr. Jiang Quanlong and is
therefore deemed to be interested in all the Shares in which Mr. Jiang
Quanlong is deemed to be interested.

5.  Ms. Li Jingru is the spouse of Mr. Jiang Xin and is therefore deemed
to be interested in all the Shares in which Mr. Jiang Xin is deemed to
be interested.

6. Ms. Chai Yongping is the spouse of Mr. Jiang Lei and is therefore
deemed to be interested in all the Shares in which Mr. Jiang Lei is
deemed to be interested.

Save as disclosed above, as at 30 June 2012, the Company has
not been notified by any person (other than the Directors or chief
executive of the Company) who had interests or short position in
the shares or underlying shares of the Company.
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CCIF
CCIF CPA LIMITED

34/F The Lee Gardens
33 Hysan Avenue
Causeway Bay Hong Kong

REPORT ON REVIEW OF INTERIM FINANCIAL
STATEMENTS TO THE BOARD OF DIRECTORS OF PAN
ASIA ENVIRONMENTAL PROTECTION GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial statements set out on
pages 21 to 44, which comprise the condensed consolidated
statement of financial position of Pan Asia Environmental Protection
Group Limited (the “Company”) and its subsidiaries as at 30 June
2012 and the related condensed consolidated statement of
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended and certain explanatory
notes (collectively the “Interim Financial Statements”). The Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). The directors of the
Company are responsible for the preparation and presentation of
the Interim Financial Statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on the Interim Financial
Statements based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of the Interim Financial Statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the Interim Financial Statements are not
prepared, in all material respects, in accordance with HKAS 34.

CCIF CPA Limited
Certified Public Accountants
Hong Kong, 24 August 2012

Kwok Cheuk Yuen
Practising Certificate Number P02412
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Condensed Consolidated Statement of Comprehensive Income

HE-_Z——F/XA=1THIE/NMEA o For the six months ended 30 June 2012

BEAA=1THILAXEA
Six months ended 30 June

—E—_F —F——%F
2012 2011
HtaE AR#TF T AREFT
Note RMB’000 RMB’000
(REER) (REEFEZ)
(Unaudited) (Unaudited)
B Turnover 4 130,953 198,551
SHE AN Cost of sales (128,334) (169,554)
EF Gross profit 2,619 28,997
E A Other revenue 1,889 1,535
H i) & 18 Other net loss (239) (175)
HE Ko EF X Selling and distribution expenses (343) (1,142)
—MRITBAX General and administrative expenses (19,959) (19,365)
HAb e & F s Other operating expenses (273) (964)
& R AR Finance costs 5 (387) (292)
BB AT (B518), %7 (Loss)/profit before taxation 5 (16,693) 8,594
FrERi Income tax expenses 6 (40) (3,468)
A (BR) &7 (Loss)/profit for the period (16,733) 5,126
HMAHEMEEEE Other comprehensive loss
(BERKEHAE) : for the period (after tax and
reclassification adjustments):
BEGINETE I TETRK Z Exchange differences on
ME X =R translation of financial
statements of foreign operation (18) (161)
HRNEMEEmEE (FiE) Other comprehensive loss
for the period, net of tax (18) (161)
Hrazm (§8R) Total comprehensive (loss)/
WA #%58 income for the period (16,751) 4,965

FEMAMNMERZ ST R B HRERD

— %5 -

statements.

The notes on pages 26 to 44 form part of these interim financial
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Condensed Consolidated Statement of Comprehensive Income

HE-ZT——F,xA=+HIE/~AA e For the six months ended 30 June 2012

BEAXAA=1THILXEA
Six months ended 30 June

—E——F —F——%F
2012 2011
HtaE ARMF T AREFT
Note RMB’000 RMB’000
(REER) (REgEFEZ)
(Unaudited) (Unaudited)
BT AL (BE) (Loss)/profit attributable to:
A
ViN/NGIE 2SN Owners of the Company (16,685) 5,740
R Non-controlling interests (48) (614)
(16,733) 5,126
NTFATEMZE Total comprehensive (loss)/
(F518), A% - income attributable to:
VIN/NEIEZZEWN Owners of the Company (16,703) 5,579
R Non-controlling interests (48) 614)
(16,751) 4,965
s (&E) 27 (Loss)/earnings per share 7 (AR%2.099) AR¥0.725

Basic and diluted

(RMB2.09 cents)

RMBO0.72 cents

FEMANMERZET R BRERD

—#5 -

statements.

Pan Asia Environmental Protection Group Limited

RERREEBRAT

The notes on pages 26 to 44 form part of these interim financial
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Condensed Consolidated Statement of Financial Position

MN-ZT——F,NH=+H ¢ As at 30 June 2012

—E-—fF —E——%F
~HAH=1+H +=-—A=+—H
30 June 31 December
2012 2011
HiaF ARMFT ARMFT
Note RMB’000 RMB’000
(REER) (JeE%z)
(Unaudited) (Audited)
FRBEE Non-current assets
B EERIE Prepaid lease payment 40,171 40,596
YIZE - B Rkt Property, plant and equipment 9 271,026 252,094
AHHESREE Available-for-sale financial asset 9,000 9,000
320,197 301,690
REEE Current assets
A ERIE Prepaid lease payment 850 850
"rE Inventories 125,507 81,156
FEWE 5 & H A 7RIE Trade and other receivables 10 506,162 514,365
BEFRITIER Pledged bank deposits 18,660 11,060
e LiRITHER Cash and bank balances 597,614 606,815
1,248,793 1,214,246
RBEE Current liabilities
RMHISRITE Short-term bank loan 9,000 =
ENE S R EMFRIA Trade and other payables 11 140,116 101,663
BUlE S K FEWGKR Deposits received and receipt
in advance 202,312 178,256
FER IR Tax payable 12,897 14,977
364,325 294,896
REBEEEE Net current assets 884,468 919,350
EEHABRARBEE Total assets less current liabilities 1,204,665 1,221,040
EFREBER Non-current liabilities
BIERIBRE Deferred tax liabilities (6,566) (6,566)
EEFE Net assets 1,198,099 1,214,474
BAR#HE Capital and reserves
& ZR Share capital 12 74,872 74,872
[ Reserves 1,123,227 1,139,554
ARAREE A Total equity attributable to owners
FEihRERERE of the Company 1,198,099 1,214,426
RS Non-controlling interests - 48
REmEE Total equity 1,198,099 1,214,474
TEFeRN _T——FNA-THHEIAER Approved and authorised for issue by the Board of Directors on
BRETE - 24 August 2012.
EE EFE
Director Director

%’%6%@445%%%1%%2%@ HA B 765 i 2% /O The notes on pages 26 to 44 form part of these interim financial
—&P e statements.
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Condensed Consolidated Statement of Cash Flows

HE-_Z——F/XA=1THIE/NMEA o For the six months ended 30 June 2012

BEXA=1THILXEA
Six months ended 30 June

—E—_F —F——%F
2012 2011
AR¥FT AREFT
RMB’000 RMB’000
(REEX) (REEFEZ)
(Unaudited) (Unaudited)
REEBRELE RS Cash generated from operations 19,622 9,198
2NHE Tax paid (2,120) (4,435)
RETHELECHESFE Net cash generated from
operating activities 17,502 4,763
RETEFAZESFE Net cash used in
investing activities (35,253) (75,883)
BEFEHELE (FTH) 23 £F% Net cash generated from/(used in)
financing activities 8,613 (292)
ReRASEBYRD FE Net decrease in
cash and cash equivalents (9,138) (71,412)
R—B—HZEL2E Cash and cash equivalents
HWEZEEBY at 1 January 606,815 685,503
EREH o E Effect of foreign exchange
rates changes (63) (157)
RARB=+HZEREER Cash and cash equivalents
ReZEEY  HBEER at 30 June, represented by
RITHER cash and bank balances 597,614 613,934

FEMANMERZET BB REN

—%5 -

statements.

The notes on pages 26 to 44 form part of these interim financial
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Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT——F,xA=+HIE/~AA e For the six months ended 30 June 2012

—REHR

wRIRREBERAF ([AAF])
RASHEFMKY A HERES
AR HROREBEABBERZFTE
RAEl ([BRA]) £ERET AR
Az EMNEEREASEEEEME
#3E9 Bll ACricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman lIslandsk&EE
fa REH 5 H IR )6302% ©

ARBREMBLE (5 [ AEE])
TEEFEARKME ([HE]) =
BR ([RR)) Emk&BRERHE
€ ABERRERIZER REHR
RIBBAEERTY - BUERREEM K
R EER -

EnEn
(a) SFiREEHH

AEEZTHRA B HREDRBR
REEF LEDRANERRERE
UREBTREGEAE ([FB
SEMAR]) B2 BA G E
A 345% [ I B @S | ([FA
SRERIFEI45R ) REL

ApmzHgea®RET (18
o)) MAFMOEMBERAB 2T
EEESARE TARK]) - A
RAEEZHR 5 TIAANREF
18 - BUREF 2 B % R A
ARBZ2% REBEIHN - 5
Mg AAEKEIZ TR -

(b) HE R A 5T

REBRBETAENE3MR - A0
AES ([EF]) ARRERESE
TR RRRELEE RS
BRZEAUAREERAE W
AR 2 s 8RR 2 H -
AERBR - BERERATEAR R
& EEE

EERNmELL T REEZ DM
BWMARESHERAAREE 2 @5
RPTIEH 2 EAHEIA R MAF T
BRI R 2 = B RIRE R AN E
EF_T——F+ZRA=+—HI
FREZASBFENBHRKREM
|EJO

Pan Asia Environmental Protection Group Limited

RERREEBRAT

GENERAL INFORMATION

Pan Asia Environmental Protection Group Limited (the
“Company”) was incorporated as an exempted company and
registered in the Cayman Islands with limited liability and its
shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The addresses
of the registered office and principal place of business
are Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands and Suite 6302, The
Center, 99 Queen’s Road Central, Hong Kong respectively.

The Company and its subsidiaries (collectively referred to
as the “Group”) are principally engaged in the manufacture
and sales of environmental protection (“EP”) products and
equipment, undertaking EP construction engineering projects,
provision of EP related professional services and manufacture
of EP construction materials in the People’s Republic of China
(the “PRC”) and investment holding.

BASIS OF PREPARATION
(a) Statement of compliance

The unaudited interim financial statements have been
prepared in accordance with the applicable disclosure
requirements of the Rules Governing the Listing of
Securities on the Stock Exchange and the Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”).

The Company’s functional currency is Hong Kong dollar
(“HK$”) while the functional currencies of most of its
subsidiaries are Renminbi (“RMB”). These unaudited
interim financial statements are presented in RMB, as
a majority of the Group’s transactions are denominated
in RMB and rounded to the nearest thousand, unless
otherwise indicated.

(b) Judgements and estimates

The preparation of the unaudited interim financial
statements in conformity with HKAS 34 requires directors
of the Company (the “Directors”) to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing these unaudited interim financial statements,
significant judgements made by Directors in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that were
applied to the Group’s annual financial statements for the
year ended 31 December 2011.
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z——F/XA=1THIE/NMEA o For the six months ended 30 June 2012

FTESHEE

ABEZT PR BRI ZRmBTI AR
SERAEAERE HEETEMITA
AAFE (@Em) sHERI

REBERP RV BREFAER 2G5t
HEREREBHEE-_T——F 1+ =4
=T —HUEFEZFEMBERENE
BB METHERRID o

FHRAZRERAERARE 2F
BNEE R -

RAFHHR AEEEBERRAE
BB A RMZ TR REE
RIEER| - BRI AR 2R ([HTR] &g
RIBABMBEREER]) -

BRUBHREEN BE-EHEDH

FTRZIER] BE
FE G £ AR TR — Y [al

F125RZEFT HEEE

REAREHTREETEBMBRE
FAHAEB M FHRR AL BB AR

=47
FE o

RAGTHE AEBERRREER
E 2 WA E MR EMZ #&] REE
FIER| - BRI AR

SIGNIFICANT ACCOUNTING POLICIES

The unaudited interim financial statements have been
prepared on the historical cost basis except for certain
financial instruments, which are measured at fair value, as
appropriate.

The accounting policies used in the unaudited interim
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 December 2011, except as described below.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

In the current interim period, the Group has applied, for
the first time, the following new and revised standards,
amendments and interpretations (“new and revised HKFRSs”)
issued by the HKICPA.

Amendments to HKFRS 7 Disclosures — Transfers of
Financial Assets

Amendments to HKAS 12 Deferred Tax — Recovery of
Underlying Assets

The adoption of the above new and revised HKFRSs has
had no significant financial effect on the Group’s financial
statements.

The Group has not early applied any of the new and revised
standards, amendments or interpretations which have been
issued but are not yet effective for the current accounting
period.
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Interim Report 2012



B4R S P HR B S SRR Y o
Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT——F,xA=+HIE/~AA e For the six months ended 30 June 2012

4. SEIFE 4. SEGMENT REPORTING

The Group manages its business by divisions and all these
divisions are located in the PRC. In a manner consistent
with the way in which the information is reported internally
to the Group’s Chief Operating Decision Maker (“CODM”)
for the purposes of resources allocation and performance

AEBRIAMBDERERL - A
ZEBFIAMKTE - BT HRLER
DEERAFERAAEEEFE EER
RA(BELERRA] RA2H 2
BRAAER B AKBEZ25NUT
POfE R 22D &0 - W EAGEMEE D
MEFHABRAT 2RI 2R E

assessment, the Group has presented the following four
reportable segments. No operating segments have been
aggregated to form the following reportable segments.

BRREMRRBZHEE - A&
FASMNBEFHERREMMR
e BRIASBEIBEXBEESD
BRI o

IRIRERXRTRRER : oI AN
HMEFEZERRIIEEE - BAT
AEEMEEREERRHFRE -

RERFREBAEZRS : oA
AN EE RAKE AR RHER
RIBBEXRS - BRAKEL
BEBEETBEFR -

HERRBEMH - ADBEE
K ASNER R P i IR IR R M
£ EEE ARG KIERM
(TAR& AR ]) - BRIAKH
HEEHEETEMRE -

Pan Asia Environmental Protection Group Limited

RERREEBRAT

Sales of EP products and equipment: this segment sells
EP products and equipment to external customers.
Currently the Group’s activities in this regard are carried
out in the PRC only.

EP construction engineering projects: this segment
undertakes EP engineering construction projects for
external customers. Currently the Group’s activities in
this regard are carried out in the PRC only.

Provision of EP related professional services: this
segment provides EP related professional services to
external customers and for Group companies. Currently
the Group’s activities in this regard are carried out in the
PRC only.

Sales of EP construction materials: this segment
manufactures and sells EP construction materials to
external customers, main product is wood wool cement
board (“WWCB”). Currently the Group’s activities in this
regard are carried out in the PRC only.
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HE-_Z——F/XA=1THIE/NMEA o For the six months ended 30 June 2012

DEEE - BEERAE

AAEOBRERDBRDEE
RME  AEBEESERKA
BATEEERZAIZRDHLZ
X5 BREKARE

DHMEERRMBALEERR
HEE (REMEEREMAT
BEZRERI) - nHAERRE
HEDRHEREENE D RN
B5 REMFA -

Wa MRS EZE D AE
EZHERRREZRSE - UK
PRELMXHHZED #BEGE 2
BENESHHEE BN
THREAZHRDE - D EHEREH
M FTAEER -

ARA 235 5% F 85 %A
4 FEBITDA] » Bl [&&FAEZ
RETFIE - BIE - FTEREHEA
Al Hp (R E] BiERE
WA - (e R#E] 2EER
PEEZREEB - REELH

FEBITDA © AEE 2 & T W
KEEEBRER DS 2EEB EH
E— LA NESHNRZE
B2 Bl IR ELfh R RIA TR AN o

BrUs 2B RS A EEEBITDAZ 79 &
BRIN REBEFEZERKEA
BREBSHERENSHER - &
FEREDBEEEEN H I HEH
& RERITEHRE %Z?’FIJ
WARZH - FOEREE
RERRTE - ﬁﬁﬁ&mﬁréﬂa
IANRIEREDEBEERE © D20
MSEE K2 EFREUFTERIN
BATUWEBERMEITEE -

4. SEGMENT REPORTING (CONTINUED)

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the results, assets and liabilities
attributable to each reportable segment on the following
basis:

Segment assets include all tangible and current assets
with the exception of investments in financial assets and
other corporate assets. Segment liabilities include trade
and other payables attributable to individual segments
managed directly by respective segment.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated and services
rendered by those segments and the expenses incurred
by those segments or which otherwise arise from the
depreciation or amortisation of assets attributable to
those segments. Inter-segment assistance provided by
one segment to another is not measured.

The measure used for reporting segment profit is
“adjusted EBITDA” that is, “adjusted earnings before
interest, taxes, depreciation and amortisation”, where
“interest” is regarded as including investment income and
“depreciation and amortisation” is regarded as including
impairment losses on non-current assets. To arrive
at adjusted EBITDA, the Group’s earnings are further
adjusted for items not specifically attributed to individual
segments, such as directors’ emoluments and auditor’s
remuneration and other corporate administration costs.

In addition to receiving segment information concerning
adjusted EBITDA, the Group’s CODM is provided with
segment information concerning revenue (including
inter-segment sales), interest income and expense from
bank balances and borrowings managed directly by the
segments, depreciation, amortisation and impairment
losses and additions to non-current segment assets used
by the segments in their operations. Inter-segment sales
are priced with reference to prices charged to external
parties for similar orders.
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HE-ZT——F,xA=+HIE/~AA e For the six months ended 30 June 2012

4. DEWmE (&) 4. SEGMENT REPORTING (CONTINUED)
(a) PHEE BEEREE (&) (@) Segment results, assets and liabilities (Continued)

RRER RERRE HERR
HERR IRER  HEEXRE BREMH

EmkifE EP Provision of  Manufacture
Sale of EP construction EP related of EP
products and engineering  professional  construction @t
equip/ment projects services materials Total
AREFT AREFT AREFT AREFL AREFT
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
HZ-Z--—EXA=1H Six months ended 30 June 2012

IEAMEA
RENBREZAZH Reportable segment revenue

AEHBA from external customers 128,260 2,026 667 - 130,953
2FHTEF /(B8E)  Reportable segment profit/(loss)

(F:HZEBITDA) (adjusted EBITDA) 8,988 (6,250) 311 - 3,049
FlERS Interest expenses = o - - -
AN Depreciation and amortisation

for the period 172 144 - 395 1,311
BZ-Z——%5A=1H Six months ended 30 June 2011

IE~ER
RENIZE 225K Reportable segment revenue

AEHKA from external customers 192,235 1,106 5,210 - 198,551
2R N % /(EB)  Reportable segment profit/(loss)

(4233 %EBITDA) (adjusted EBITDA) 26,549 (2,451) 5,210 - 29,308
flER® Interest expenses = - - - -
HNTEREH Depreciation and amortisation

for the period 848 = = = 848
AERPHEE Reportable segment assets
—2——# A=1+H 30 June 2012 333,823 166,189 4,628 333,801 838,441
“F——%+=-F=+—H 31 December 2011 313,747 170,317 4,615 290,548 779,207
A2HIHER Reportable segment liabilities
—2——# A=1H 30 June 2012 221,209 75,046 9,591 5,105 310,951
“F——#+-F=+—H 31 December 2011 159,356 71,793 9,748 1,850 242,747

Pan Asia Environmental Protection Group Limited

RERREEBRAT
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Notes to the Condensed Consolidated Interim Financial Statements

T——FNA=1HIE/NAHR e For the six months ended 30 June 2012

4. SEGMENT REPORTING (CONTINUED)

(b) Reconciliations of reportable segment
revenues, profit or loss, assets and liabilities

BEARA=1tHILXEA
Six months ended 30 June

—2—=fF —E——%F
2012 2011
AREFT AREFT
RMB’000 RMB’000
Wiz Revenue
REINBEFE 20 23 Reportable segment revenue
2 EBUA from external customers 130,953 198,551
gl Profit
REIINDEF 2 2 Reportable segment profit
55 2655 ) derived from external customers 3,049 29,308
E At A T B Other revenue and other net income 1,650 1,360
P18 I B 5 Depreciation and amortisation (3,234) (3,206)
Bl & A AN Finance costs (387) (292)
AOBAI R PERYT Unallocated head office and
corporate expenses (17,771) (18,576)
MRiRTARS (B18), % F|  Consolidated (loss)/profit
before taxation (16,693) 8,594
R=-B——F RZE——%F
ANA=+H +ZHAH=+—H
At 30 June At 31 December
2012 2011
AR¥FT AREFT
RMB’000 RMB’000
BE Assets
AI2MOEEE Reportable segment assets 838,441 779,227
FERBEmMEE Non-current financial assets 9,000 9,000
AOTBRIARCEEE Unallocated head office and
corporate assets 721,549 727,709
AR EE Consolidated total assets 1,568,990 1,515,936
aE Liabilities
AE2doHatE Reportable segment liabilities 310,951 242 747
BIHIRIERE Current tax liabilities 12,897 14,977
BEEFIEAGE Deferred tax liabilities 6,566 6,566
ROBAE REEER Unallocated head office and
corporate liabilities 40,477 37,172
SEBEBE Consolidated total liabilities 370,891 301,462

—E—

—FREEE
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HE-ZT——F,xA=+HIE/~AA e For the six months ended 30 June 2012

5. BRBLADEF 5. PROFIT BEFORE TAXATION
BREA =AM HE S GEA) L& Profit before taxation is arrived at after charging/(crediting):
15 :

BEAA=1THILXEAR
Six months ended 30 June

—E-=F —T——F
2012 2011
AREFT AREFT
RMB’000 RMB’000
(a) RERA (a) Finance costs
BAR—FREHER Interest on bank advances wholly
ZIR{TRRZFE repayable within one year 387 292
BB IEE AT EYERZ Total interest expenses on
CRIBEZNERZ B financial liabilities not at fair
value through profit or loss 387 292
(b) EIRA (BIEEE#ME) (b) Staff costs (including
directors’ emoluments)
TE R FURARET B 5K Contributions to defined
contribution retirement plans 756 698
AR S A X Equity-settled share-based
payment expenses 376 -
IE - HekHtEd Salaries, wages and other benefits 7,732 6,795
8,864 7,493
(c) HfbEHR (c) Other items
B Amortisation 425 84
FERA Cost of inventories 119,700 137,104
e Depreciation 2,809 3,122
JEIE S 50T8 2 B E Impairment on trade receivables 67 =
UPSE PN Interest income (1,624) (1,452)
HEWE - BERZE Loss on disposal of property,
Z plant and equipment 9 -
KETHEER Operating lease charges
—WEHE — Property rental 500 499
— &M — Equipment 4 3
MERSBEZEAS Rental from properties less
direct outgoings (27) (27)
WEEEE - BRE K& Written off of property, plant
and equipment 101 -
FENABREEBE IR ARITE 2 Costs of inventories includes RMB1,532,000 (for the period
AR ®1,632,000T (B2 ——4F ended 30 June 2011: RMB1,642,000) relating to staff costs
NA=+THIEHAE : AR%1,642,000 and depreciation, which is also included in the respective total
TL)  ZESBENEARIFTALME B amounts disclosed separately above.

RENBEHE

Pan Asia Environmental Protection Group Limited

RERREEBRAT
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HE—_T—

—HENA=1+HIE/SEA e For the six months ended 30 June 2012

Fr {8 6. INCOME TAX
BZEXA=1tHILXEA
Six months ended 30 June
—E——fF —E——%F
2012 2011
AR¥TFIT AR F o
RMB’000 RMB’000
BVEAR 18 Current Tax
R EATS PRC enterprise income tax
—REE - current year 40 3,468

(i

(i)

(iv)

RRE R H B R LB S RS
ZHIB AR BEBNAFR

BT N\FE—HA—B#& ®H
Bz rBEBARIIEERED
XL RERHEMA22%E —EME
BB R - HeE T HISN KRR

HRARERALIFEREBE
KRB ER MEE-T
——ERZZE-—ZFXA=+H

LF AR AN R E Y B BB NS
LB -

RIBEF B EMEHE  ERBIK
MRHINERECERINEREE
FT 2k ) B B 78 B X 10% 78 #0
RetMEB_EENF—A—
BEAD BAR-_ZTLF+
ZA=+—REMAEF - fHFE
HINRIEEEBRAEER B
BB - AT REBET E R
B - AKEmME - BAMK
R AE10% > AL - REBALR
FEAZHMBRAGNR T\

F—A—HUBELENATS

KM R EHWTENT - tEZ=F
SNFE—A—BUBEFBENKTL
K B A R 89 TEHA AT 5 Bid B A M

T ASEREHERSEE i
RELERBEEE  ERKTEBAR
R EBHRESE K E kI &R
BZERT - AR AEZETE
BAAEENESER  REE
BHER E B A RIS -

ARABAEBRRS M Z BB &
MIFwEREE -

(i)

)

(i)

(iv)

The Company and its subsidiaries established in the
British Virgin Islands are not subject to income tax.

A uniform enterprise income tax of 25% became generally
applicable to all domestic and foreign investment
enterprises established in the PRC, subject to certain
exceptions or exemptions with effect from 1 January
2008.

No provision for Hong Kong profits tax has been made
for the periods ended 30 June 2011 and 2012 as the
Group’s income neither arises in, nor is derived from
Hong Kong.

Pursuant to the New Enterprise Income Tax Laws, a 10%
withholding tax is levied on dividends declared to foreign
investors from foreign investment enterprise established
in the PRC. The requirement was effective from 1 January
2008 and applies to earnings after 31 December 2007. A
lower withholding tax rate may be applied if there is a tax
arrangement between the PRC and the jurisdiction of the
foreign investors. For the Group, the applicable tax rate
is 10%. The Group is therefore liable to withholding taxes
on dividends distributed by those subsidiaries established
in the PRC in respect of earnings generated from 1
January 2008 onwards. The Group recognised deferred
tax liabilities in respect of expected distributable earnings
from its subsidiaries established in the PRC since 1
January 2008 with reference to the Groups’ dividend
policy, no matter whether such earnings have been
declared or not by the subsidiaries at the reporting date.
The Directors of the Company will review the funding
requirements of the Group from time to time and revise
the dividend policy of its subsidiaries as appropriate.

There are no income tax consequences attaching
to the payment of dividends by the Company to its
shareholders.

=B iR
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HE-ZT——F,xA=+HIE/~AA e For the six months ended 30 June 2012

7. BR (E#E)BF 7. (LOSS)/EARNINGS PER SHARE

(a) BREX (FBER)  BF

BREANBBDENRAAGRS
AFEAE BB # A R #16,685,000
T(HEZZT——FA=+AH
EARABEAERAERN: AR
#5,740,0007T) & B A B 3 1T
800,000,000 Eifflk (=& ——
#7534 =-+H : 800,000,0004%)
ZINETFHEEE o

(b) EREE (BER)  BF

HRARRRBE-_T—ZFAX
A=+BR=ZE—F A=+
B i AR A R ITE R 2 1T
EBRHARNZFHTEAS
EAfmBEr ST EITEERERRE
RAFRAD -

g

EETEBRNBE-_T——FH
=tHEANEANFHERE (ZF——
FE) e

V% BERREEH

BE-_ZT——F~A=+HIA~MHE
A AEEBEVE BERZEZ
B AR 49 B A R #29,278,0007T (& &
—E——F R A=1+HIAEA : A
R#27,394,0007T) - BREIERHAR
#111,0007c 2 W2~ /B MR EE #E
THEEWREAME  BREBAR
#¥110,0007c (2T ——F A=
+HIEREA &) -

Pan Asia Environmental Protection Group Limited

RERREEBRAT

(a) Basic (loss)/earnings per share

The calculation of basic loss per share is based on the loss
attributable to owners of the Company of approximately
RMB16,685,000 (earnings per share for the six months
ended 30 June 2011: profit of RMB5,740,000) and
the weighted average number of 800,000,000 ordinary
shares (80 June 2011: 800,000,000 shares) in issue
during the interim period.

(b) Diluted (loss)/earnings per share

Diluted (loss)/earnings per share equal to basic (loss)/
earnings per share for the periods ended 30 June
2012 and 30 June 2011 as the exercise prices of the
Company’s outstanding share options were higher than
the average market price of shares for the period.
Therefore it is anticipated that no share option to
subscribe for the Company’s shares will be exercised.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2012 (2011: Nil).

MOVEMENT IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2012, the Group acquired
property, plant and equipment with a cost of approximately
RMB29,278,000 (for the six months ended 30 June 2011:
RMB27,394,000). Property, plant and equipment with carrying
amounts of approximately RMB111,000 were disposed of and
written off during the period resulting in a loss of RMB110,000
(for the six months ended 30 June 2011: Nil).
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z——F/XA=1THIE/NMEA o For the six months ended 30 June 2012

10. EWE S K HMFIE 10. TRADE AND OTHER RECEIVABLES
FEWUE 5 R B b 30T B 8 LA T B U 5k Included in trade and other receivables are debtors (net of
B (MBRRERE)  ERES 70 allowance for doubtful debts) with the following aging analysis:
T

R-B-——F R-T——F
~A=1H +=—HA=+—H
At 30 June At 31 December

2012 2011
AR¥ T AREFT
RMB’000 RMB’000
0£30K 0 to 30 days 5,517 13,334
31260X 31 to 60 days 18,667 17,659
61290K 61 to 90 days 15,838 20,433
91E 180K 91 to 180 days 10,714 21,915
181£E365K 181 to 365 days 33,934 34,995
365K = over 365 days 32,080 33,194
116,750 141,530
o REREEE Less: Allowance for doubtful debts (1,143) (1,076)
JEWE SR (MK RBEHE M) Trade debtors, net of allowance
for doubtful debts 115,607 140,454
H i fE UL FRIE Other receivables 128,601 119,479
B REREAE Less: Allowance for doubtful debts (147) (147)
128,454 119,332
JiE Wy — R B B A R 5k IE Amount due from a related company 6,100 6,100
B W RIS Loans and receivables 250,161 265,886
T FRIE MRS Prepayments and deposits 123,553 120,581
H AT Yy [ £ IR Other tax recoverables 20,014 9,773
FERE P& TIEIE Amounts due from customers for
contract work 112,434 118,125
506,162 514,365
AEBEBES F’J%}E'Tﬁ%uzﬂlﬂ 2 The Group normally grants credit terms from 1 to 2 months
FEH - BRESHRE—RBERE to its customers. Trade receivables generally include the
HigAZE - IR R E ’JZiH & balances yet to be due such as the quality retention monies
FERE BEFPREEZBE R1E2 of approximately RMB49,760,000 as at 30 June 2012 (31
FrERBBTRIEZEEREFERN December 2011: RMB60,564,000) (typically 5% to 20% of
BE_ZTZ——FA=1THHABAR the total contracted value) that are retained by the customers
#49,760,000c (ZZE——%F+ = A until the fulfilment of the warranty period of generally 1 to 2
=+—H8: AR™60,564,0007T) (— years and receivable pursuant to the payment terms of the
BAEEHBEBLZ5%E20%) ° respective contracts.

T _FREwRE
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HE-ZT——F,xA=+HIE/~AA e For the six months ended 30 June 2012

1. BRESREMEKE 11. TRADE AND OTHER PAYABLES

e E 5 REMRIARIEIA T EMR
B HRBEHRZIZ R0

Included in trade and other payables are trade creditors with
the following aging analysis as at the end of the reporting

T period:

R=%B—=%F RZF——%F
ANA=+H +ZA=+—H
At 30 June At 31 December
2012 2011
AR¥For ARMEF T
RMB’000 RMB’000
0%230H 0 to 30 days 39,927 5,306
31260H 31 to 60 days 740 565
61%£90H 61 to 90 days 499 5,510
91£180H 91 to 180 days 15,546 3,215
181£365H 181 to 365 days 5,822 2,161
365H A F Over 365 days 42,495 43,661
FENE SRR Trade payable 105,029 60,418
JERT M E Ab RS FRI8 Accruals and other payables 28,663 35,250
JEftE =008 Amount due to a director 2,131 1,589
FET ARG A A5k IE Amount due to a related company 8 23

SR AGTENEMmEE Financial liabilities measured at
amortised cost 135,831 97,280
H At A5 R BB TE Other PRC tax payables 4,285 4,383
140,116 101,663

Pan Asia Environmental Protection Group Limited

RERREEBRAT
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Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT——F,xA=1+HIE/~EA e For the six months ended 30 June 2012

12. BA 12. SHARE CAPITAL
BRHEE
Number of &5
shares Amount
FAR FET
‘000 HK$’000
FIRE(EO. 1B TR T @k Ordinary shares of HK$0.1 each
ERE Authorised:
R-ZB—F+=—fF=+—HEF At 31 December 2011 and
—E——FA=1H 30 June 2012 4,000,000 400,000
BEETRAT Issued and fully paid:
R-BE—F+-_F=+—HEF At 31 December 2011 and
—E——F,A=1H 30 June 2012 800,000 80,000
R-E—F+-_HF=+—HEF Shown in the consolidated statement
—E——FxXA=t+A2 of financial position at 31 December HERARKY74,872,000T
eIk ER 25 2011 and 30 June 2012 Equivalent to RMB74,872,000

13. BRERTE

13. SHARE OPTION SCHEME

R-EZNEREB+TA ' REAA On 14 May 2008, 17,800,000 share options were granted for
B2 ERETE LT MIE TR E HK$1 consideration per offer to directors, senior management
MAEEREE oS EEAENRES and employees of the Group under the Company’s Share
% H17,800,000170 B BX #E - &0 BB RR Option Scheme. Each option gives the holder the right to
BETIEFEEARERNAAT —KEE®@ subscribe for one ordinary share of HK$0.1 each of the
BAROAB T2 EBIRHET « 325 Company. These share options vested on 14 May 2009,
BER-—ZEZENEFEFFTATHBEES - and are exercisable until 13 May 2018. The exercise price is
WA R=ZZFE—NAFRAA+=HZHI{T HK$2.81 per share.

% - ITEERAER2.81BTT

——— s
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HE-ZT——F,xA=+HIE/~AA e For the six months ended 30 June 2012

13. BIRESTE (&) 13. SHARE OPTION SCHEME (CONTINUED)

RZEBE——FXA+—H REAR
R ZBEHEFZAED B TR ER
AEEEE  SHEEABREERT
wowomP%k% H #135,000,000
HEBERER-_T——FEAEER- &
1%&%H%hﬁA*%$ A—&E
B A0AE T 2 TBIRMER - Z
ZHEREEN _ZS—=F,B+—H%
B Wa R —ZE-_—F,xA+BZAi{T
# - 17{EE RBR0.83BTT °

REE_ZT——FXA=1THIE
AR MEERELAR (BHE_ZF—
—®XA=+H8I1:7XEA : 1,000,000

)

RBE_Z——_FXA=1THILAE
AR BERREETR (BE-F—
—FRA=+THIEARER &) -

BREZQXFERRBR

UL ERENERS RG22 RFE
RERBREAVENE - BRE
Bz Gt A FERI BN BT
BEAGE BREZAOFHSL
B2 —RBAZH -

On 11 June 2012, 39,000,000 share options were granted to
directors, senior management and employees of the Group
under the Company’s Share Option Scheme at a consideration
of HK$1 for each offer of which 35,000,000 share options
were accepted in July 2012. Each option gives the holder the
right to subscribe for one ordinary share of HK$0.1 each of
the Company. These share options will vest on 11 June 2013,
and will be exercisable until 10 June 2022. The exercise price
is HK$0.83 per share.

No share options were lapsed during the six months ended
30 June 2012 (for the six months ended 30 June 2011:
1,000,000).

No share options were exercised during the six months ended
30 June 2012 (for the six months ended 30 June 2011: Nil).

Fair value of share options and assumptions

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on the binomial option
pricing model. The contractual life of the share option is used

as an input into this model.

FALATS B HR# M o B AR
Share option granted on
—E-CfF —ZETNEF
~NA+T—H AA+THEA
11 June 2012 14 May 2008

HBRtE 2 A TE R R Fair value of share options and HK$0.2578 Tto =

assumptions HK$0.27/% 7T HK$0.881/5 7T
(8 Share price HK$0.837 7T HK$2.79/8 7T
1T1EE Exercise price HK$0.83/5 7T HK$2.81/8 7T
JERREME (BA [ =180 ] B84  Expected volatility (expressed as
TE BB ER A &9 Nt weighted average volatility used in the
FHRIERT) modeling under the binomial option

pricing model) 54% 40%
Option life (expressed as weighted
average life used in the modeling under

BREFEH (AT —EA
HEEERARNKRALN

IniEFEHFERT) the binomial option pricing model) 10 yearst+4 10 years+4F
TR B Expected dividends 4.82% 3%
EE AR (RIBINEES Risk-free interest rate (based on

FB) Exchange Fund Notes) 1.13% 3.21%

Pan Asia Environmental Protection Group Limited

RERREEBRAT
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Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT——F,xA=1+HIE/~EA e For the six months ended 30 June 2012

13. B fESHEl () 13. SHARE OPTION SCHEME (CONTINUED)
TR 8 O IR RE LR et & (LAREAR The expected volatility is based on the historic volatility
T2 METFEFBRFRFAE) - BER (calculated based on the weighted average remaining life
AT FTAIH) & R R SO e 2 TR B of the share options), adjusted for any expected changes
A  BHRENBREBERATREE to future volatility based on publicly available information.
EoMIRAEEMA2HEBRE Expected dividends are based on historical dividends.
AT AFEZETERERTE - Changes in the subjective input assumptions could materially

affect the fair value estimate.

B 1% 2 B8 A% N 4 B 7 1 1A AR 7S {5 There were no service conditions or market conditions
TS G o associated with the share options granted.
14. &I 14. COMMITMENTS
a) BAXREE a) Capital commitments
AEH
The Group

R-E—Z—F RZE——%F
NA=1+H +=—A=+—H
At 30 June At 31 December

2012 2011
ARBF T ARMF T
RMB’000 RMB’000
BERTAERR Capital expenditure contracted
B sk R AE L B but not provided for in the financial
ZERRY statements
— BRAWIEDE — in respect of the acquisition of
B K& property, plant and equipment 42,828 75,464
— BE@ERHIB AR - in respect of investment in a
IR E subsidiary 73,629 74,136
116,457 149,600

T _FREwRE
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HE-ZT——F,xA=+HIE/~AA e For the six months ended 30 June 2012

14, &4E (%) 14. COMMITMENTS (CONTINUED)
b) &R&HEEEIE b) Operating lease commitments
REEEREEA : The Group as lessee:
REEGAEMSE 2 T HEEL The Group had commitments for future minimum lease
EHEMAEARARSI A RERE payments under non-cancellable operating leases in
SRR AR BER AT respect of the leasing of premises which fall due as
follows:

R-Z——F RZE——%F
ANA=+H FTZA=+—H
At 30 June At 31 December

2012 2011

ARET T ANERET T

RMB’000 RMB’000

—FR Within one year 480 810
FE_EFERF In the second to

(BIEEEMSF) fifth year inclusive 90 159

fidzpi Ak More than five years 796 805

1,366 1,774

Pan Asia Environmental Protection Group Limited

RERREEBRAT
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Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT——F,xA=1+HIE/~EA e For the six months ended 30 June 2012

14, &IE (&)

b)

RS RIE (F) b)

GBI EREAFEHOARK
899,000 (ZZE——F : AR
899,0007T) Y &S T BAEE A Al K
R EEERK - EFHER L

14. COMMITMENTS (CONTINUED)

Operating lease commitments (Continued)

Included in the above are future minimum lease
payments payable to related company of approximately
RMB889,000 (2011: 899,000) which fall due as follows:

T
R-ZT—=F RZE——%F
ANA=+H +=—A=+—H
At 30 June At 31 December
2012 2011
AR¥FT ARBFT
RMB’000 RMB’000
—F R Within one year 18 19
E_EFRF In second to fifth year inclusive
(BREEREME) 75 75
HBimAF More than five years 796 805
889 899
REEERTHEA The Group as lessor:

RSB EHE P B LA T A Al B
FERARRRERENHETLEH

The Group had contracted with tenants for the following
non-cancellable future minimum lease payments receivable:

R-B——F RZT——%F
~A=tH +=—RA=+—H
At 30 June At 31 December

2012 2011

AR#FT AREFr

RMB’000 RMB’000

—FR Within one year 213 53
F_EEFRF In the second to

(BFEEEMSE) fifth year inclusive 394 18

607 71

T _FREwRE
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Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT——F,xA=+HIE/~AA e For the six months ended 30 June 2012

14, &IE (&)
b) REHEEE (&)

MEEREREBRENHARE
44,0007E (Z2——%F: AR
71,0007T) &) EAHE A 7 R R &K
HEREWRIE -

14. COMMITMENTS (CONTINUED)

b) Operating lease commitments (Continued)

Included in the above is future minimum lease payments
receivable from related company of approximately
RMB44,000 (2011: RMB71,000):

R-B——F RZE——%F
~A=+tA +-A=t-~
At 30 June At 31 December

2012 2011

AR FT AREF T

RMB’000 RMB’000

—FR Within one year 44 53
E_ZFERF In second to fifth year inclusive

(BEERMF) - 18

44 71

15. RAREE

ﬁﬁlﬁﬁamlﬁ RTRERERZ
ETRREGRIETINERNMNE
BY¥FEMEZRF Hﬂv\]ﬁﬁ%fik
HERRE - AR NEEITTERS
DEBRHERRTEEZTER I%i
NEHEZRE - NARESERR - A
BRERGECHRBBAS BB MHEERD
iRtz RESHE (WE)  KI-aH
REBZGEEUBRAXKEREE
EERTNEE

Pan Asia Environmental Protection Group Limited

RERREEBRAT

15. CONTINGENT LIABILITIES

The Group has provided product warranties to its customers
in respect of construction work completed and certain of its
EP products sold for a warranty period ranging from 6 months
to 2 years after project completion or product delivery. At the
same time, the Group has also received warranties in respect
of those construction work and equipment supplied from its
sub-contractors and suppliers. The Directors of the Company
believe that the amount of crystallised warranty liabilities, if
any, in excess of the amount covered by the warranties given
by the sub-contractors and suppliers, will not have a material
adverse effect on the overall financial position or results of
operations of the Group.
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HE-ZT——F,xA=1+HIE/~EA e For the six months ended 30 June 2012

16. BB X 52 16. RELATED PARTY TRANSACTIONS
a) RBE-Z——FR-Z—=F a) During the two periods ended 30 June 2011 and 2012,
NA=ZTHIFREER - BRZ in addition to the transactions and balances disclosed
EHPRMEREMIHAHRE R elsewhere in these financial statements, the Group
SREFIN  NEEE T N5 entered into the following related party transactions:
MRS

BEZA~B=1THIEAER
For the six months
ended 30 June

SRS 2% REMHE
Ly Relationship Nature of —E-CF —E——%F
Name of related party with related party transaction 2012 2011
AR FTT AREFT
RMB’000 RMB’000
EHFESREEERAA ANRESERELE YERH WA 27 27
Wuxi Xin Wei High BRELENEFRHESE  Receipt of
Temperature gy Snp/NC] rental income
Ceramics Co., Ltd. A company in which
Mr. Jiang Lei and
Mr. Jiang Quanlong,
Directors of the
Company, have
beneficial interest
BREIRA (R E) st it ARRIEEHERELE XHHEEXH (9) ©)
BRAH BRELENEFTHES  Payment of
Osram (China) Fluorescent EnEm AR rental expenses
Materials Co., Ltd. A company in which

Mr. Jiang Lei and
Mr. Jiang Quanlong,
Directors of the
Company, have
beneficial interest

T _FREwRE
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HE-ZT——F,xA=+HIE/~AA e For the six months ended 30 June 2012

16. BB A XS (&) 16. RELATED PARTY TRANSACTIONS
(CONTINUED)
b) RBE_ZT——FKk_FT—_F b) The details of emoluments of key management personnel
NAZTHIEHHE ZEEEE during the periods ended 30 June 2011 and 2012 are
ABZBEFFREHIAT : set out as following:

BZAA=1tHIXEA
Six months ended 30 June

—E-CF —E——%F
2012 2011
AR¥FT AREFT
RMB’000 RMB’000
e Fees 390 340
H{th B & Other emoluments 217 148
Hﬁfﬁ%?’“ﬁ%’\ Share-based payment 57
RIRET B Contributions to retirement scheme 2 4
666 492
17. EEEHA 17. PLEDGE OF ASSETS
RZBE——FXA=+H WEBAA A bank deposit of a subsidiary of approximately
iR 17 7 ;A A K ¥16,000,0007T (= RMB16,000,000 as at 30 June 2012 (31 December 2011:
T——F+_-_A=+—"H: AR¥ RMB10,000,000) was pledged to secure banking facility
10,000,00070) B F & # - LA W of approximately RMB12,800,000 (31 December 2011:
BRYHBRARZIETHENARE RMB26,416,000) granted to the subsidiary.
12,800,000t (ZE——F+ = A=
+—H : AR¥26,416,0007T) °
73/\\ —E——_FXA=1+H WEBAA A bank deposit of a subsidiary of approximately RMB2,660,000
1717 M4 A R %2,660,0007T (= as at 30 June 2012 (31 December 2011: RMB1,060,000) was
g— —F+_A=+—H: AR¥ pledged to a bank as security in respect of banking facility
1,060,0007T) B FIRIT - AEAR granted to the subsidiary.
BTHBARRITEE &R -
RZZE——FA=+8' EEEY A building with carrying amount of approximately RMB821,000
AR #821,0007c 2 EEY) (ZF —— as at 30 June 2012 (31 December 2011: Nil) was pledged to
F+ZA=+—H: &) DEFTE a bank to secure a short-term bank loan of RMB9,000,000
17 NERETHBAREHRTE (31 December 2011: Nil) granted to the subsidiary.
AR #9,000,0007T (=& ——F +
—A=t+—H:&)-

Pan Asia Environmental Protection Group Limited

RERREEBRAT
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