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To Our Shareholders,

On behalf of the Board (the “Board”) of Directors (the “Directors”),
| am pleased to present the unaudited interim report of Pan Asia
Environmental Protection Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 June 2015. In view of the challenging situation
during the period, the Group has not only continued to consolidate
its competitive edge in the industry, but also adjusted the business
plan and structure to reinforce its position as a green construction
materials supplier and seize the first-mover advantage and potential
growth driver in the environmental protection (“EP”) industry. As a
result, the Group has achieved notable and persistent growth of
its business.

This year has marked the initiation of EP under the Thirteenth
Five-Year Plan of the People’s Public of China (the “PRC”). In
view of the increasingly complicated environment, technology
has played a major role to support and lead the development of
the EP industry as environmental protection has become a major
national undertaking. In the green construction materials sector,
the Ministry of Housing and Urban-Rural Development (“MOHURD”)
has recently announced the new “Green Building Evaluation
Standards”, which has tightened related regulations and extended
the applicable coverage, and implemented the new requirements
in the PRC at the beginning of this year. Other standards and
proposals in relation to green construction and development and
the promotion of green construction materials were also launched
by the government, demonstrating the significance attached to the
development of green construction. This has created potentially
valuable market opportunities for EP companies and realization
of the reform and upgrade of the construction materials industry.



BDABRKOMBER  REBEREEIRRR
EXZBRZFOHERRETENRABRR -
mREZEeEM MR ([HE]) hE
REERA - HREES - ABEE - Kil
ERA AFEERERASEERMNEEN
E - AEERBBEHRAAHHESREZEE
R RS — 5 B9 55 Y R B MR R 45 KR AR
(IREACRIR]) © 8 —BEITEM BT
B BEESAGEEEITT 7 AR #D
TREE T RITRAER o ARARKIR
EEZEABAS ZAFAENEMEE - K
SEGEERANILEENEERE 1R
FEFRMRE - Wik — PRRBSETRNELLS
—TEFEBR  RAKDGCREEEN
THRRBE -

AR AEEBESBIRRARITENERE
RIEN - FEERANGIORIRER KoK FESR
RIRER  E—FRITBNEES  BEAE
BRTTEBEEMN

MBEE

BHEZZT-—RAFA~A=1+HIEAEA &%
BrBEEBEAsARKEL620ETT  BEF
BHEZE EA111.0% (HE - —NF X
A=+HBIE~EAR: AREE2194(B7T) »
H}%Wﬂﬁxﬂéﬂﬁ)\ﬁwﬁ 2311 T WAF
RIHE EFA91.1% (BE_Z—WF, A=+
BIlEAM@EA : AE”&%G,MO%?&) T EF &
526.6% (BZE_Z—NFA=Z1+HL~
ER :29.3%) - 2%& %58 R BEEF KRG
EH FEIENGECEMEBREERR
EmREEAGSREEELER - REEHA
R EEEA A EARGKIEIRE
EERACBERZERMGHESEMNRAX
AR R ARKE3,0008 T AEREEARE
1,380& JLATEN - AR A HEA A FEAS 5 F IR
iy’% 63.3% % ¥ AR ®4,9008 T (H =

Z—NFEXA=ZFTHIEAEAR : BFA
R #E3, osoé-%ﬁ) c BREARMAARE
5950 (HZ —ZE—WFNA=1+HIENE
A : ngzliﬁfrlmmzs.sm) °

T -RFHRBmE
Interim Report 2015

ERBES

Chairman’s Statement

To meet the enormous market demand, the Group has leveraged
its accumulating experience in the EP industry over the years
and its deep understanding of the industry to enhance the
research and development (“R&D”) and production of green
construction materials. Quality control, staff development,
technology application and innovation have been assigned as first
priorities. During the period under review, the Group has strived
to promote Wood Wool Cement Board (“WWCB”), an emerging
new wall component with its multiple remarkable advantages. This
innovative development in the construction industry provides the
basis for the promotion of lightweight construction components,
and facilitates the modernization of construction technologies. As
WWCB has extensive applications and can be used for secondary
development, the Group will continue to elevate the production
standards in this sector and expand the applications, so as to
establish a national consistent platform covering all provinces and
cities in PRC to realize its vision of being the industry leader to
accelerate the development of green construction.

In the future, the Group will strive to seize the huge potential in
the EP industry with the aims to boost its profitability and solidify
the leading presence in the industry through developing its WWCB
business and water and flue treatment business.

FINANCIAL REVIEW

For the six months ended 30 June 2015, the Group achieved
a turnover of RMB462.9 million, an increase of 111.0% when
compared with the same period last year (six months ended 30
June 2014: RMB219.4 million). Gross profit during the period
increased by 91.1% to RMB123.1 million (six months ended 30
June 2014: RMB64.4 million) and gross profit margin was 26.6%
(six months ended 30 June 2014: 29.3%). The increase in turnover
and overall gross profit were due to the substantial growth in
revenue from the green construction materials business and sales
of EP products and equipment. During the period under review,
the increase in expenses were mainly due to expenses incurred
for formulating the national standards and marketing promotions
for the relevant applications of WWCB in construction totalling
RMB30.0 million and RMB13.8 million for the provision of bad
debts. Profit attributable to owners of the Company increased by
almost 63.3% to approximately RMB49.9 million (six months ended
30 June 2014: profit of RMB30.8 million). The basic earnings per
share were RMB5.95 cents (six months ended 30 June 2014 basic
earnings per share of RMB3.85 cents).
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INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend
for the six months ended 30 June 2015 (six months ended 30 June
2014 Nil), as the capital will be reserved for the development of
the Group’s different business operations, in particular, the green
construction materials business with bright industry prospects
which offers enormous market potential.

PROSPECTS

Green construction materials business — a new driver
for the Group’s development

With policies oriented in reducing carbon dioxide emissions, the
Central Government of the PRC (the “Central Government”) has
included construction materials as a key area. Actions have been
taken to increase the presence of green buildings and implement
the green construction standards. The Materials Department
under the Ministry of Industry and Information Technology and
the Energy-saving and Technology of Construction Department
under the MOHURD have compiled a draft of the “Action Plan for
Development of Green Construction” and completed a series of
consultations, pending publication after approval by the Ministry
of Industry and Information Technology. The plan has set clear
targets on the application ratio of green construction materials, the
proportion of the value of the green construction industry within
the whole construction industry, energy consumption per unit and
total emission of carbon dioxide by 2020, which is set to increase
the demand for green construction materials and boost the growth
of the EP industry.

Against the backdrop of the strong promotion of green construction
by the Central Government, WWCB, an emerging EP material,
has gradually gained the acceptance and appreciation through
its outstanding properties and competitive edge in the market.
Therefore, the Group will take WWCB as the foundation product
and fully explore its market potential. By upgrading the technology
and adjusting its structure, this segment is expected to generate a
higher contribution to the Group’s revenue and become its growth
driver. The Group aims to increase the contribution from the WWCB
business to more than 50% in its total income in two years, turning
it into a major income source.
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In terms of marketing strategy, the Group will enhance regional
cooperation with strategic partners including wholesalers or end-
users who utilize WWCB in their own construction projects.
Besides, the Group is also setting up channels for direct sale in
certain areas and establishing a regional platform to promote this
quality construction material which has already been widely used
overseas to the market, and the Group has become a leader in
this green construction materials industry.

Water and flue gas treatment business - continues to
bring stable cashflow

As many big cities in China have been afflicted by smog, the
Central Government has been aware of the urgency to implement
EP measures. As a result, a series of policies targeting on the key
construction projects has been launched. The Central Government
has also quantified the EP targets, such as raising emission
reduction targets of sulphur dioxide and nitrogen oxide by more
than 2.3 million tonnes and 2.6 million tonnes respectively by the
end of 2015. To reduce water pollution, the State Council has
published the “Water Pollution Prevention and Control Action
Plan” to tighten up requirements on the prevention of industrial
pollution and treatment of urban living waste. Led by the Ministry of
Environmental Protection, the Ministry of Industry and Information
Technology, the Ministry of Land and Resources and National
Energy Administration, the local governments at all levels also
participated in the implementation of the requirements. Under the
national policies, the demand for EP products is set to surge in
China.

Apart from providing flue gas desulphurization services to clients
engaged in power generation and non-ferrous metals, the Group
has also undertaken dedusting project of coal-fired power plants
with an increasing market demand. Currently, the Group has 57
uncompleted water and flue gas treatment contracts with a total
value of approximately RMB562.4 million on hand. The Group will
continue to focus on business in water and flue gas treatment
business to expand the revenue stream and stable cash flow.



Pan Asia Environmental Protection Group Limited
R RIREEE AR AR

FEREE
Chairman’s Statement

] APPRECIATION

il

RAERREZESSREBERILOEHEZEE On behalf of the Board and the management, | would like to
THREBBERNAERNEBELNER - R express my heartfelt gratitude to all our staff for their tireless
BRERE  REE  BP  HEQRES dedication to the Group during the period under review. | would
BHORNZRE - SAEEREIERTIS also wish to thank all of our shareholders, investors, customers,
ANERGEEMER - LILERSABUA suppliers and business partners for their solid support. This

s

ROME - WABTEE 2 HINE - BERE support has enabled us to be the first-mover to extend reach into
XERBRBELR - the green construction materials business. | wish to extend my

appreciation to all of you and to reassure you that we will continue
to strive our utmost to achieve notable growth.

e Jiang Quanlong
R Chairman
E85 —E—RAENA=-TNH Hong Kong, 28 August 2015
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BUSINESS REVIEW

As an integrated EP services and eco-friendly construction
materials provider in the PRC, the Group has actively promoted
WWGCB in the domestic market as a means to further develop its
EP related businesses with particularly high growth potential and
broaden its income stream. At the same time, the Group maintains
its focus on the sales of water and flue gas treatment products and
equipment in order to generate stable income and higher profit.

SALES OF EP PRODUCTS AND EQUIPMENT

Sales of EP products and equipment remained the largest income
contributor of the Group. This segment recorded a turnover of
RMB361.8 million, accounting for approximately 78.1% of the
Group’s total turnover.

SALES OF WATER TREATMENT PRODUCTS
AND EQUIPMENT

Water treatment systems are mainly used for the treatment of
industrial and urban waste water. During the period under review,
the Group completed 23 water treatment-related sales contracts,
while the water treatment business generated a turnover of
approximately RMB315.6 million, accounting for approximately
68.1% of the Group’s total turnover.

SALES OF FLUE GAS TREATMENT PRODUCTS
AND EQUIPMENT

The Group’s comprehensive supply chain in flue gas treatment
products and equipment provides services ranging from engineering
design to maintenance services. During the period under review,
the Group completed 5 projects related to sales of flue gas
treatment equipment and recorded a turnover of approximately
RMB46.2 million, accounting for about 10.0% of the Group’s total
turnover.
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EP CONSTRUCTION ENGINEERING PROJECTS

Leveraging its extensive industry expertise, professional R&D
capabilities and technologies, the Group provides one-stop EP
solutions to a diverse range of clients. Since final acceptance of
these projects has yet to be confirmed, revenue generated from
these projects will be reflected in the 2015 annual results.

PROVISION OF EP-RELATED PROFESSIONAL
SERVICES

The Group’s subsidiary, the Shanghai Environmental Engineering
Design & Research Institute Limited (“SEEDRI”) holds Grade A
qualification in EP engineering design, which enables it to provide
EP project design services for cross-sector clients around the PRC.
During the period under review, this segment recorded a turnover
of approximately RMB2.1 million, accounting for about 0.5% of the
Group’s total turnover.

SALES OF EP CONSTRUCTION MATERIALS

In view of the huge opportunities in the EP construction materials
industry, the Group has increased its investment in the R&D and
operation of EP wall components production lines over the past
two years for the production of WWCB and large wall components.
During the period under review, this segment recorded a turnover
of approximately RMB99.0 million (for the six months ended 30
June 2014: RMB54.5 million), accounting for approximately 21.4%
of the Group’s total turnover.

As the largest and most advanced WWCB producer in the world,
the Group leverages its rich industry experience and superb R&D
capability to compile the national industry standards “Technological
Specifications for Application of WWCB”. The standards passed
the primary review and have been granted with the standard label
which is expected to be published soonest within the year. This
will further solidify the Group’s leading position in environmental
construction material industry, accelerate the market penetration
of WWCB and facilitate the innovation revolution of construction
materials.
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As an eco-friendly inorganic energy-conserving construction
material, WWCB is made from a combination of cement, eco-
friendly fast growing timber and non-toxic additives processed
through high pressurization. Widely used overseas, WWCB enjoys
distinctive heat insulation, fire resistant, sound-proof, moisture-
proof, mould-proof and insect repelling properties, and has other
outstanding features including sound absorption, hardness and
durability, light weight and attractive appearance. As a new EP
construction material for renovation and wall components, WWCB
can be widely used in residential and commercial buildings, noise
barriers along highways and railways, acoustic materials for music
halls, stations and car parks, and can effectively reduce engineering
cost when compared to traditional construction materials. Also
offering higher value in redevelopment and application, WWCB can
be reprocessed into decoration materials and building panels and
blocks, providing greater room for generating profit in the market.

In view of these advantages, the Group has collaborated with the
industry leader from the Netherlands, and has introduced WWCB
and large wall components production lines in the PRC on an
exclusive basis. Among the six production lines imported from
the Netherlands, each with an annual capacity of approximately
140,000m?, five are standard lines that produce WWCB with
thickness varying from 10mm to 100mm. The other is the
most advanced and is a fully automated large wall component
production line which can manufacture large wall components
with maximum dimensions of 3m x 6m x 40cm which can be
installed on buildings directly. Based on its expertise in large
wall components, the Group has developed new integrated wall
component products incorporating decorative features and heat
insulation, thus providing notable cost efficiency for construction
companies and contractors. During the period under review,
four production lines have commenced commercial operation.
Meanwhile, the Group has also allocated increased resources to
R&D to attain greater product quality. The R&D team has launched
large-scale testing and adjusted the composition and density of
products in accordance with the climatic needs in different regions
including maritime areas.

With WWCB’s advantage in sound insulation, the Group has
participated in the construction of sound barrier projects, among
which the Jiamin Highway project gained smooth progress during
the period under review. This will be a good demonstration project
for the Group to take up other sound barrier projects and is also
expected to contribute income in the future.

11
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During the period under review, the collaborative project with
Longyuan Construction Group Co. Ltd. on providing prefabricated
external wall to a residential district in Inner Mongolia has made
good progress. This is expected to generate remarkable income
in the future.

In terms of market development, the Group has stepped up with
its promotion of WWCB as building panels and blocks to replace
traditional wall building materials, and outside of China, it is actively
striving to develop the North American and Asian markets. The
Group has recorded regular monthly sales to South Korea. Besides,
the Group has set up a dedicated team in Hong Kong for the sales
and promotion of WWCB to Hong Kong and overseas markets.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2015, total assets of the Group amounted to
RMB2,068.7 million, an increase of RMB266.7 million as compared
with RMB1,802.0 million as at 31 December 2014. The increase
was mainly due to the increase in inventory and cash and bank
balances of the Group. The Group’s total liabilities as at 30 June
2015 amounted to RMB792.8 million, an increase of RMB230.8
million as compared with RMB562 million as at 31 December 2014.
The main reason for this increase in the total liabilities was due to
the increase in trade and other payables, as well as the increase in
deposits received and receipts in advance. The Group’s total equity
as at 30 June 2015 was RMB1,275.9 million (31 December 2014
RMB1,240.0 million). The Group had unpaid bank borrowings of
RMB9.0 million as at 30 June 2015 (31 December 2014: RMB14.0
million) and the equity ratio calculated by dividing interest-bearing
loans and other borrowings by total equity as at 30 June 2015
was 0.7% (831 December 2014: 1.1%). The Group’s cash and cash
equivalents amounted to RMB491.8 million as at 30 June 2015 (31
December 2014: RMB379.2 million).
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EXPOSURE TO FLUCTUATIONS IN FOREIGN
EXCHANGE RATES

Business transactions and liabilities of the Group are largely
denominated in Renminbi and Hong Kong Dollars. The Group
adopts a conservative financial policy and the majority of its
bank deposits are in Renminbi and Hong Kong Dollars. As at 30
June 2015, the Group did not have any foreign currency bank
liabilities, foreign exchange contracts, interest or currency swaps
or other financial derivatives for hedging purposes. Nevertheless,
the management is continuing to monitor the foreign exchange
exposure and will take prudent measures as and when appropriate.
As at 30 June 2015, the Group did not hold any derivatives for
hedging against both the interest rate and foreign exchange risks.

PLEDGE OF ASSETS

A bank deposit of a subsidiary of approximately RMB6,543,000
as at 30 June 2015 (31 December 2014: RMB6,543,000) was
pledged to a bank to secure a banking facility of approximately
RMB3,874,000 (31 December 2014: RMB4,213,000) granted
to this subsidiary. The Group’s building with carrying amount of
approximately RMB704,000 (31 December 2014: RMB724,000) as
at 30 June 2015 was pledged to a bank to secure a bank loan of
approximately RMB9,000,000 (31 December 2014: RMB9,000,000)
granted to a subsidiary.
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CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2015, the Group had a capital expenditure
commitment in respect of the acquisition of property, plant and
equipment totalling RMB2.0 million (31 December 2014: RMB2.3
million). The Group provides product maintenance services to
customers of flue gas desulphurisation construction projects
and certain EP products for a period ranging from six months to
two years after a project is completed or a product is delivered.
At the same time, the Group enjoys warranties for the work and
equipment from its subcontractors and suppliers. The Directors
of the Company believe that the amount of crystallised warranty
liabilities, if any, in excess of the amount covered by the warranties
given by sub-contractors and suppliers, would not have any
adverse material effect on the overall financial position or operating
results of the Group.

HUMAN RESOURCES

As at 30 June 2015, the Group had approximately 280 employees.
Salaries of employees were maintained at competitive levels and
are reviewed annually, with close reference to the relevant labour
market and economic situation. Remuneration of the Directors
is determined based on a variety of factors such as market
conditions and the specific responsibilities shouldered by the
individual Director. Apart from the basic remuneration and statutory
benefits required by law, the Group also provides discretionary
bonuses based on its results and the performance of the individual
employee. The Group also has an employee share option scheme
in operation.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
directors’ dealings in the Company’s securities (the “Company’s
Securities Dealing Code”) on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”).

Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Company’s
Securities Dealing Code and the Model Code throughout the six
months ended 30 June 2015.

The Company’s Securities Dealing Code on no less exacting terms
than the Model Code for securities transactions also applies to all
employees who are likely to be in possession of inside information
of the Company. No incident of non-compliance of the Company’s
Securities Dealing Code by the employees was noted by the
Company.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2015, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) as recorded in the register
maintained by the Company pursuant to section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:
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(a) REATRMGREERGD ZEE (a) Interests in shares and underlying shares of the
Company

EEBITRAE

BRASTETR ZBAED

(R AE) Approximate

BEERMEE Equity percentage

EEpH RERME Number of derivatives of issued

Name of Director Nature of interest shares held (share option) share capital
(Hfzt1) (HtiF1k4)
(Note 1)  (Notes 1 and 4)

BRELE
Mr. Jiang Quanlong

XEEERES

Interest of controlled
corporation

Emgn

Beneficial interest

XEHEEES

Interest of controlled

BEEE
Mr. Jiang Lei
corporation
Eakkn
Beneficial interest
EnkEn

Beneficial interest

BRERE

Mr. Fan Yajun
RS S

Mr. Lai Wing Lee
R

Mr. Leung Shu Sun, Sunny

ITRLHEK

Professor Wang Guozhen

Engn
Beneficial interest
Engn
Beneficial interest
BEafEm
Beneficial interest
Engn

Beneficial interest

606,568,000 (L)
(Biet2)
(Note 2)

606,568,000 (L)
(B1et3)

(Note 3)
582,000 (L)

400,000 (L)

400,000 (L)

5,000,000 (L)

1,000,000 (L)

1,000,000 (L)

1,000,000 (L)

72.21%

0.05%

72.21%

0.07%

0.05%

0.60%

0.12%

0.12%

0.12%
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(b) RAEATHEB LERG 2ER (b) Interests in shares of the associated corporation of
the Company

1HAEEEE
EEITRAK
ZHHABE D
Approximate
percentage
wEEER of the issued
B EE A ZRBEE share capital
Name of Number of of the
EEHA MY associated shares associated
Name of Director Nature of Interest corporation interested corporation
(Note 1)
(Hiat1)
BRBERE BB = Praise Fortune 1 (L) 0.16%
Mr. Jiang Quanlong Interest of spouse Limited
CEg D st B Praise Fortune 300 (L) 49.92%
Mr. Jiang Lei Beneficial interest Limited
5T - Notes:
1. FEILIARREBZRRGHEERS 1. The letter “L” denotes the Director’s long position in the shares/
IR e underlying shares.

2. % %606,568,000/% A% 1 LAPraise 2.
Fortune LimitedZ ZEERLRTHEE
WA - B REES L TYPraise Fortune
LimitedzME—E % - RIEFHFRBE
&0 - 1% ¥ 1% /& %% B Praise Fortune
LimitedFT B B X 2 DR MDD 2 1

25 o

3. % %606,568,0000% A% 19 LAPraise 3.
Fortune LimitedZ R & ZE T HHEE
A ° Praise Fortune Limited —
E-—RAFRNA=Z+THZEBRITRMDE
A0 BREEIZTL B&E
% A ¥ B 3008% B 1 (B 49 {5 Praise
Forutne LimitedZ & & % 17 f& {5 Z
49.92%) ° RIEFEF LB E KA -
118 B ¥k A Praise Fortune leltedﬁﬁ
BAEZBRH#E -
4. ZEERBEARFNNBBRES (A 4.
@mEBA) ?xkﬂﬁ%ﬂxﬁéﬁﬁﬁ&ﬁ’]*ﬁ
Atz - BEAFEERN T XER

E5TEl -

i}
\\

L

[l

B ERRES  RoF-EEAAZA
RAAREMEFRBHTHABF
8 o B 1T B B 2D R A B4
BORE (3 RS R E RN EXVE) 2
FETRRA - HERARR (S ok (B 4R R E (MRS
FAR -

These 606,568,000 shares were registered in the name of
and beneficially owned by Praise Fortune Limited. Mr. Jiang
Quanlong is the sole director of Praise Fortune Limited and he
was deemed to be interested in all the shares in which Praise
Fortune Limited was interested by virtue of the SFO.

These 606,568,000 shares were registered in the name of and
beneficially owned by Praise Fortune Limited. The total number
of issued shares in Praise Fortune Limited as at 30 June 2015
was 601 shares of US$1 each. Mr. Jiang Lei held 300 shares
being approximately 49.92% in Praise Fortune Limited and was
deemed to be interested in the Shares held by Praise Fortune
Limited under the SFO.

These interests represent the interests in underlying shares
in respect of share options granted by the Company to these
directors as beneficial owners, the details of which are set out
in the Share Option Scheme section stated below.

Save as disclosed above, as at 30 June 2015, so far as was
known to any Director or chief executive of the Company, neither
the Directors nor the chief executive had any interests or short
positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO).
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BRI :

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”), details of which are set out in Note 15 to the
condensed consolidated interim financial statements. Details of
the share options granted under the Share Option Scheme and
their movements during the six months ended 30 June 2015 were

as follows:
BREZE
Number of Share Options
RERA
B/ R®
R® B/ —BE-I1%
5k —E-1% BAX ~A
8 -A-H REBA  Exercised/ =+H
Exercise ER 2#M  Cancelled/ R
R AW Price HEH igedilis Balance Granted Lapsed Balance
B Date of per  Vesting Exercise as at during during as at
Directors Grant share  Period Period 1/1/2015  the period  the period  30/6/2015
BT
HK$
ERERE 14/5/2008 281 14/5/2008t0  14/5/2009 to 400,000 - - 400,000
Mr. Jiang Quanlong 13/6/2009 13/6/2018
BRI 14/5/2008 281 14/5/2008t0  14/5/2009 to 400,000 - - 400,000
Mr. Jiang Lei 13/5/2009  13/5/2018
BnERE 14/5/2008 281 14/5/2008t0  14/5/2009 to 2,500,000 - - 2,500,000
Mr. Fan Yajun 13/5/2009  13/5/2018
11/6/2012 0.83  11/6/2012t0  11/6/2013 o 2,500,000 - - 2,500,000
10/6/2013  10/6/2022
BRI 14/5/2008 281 14/5/2008t0  14/5/2009 to 500,000 - - 500,000
Mr. Lai Wing Lee 13/5/2009  13/5/2018
11/6/2012 0.83  11/6/2012t0  11/6/2013 to 500,000 - - 500,000
10/6/2013  10/6/2022
PR L 14/5/2008 281 14/5/2008t0  14/5/2009 to 500,000 - - 500,000
Mr. Leung Shu Sun, Sunny 18/6/2009 13/6/2018
11/6/2012 0.83  11/6/2012t0  11/6/2013 to 500,000 - - 500,000
10/6/2013  10/6/2022
TEYHE 14/5/2008 281 14/5/2008to  14/5/2009 to 500,000 - - 500,000
Professor Wang Guozhen 18/6/2009 13/6/2018
11/6/2012 0.83  11/6/2012t0  11/6/2013 to 500,000 - - 500,000
10/6/2013  10/6/2022
8,800,000 - - 8,800,000
RHAHES 14/5/2008 281 14/5/2008t0  14/5/2009 to 9,000,000 - - 9,000,000
Continuous contract 13/5/2009 13/5/2018
employees
11/6/2012 083 11/6/2012t0  11/6/2013t0 28,500,000 - - 28,500,000
10/6/2013  10/6/2022
37,500,000 - - 37,500,000
@it
Total 46,300,000 - - 46,300,000
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DIRECTORS’ RIGHT TO ACQUIRE SHARES AND
DEBENTURES

Other than the Share Option Scheme disclosed above, at no time
during the period was the Company or any of its holding company,
subsidiaries or fellow subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of acquisition
of shares in or debentures of, the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors and chief executive of the
Company, as at 30 June 2015, the following persons (other than
the Directors or chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of the SFO:

RAQT RO REREKRE 2ES Interests in the shares and underlying shares of the
Company
BRAESTETA HEBRITRE
a8 ERME RO EA (B ZBAEDL
Approximate
Equity percentage of
Number of derivatives issued share
Name Nature of interest shares held (share option) capital
(Hst1) (Brett)
(Note 1) (Note 1)
Praise Fortune Limited EnlEn 606,568,000 (L) 72.21%
Beneficial interest
BELE XEHEE R 606,568,000 (L) 72.21%
Mr. Jiang Xin Interest of controlled corporation (H1iz2)
(Note 2)
Engn 2,000,000 (L) 0.24%
eneficial interest
Bkt (H73) [y 606,568,000 (L) 72.21%
Ms. Qian Yuanying (Note 3) Interest of spouse
[y 400,000 (L) 0.05%
Interest of spouse
FEML L (HiF4) [y 608,568,000 (L) 72.45%
Ms. Li Jingru (Note 4) Interest of spouse
ookt (Hizs) [y 607,150,000 (L) 72.28%
Ms. Chai Yongping (Note 5) Interest of spouse
[ 400,000 (L) 0.05%

Interest of spouse
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1. FEILREBALRERG /AERE 2
8 -

2. % % % 1) LAPraise Fortune LimitedZ %
EEZLWHEE LSS - Praise Fortune
Limited® ZE—HFRA=ZTHZ B #17T
A& 1 42 Bl AB601RR - FREE1E T ° #
BOTRR D h B @m kL RITES) BB
300M% A& 1n (BN 4949.92%) B &k £ H
B3000% B 1 (B 4949.92%) K/ 48 T 3
2+ ¥ A1 IR 10 (BD £70.16%) © Praise
Fortune Limitedz M —EEANTESFE
RELE - BEEHFRBEKA - Bt
& BES A RERESLEWIR AN Praise
Fortune LimitedFi#FA < IR HEE i o

3. BURZITNBERELLEZER  Bit®
BRABREAEWRERERHR 22
Betn K ARt e A s -

4 FEMEEDEEEEZRE  BLEE
BRIEE WA BEA RN 2 BRI
A R o

5. HKFREINBEZERLEZES  BUHER
RREZALRERER D 22 RN
NARBAR I h R A R o

B EABEN  R-B—BEAAZHA -
ARRBTMEAEAAL RAREER
BETRABRI) WAL ARG RIAMR
B ERSRAR -

BA-HEIBEEA2A 2L
& &5

BHE_T-AFANA=tTHLZEAH
B ARRREEAHBATGEBA - W
EXEOARRBMIA EHES

Notes:

1.

The Letter “L” denotes the person’s long position in the shares/
underlying shares.

These Shares were registered in the name of and beneficially owned
by Praise Fortune Limited. The total number of issued shares in
Praise Fortune Limited as at 30 June 2015 was 601 shares of
US$1 each. These 601 shares were owned as to 300 shares being
approximately 49.92% by Mr. Jiang Lei, an executive Director, 300
shares being approximately 49.92% by Mr. Jiang Xin and 1 share
being approximately 0.16% by Ms. Qian Yuanying. The sole director
of Praise Fortune Limited is Mr. Jiang Quanlong, an executive Director.
Under the SFO, Mr. Jiang Lei, Mr. Jiang Xin and Mr. Jiang Quanlong
were deemed to be interested in the Shares held by Praise Fortune
Limited.

Ms. Qian Yuanying is the spouse of Mr. Jiang Quanlong and was
therefore deemed to be interested in all the Shares and underlying
shares in which Mr. Jiang Quanlong was deemed to be interested.

Ms. Li Jingru is the spouse of Mr. Jiang Xin and was therefore deemed
to be interested in all the Shares in which Mr. Jiang Xin was deemed
to be interested.

Ms. Chai Yongping is the spouse of Mr. Jiang Lei and was therefore
deemed to be interested in all the Shares and underlying shares in
which Mr. Jiang Lei was deemed to be interested.

Save as disclosed above, as at 30 June 2015, the Company has

not been notified by any person (other than the Directors or chief

executive of the Company) who had interests or short position in
the shares or underlying shares of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,

sold or redeemed any of the Company’s listed securities during the
six months ended 30 June 2015.
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REVIEW BY AUDIT COMMITTEE

An audit committee comprising three independent non-executive
directors has been established by the Company to review the
financial reporting process and internal control procedures of the
Group. The audit committee has reviewed the interim report of the
Group for the six months ended 30 June 2015.

CORPORATE GOVERNANCE

In the opinion of the Board, throughout the six months ended 30
June 2015, the Company has complied with the code provisions as
set out in the Corporate Governance Code contained in Appendix
14 of the Listing Rules.
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HE-Z—RF,A=1THIE/~NEAA o For the six months ended 30 June 2015

BZEASA=1THILLAEA
Six months ended 30 June

—E-EHF — PO
2015 2014
Kzt AR¥ T AR For
Note RMB’000 RMB’000
(REEZR) (RE&FEZ)
(Unaudited) (Unaudited)
I—E 2] Turnover 4 462,908 219,437
SHE RIBMH ARG KA Cost of sales and services rendered (339,792) (155,041)
EX Gross profit 123,116 64,396
E g A Other revenue 13,145 6,280
H )5 a5 Other net gain 37 38
SHE ko X Selling and distribution expenses (27,580) (1,026)
— MR MITER General and administrative expenses (22,610) (23,186)
HEmgEMs Other operating expenses (17,307) (2,595)
ELEZ N Finance costs 5(a) (343) (425)
RRBE A E Al Profit before taxation 5 68,458 43,482
FREREY Income tax expenses 6 (19,095) (13,248)
B s A Profit for the period 49,363 30,234
HAHEMZ2E KRS Other comprehensive income
(Bl RK&EHH»IERE) ©  for the period (after tax and
reclassification adjustments):
BT B ET AT Item that will not be reclassified
Bm B - to profit or loss:
HENBREERT Exchange differences on
ERELZIENEZRE translation of financial
statements to
presentation currency 9 28
HIAE M2 Other comprehensive income
e for the period 9 28
HAZEREERE Total comprehensive income
for the period 49,372 30,262

%B statements.

27TES6E MM AZET SRR The notes on pages 27 to 56 form part of these interim financial
yaN
7]
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HE-ZT—RAF/,A=+HIE/XMEA e For the six months ended 30 June 2015

BEZA~BA=1tHIE~EA
Six months ended 30 June

—E-EHF —E—F
2015 2014
BtaE ARMFT AREFT
Note RMB’000 RMB’000
(REEX) (RggEZ)
(Unaudited) (Unaudited)
LT ALTEASER Profit for the period
i attributable to:
AN/NETE Z =N Owners of the Company 49,955 30,821
SRR HE = Non-controlling interests (592) (587)
49,363 30,234
DT ATELEHAZE Total comprehensive
US40 5E - income for the period
attributable to:
KATEB A Owners of the Company 49,964 30,849
FEFERR M 2 Non-controlling interests (592) (587)
49,372 30,262
SREF Earnings per share 7
AR Basic AR®5.955 AR#3.855
RMB5.95 cents RMB3.85 cents
#E Diluted AR #5.83% AREE3. 765

RMB5.83 cents RMB3.76 cents

FOTESCEMM AR ST R B WKL The notes on pages 27 to 56 form part of these interim financial
—#m o statements.
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RZZE—FHF/NA=1H o As at 30 June 2015

i —T-mE
AA=+H +ZH=+—H
30 June 31 December
R 201 5 2014
HiaF AR¥TF T ARMTFT
Note RMB’000 RMB’000
(REER) (reziz)
(Unaudited) (Audited)
FRBEE Non-current assets
FANEERE Prepaid lease payments 67,440 53,339
W - WE k&G Property, plant and equipment 9 442,583 451,690
AHHESMEE Available-for-sale financial asset 9,000 9,000
e ISR K Prepayments for consultation,
B ERBIANTRK marketing and promotional
services 10 103,100 130,000
622,123 644,029
REBEE Current assets
B HERE Prepaid lease payments 1,524 1,195
FE . Inventories 348,867 244,270
BIRE 2 R EAFIR Trade and other receivables 11 579,232 506,684
EHARITEN Pledged bank deposits 6,543 6,543
QEErs Tax recoverable 18,620 20,001
RE RIRITHER Cash and bank balances 491,837 379,236
1,446,623 1,157,929
REEE . Current liabilities
NS 5 K B A FRIE Trade and other payables 12 254,902 176,795
?E,Hﬁ\ffiﬁ,%ﬁﬂ . Short-term bank loans 9,000 14,000
BYUR e RIARGK Deposits received and receipts
y in advance 495,525 337,347
eI Tax payable 10,888 10,888
770,315 539,030
REEEFEE Net current assets 676,308 618,899
EEABRABERE Total assets less current liabilities 1,298,431 1,262,928
FRBEE Non-current liabilities
BLERIARE Deferred tax liabilities (18,202) (18,202)
i SE BT 4 B Deferred government grants 13 (4,314) (4,709)
(22,516) (22,911)
EEFE Net assets 1,275,915 1,240,017
B K # & Capital and reserves
RN Share capital 14 78,073 78,073
& Reserves 1,206,732 1,170,242
AATEE A Equity attributable to owners
iz of the Company 1,284,805 1,248,315
IR Non-controlling interests (8,890) (8,298)
ERBE Total equity 1,275,915 1,240,017

F27TESCEMMERZET BB RER
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statements.

The notes on pages 27 to 56 form part of these interim financial
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Pan Asia Environmental Protection Group Limited
R RIREE AR AR

SHRGEREERER
Condensed Consolidated Statement of Cash Flows

HE-Z—RF,A=1THIE/~NEAA o For the six months ended 30 June 2015

BEAA=tTHILLAEA

Six months ended 30 June

—E-FF —E—F
2015 2014
AR¥TFT ARET T
RMB’000 RMB’000
(REX) (RE&EZ)
(Unaudited) (Unaudited)
REERELE RS Cash generated from operations 168,423 165,378
2 HE Tax paid (17,714) (1,945)
RETEBELE2EHSRE Net cash generated from
operating activities 150,709 163,433
RETHFAZRESFE Net cash used in
investing activities (19,300) (23,681)
RMEEHFTAZRESFE Net cash used in
financing activities (18,817) (425)
RERBSEEY Net increase in
B EEE cash and cash equivalents 112,592 139,327
R—A—BZzHE&R Cash and cash equivalents
HEZEEY at 1 January 379,236 571,326
EXew o0& FH Effect of foreign exchange
rates changes, net 9 57
RARB=+HZEREER Cash and cash equivalents
ReEEY BEER at 30 June, represented by
RITER cash and bank balances 491,837 710,710

F2TESCEMMERZET BB RERA

— %5 -

statements.

The notes on pages 27 to 56 form part of these interim financial



T -RFHRBmE
Interim Report 2015

LR RN b

Notes to the Condensed Consolidated Interim Financial Statements

S

—REH

wERREBERAR ([AAF]) B
FeRSHMR LA —HEREER
AR HBRMDREBBERSFAEAR
AR (TR AT]) Ee KRR 25
MREERBEBEEEE EE LD
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TEEREAREMEA ((FE) #E
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mEEE
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RAEEZHXZTIAARE
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25 B BREEHN 3
i A AZREI 2 TR -

\_

—ZE—RFENA=1THI1E/NEA e For the six months ended 30 June 2015

GENERAL INFORMATION

Pan Asia Environmental Protection Group Limited (the
“Company”) was incorporated as an exempted company and
registered in the Cayman Islands with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The addresses of the registered office
and principal place of business of the Company are Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and Suite 6302, The Center, 99 Queen’s
Road Central, Hong Kong, respectively.

The Company and its subsidiaries (together the “Group”)
are principally engaged in the manufacture and sales of
environmental protection (“EP”) products and equipment,
undertaking EP construction engineering projects, provision
of EP related professional services, and manufacture of EP
construction materials in the People’s Republic of China (the
“PRC”) and investment holding.

BASIS OF PREPARATION

(a) Statement of compliance

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange.

The Company’s functional currency is Hong Kong
dollars (“HK$”) while the functional currency of most
of its subsidiaries is Renminbi (“RMB”). The condensed
consolidated financial statements are presented in RMB,
as a majority of the Group’s transactions are denominated
in RMB and rounded to the nearest thousand, unless
otherwise indicated.
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R RIREE AR AR

ERGEPHRBRRNE

Notes to the Condensed Consolidated Interim Financial Statements

HE—
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mEMAEZEE W HRERE > A0
AEE ([EF]) AHREERE
fRFHEEcEERBEIERER
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Az EZRREERRAEER
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IEFE 2 FEMBREXEMER -
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B A M SRR 2 mBLTY A 2 X
FEFERE  EETERTAUR
FE (ER) sTERRS

BrREXXEriisN - BEZF—RHFNA
=+ HIERNERZEREA M BHRE
FERZ st R R ER AT R
BAREEBE_T—NFEF+_A=+
—AILFEZFENBRRMRABE
—3 o

Z—RENA=1THIE/NEA o For the six months ended 30 June 2015

2. BASIS OF PREPARATION (CONTINUED)
(b) Judgements and estimates

Preparation of the condensed consolidated financial
statements requires the directors of the Company
(the “Directors”) to make judgements, estimates and
assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are
based on historical experience and other factors that are
considered to be relevant. Actual results may differ from
these estimates.

In preparing these condensed consolidated financial
statements, significant judgements made by the Directors
in applying the Group’s accounting policies and the key
sources of estimation uncertainty are the same as those
that applied in the Group’s annual financial statements
for the year ended 31 December 2014.

3. SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments which are measured at fair value, as
appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2015
are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2014.
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HE-ZT—RAF/,A=+HIE/XMEA e For the six months ended 30 June 2015
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3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

In the current interim period, the Group has applied, for the
first time, the following new interpretation and amendments
to Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant for the preparation
of the Group’s condensed consolidated financial statements:

Annual Improvements to HKFRSs 20710-20172 Cycle

Annual Improvements to HKFRSs 20117-2013 Cycle

o Amendments to HKAS 19 Defined Benefit Plans -
Employee Contributions

None of these developments have had a material effect on
how the Group’s results and financial position for the current
or prior periods have been prepared or presented. The Group
has not applied any new standard or interpretation that is not
yet effective for the current accounting period.
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ZE—AFNA=1B1E/XEA e For the six months ended 30 June 2015

SEGMENT REPORTING

The Group manages its business by divisions and all those
divisions are located in the PRC. In a manner consistent
with the way in which the information is reported internally
to the Group’s Chairman of the Board, who is the Group’s
Chief Operating Decision Maker (“CODM”), for the purposes
of resources allocation and performance assessment, the
Group has presented the following four reportable segments.
No operating segments have been aggregated to form the
following reportable segments.

e Sales of EP products and equipment: this segment
involves the sales of EP products and equipment to
external customers.

e EP construction engineering projects: this segment
undertakes the EP engineering construction projects for
external customers.

o Provision of EP related professional services: this
segment provides the EP related professional services
to external customers and for group companies.

o Manufacture of EP construction materials: this segment
involves the manufactures and sales of EP construction
materials to external customers, and the main product
is wood wool cement board (“WWCB”).
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(a)
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ZE—FENA=1+HIE/NEA o For the six months ended 30 June 2015

4. SEGMENT REPORTING (CONTINUED)

(a) Segment revenue, profit or loss, assets and

liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the results, assets and liabilities
attributable to each reportable segment on the following
basis:

Segment assets include all tangible assets and current
assets with the exception of tax recoverable, investments
in financial assets and other corporate assets. Segment
liabilities include trade and other payables, deposits
received and receipt in advance attributable to individual
segments and bank borrowings managed directly by the
respective segment.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated and services
rendered by those segments and the expenses incurred
by those segments or which otherwise arise from the
depreciation or amortisation of assets attributable to
those segments. Inter-segment assistance provided by
one segment to another is not measured.
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HE-Z—RF,A=1THIE/~NEAA o For the six months ended 30 June 2015

4. DERE (&)

(a)

DEWA  BRHEE  BE
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4. SEGMENT REPORTING (CONTINUED)

(a) Segment revenue, profit or loss, assets and

liabilities (Continued)

The measure used for reporting segment profit is
“adjusted EBITDA” that is, “adjusted earnings before
interest, taxes, depreciation and amortisation”, where
“interest” is regarded as including investment income and
“depreciation and amortisation” is regarded as including
impairment losses on non-current assets. To arrive
at adjusted EBITDA, the Group’s earnings are further
adjusted for items not specifically attributed to individual
segments, such as directors’ emoluments and auditor’s
remuneration and other corporate administration costs.

In addition to receiving segment information concerning
adjusted EBITDA, the Group’s CODM is provided with
segment information concerning revenue, depreciation,
amortisation and impairment losses and additions to non-
current segment assets used by the segments in their
operations. Inter-segment sales are priced with reference
to prices charged to external parties for similar orders.
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—FRENRA=FTRBIEREA o For the six months ended 30 June 2015

(a) Segment revenue, profit or loss, assets and

REaf’s (&) liabilities (Continued)
RRER RUBRR BERR
HERR IRER HBEERK BEMR
ERR#fE EP Provision of  Manufacture
Sales of EP construction EP related of EP
products and engineering professional construction @it
equipment projects services materials Total
ANEETFT ANEETFT ARETFT AREFT ARETFT
RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
HZ-Z-AFEAH=1H Six months ended 30 June 2015
IERER (REER) (Unaudited)
RS Reportable segment revenue
AEHBA from external customers 361,785 - 2,125 98,998 462,908
GE LN Inter-segment revenue = - - 142 142
DES:GE TN Reportable segment revenue 361,785 - 2,125 99,140 463,050
RN FHEF /(B8E)  Reportable segment profit/(loss)
(3H%EBITDA) (adjusted EBITDA) 67,454 (2,793) 737 26,774 92,172
HRTEREH Depreciation and amortisation
for the period 87 - - 12,702 12,789
BE-Z-MEAA=TH  Six months ended 30 June 2014
LR A (RBER) (Unaudited)
RENPEP 228 Reportable segment revenue
DEUA from external customers 162,340 1,620 935 54,542 219,437
GE LN Inter-segment revenue - - - 428 428
UERFIBUA Reportable segment revenue 162,340 1,620 935 54,970 219,865
E2HH s Reportable segment profit
(& HZEBITDA) (adjusted EBITDA) 36,754 143 343 35,500 72,740
HNTEREH Depreciation and amortisation
for the period 11 148 - 11,308 11,467
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HE-Z—RF,A=1THIE/~NEAA o For the six months ended 30 June 2015

4. DERE (&)
(@) ZBRA - BENREGE - BEE

4. SEGMENT REPORTING (CONTINUED)

(a) Segment revenue, profit or loss, assets and

kREE (&) liabilities (Continued)
RRER RUBRR BERR
HERR IRER HBSERE BEMR
EmR#fE EP Provision of  Manufacture
Sales of EP construction EP related of EP
products and engineering professional construction Eh
equipment projects services materials Total
ANEETFT ARETFT ARETFT AREFT ANRETFT
RMB'000 RMB’000 RMB’000 RMB'000 RMB'000
2RI HEE Reportable segment assets
R-ZE-RE A=tH  At30 June 2015 (Unaudited)
(REEHR) 335,954 29,143 4,881 1,040,429 1,410,407
W=ZE-—ME+=-A=+—H At 31 December 2014 (Audited)
(E=1) 459,860 54,906 5,443 766,805 1,287,014
2RI HEE Reportable segment liabilities
RZZ-1%,A=1H At 30 June 2015 (Unaudited)
(REER) 589,093 57,284 17,755 27,590 691,722
WZZE-ME+=-FA=+—H At 31 December 2014 (Audited)
(&%) 371,790 71,731 16,992 29,139 489,652
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(2 —Z—FF,NA=1+HIE/NEA e For the six months ended 30 June 2015

4. SEGMENT REPORTING (CONTINUED)

(b) Reconciliations of reportable segment revenue,

profit or loss, assets and liabilities

BZEAA=1tHIXEA
Six months ended 30 June

—F-1%F —F-mF
2015 2014
AR¥TFT AREF T
RMB’000 RMB’000
(REER) (REgeEZ)
(Unaudited) (Unaudited)
Y 2 Revenue
] 2o LU A Reportable segment revenue 463,050 219,865
HIHEERR S Elimination of intra-group
transactions (142) (428)
IR Consolidated turnover 462,908 219,437
Y& A Profit
REINEF 2258 Reportable segment profit
588y A derived from external customers 92,172 72,740
AU R B 5 W s Other revenue and other net gain 13,182 6,318
Hr & K 8 Depreciation and amortisation (15,078) (13,663)
A& A AR Finance costs (343) (425)
AOMBRIA R PEMT Unallocated head office and
corporate expenses (21,475) (21,488)
FRELRIAR G 5 T Consolidated profit before taxation 68,458 43,482
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HE-Z—RF,A=1THIE/~NEAA o For the six months ended 30 June 2015

4. DEBWE (&) 4. SEGMENT REPORTING (CONTINUED)
(b) AEFHHIUA ~ BFIZHE (b) Reconciliations of reportable segment revenue,
B -EEREEZHE () profit or loss, assets and liabilities (Continued)
R==—A1F MRZT—M4
ANB=+H +ZA=+—H
At 30 June At 31 December
2015 2014
ARMTF T AREFT
RMB’000 RMB’000
(REER) (f&EZ)
(Unaudited) (Audited)
BE Assets
AI2MOEEE Reportable segment assets 1,410,407 1,287,014
AtHESmEE Available-for-sale financial asset 9,000 9,000
A] U [B] 77 78 Tax recoverable 18,620 20,001
AOBBRTRCEEE Unallocated head office and
corporate assets 630,719 485,943
IREBEE Consolidated total assets 2,068,746 1,801,958
=N Liabilities
RIEHOE AR E Reportable segment liabilities 691,722 489,652
e IR Tax payable 10,888 10,888
ELEFIERE Deferred tax liabilities 18,202 18,202
ROMBI REEBE Unallocated head office and
corporate liabilities 72,019 43,199

e =L Consolidated total liabilities 792,831 561,941
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(2 —Z—FF,NA=1+HIE/NEA e For the six months ended 30 June 2015

4. DEWE (&) 4. SEGMENT REPORTING (CONTINUED)
(b) ATEFHDFHUA ~ B FIHE (b) Reconciliations of reportable segment revenue,

BE-EEREEBEZYHER () profit or loss, assets and liabilities (Continued)

i 28 & R Geographical information

iy REIMNBEREZHWA () Revenue from external customers
TRESNBAAEERB I The following table sets out information about the
HEPWAZHEHERZE geographical location of the Group’s revenue from
o TP AT TR D [ R 1R AR external customers. The geographical location of
B EmITEEE S o customers is based on the location at which the

services were provided or the goods delivered.

BZEASA=1THLEAEA
Six months ended 30 June

2015 2014

—E-RF —E—F

ARBT T ARBTT

RMB’000 RMB’000

(REEZ) (REEEZ)

(Unaudited) (Unaudited)

A B A BE (FEE) Mainland China (place of domicile) 461,967 218,361
78 South Korea 941 1,076

462,908 219,437
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HE-Z—RF,A=1THIE/~NEAA o For the six months ended 30 June 2015

4. DERE (&)

(b) AT2FHDIWA ~ BEFIE
B BEEREBBZHE (A)

HIBER (&)
(i) FEEFRBEE

AEBZIEEFRDEESR
EYME - BEMRRE - BN
MERELGNR  mIGHEE
REERBEAMK -

SEEEFRBDEENAE
W IRBEORY X - BFE

RELREMEEREAMD
BEEMERMEL: &
(WA THEERERER
RIGEMNRME - REGREM
B Rt RS A E -

TRESEMETERDE
B FESIE 2 Bk -

4. SEGMENT REPORTING (CONTINUED)

(b) Reconciliations of reportable segment revenue,

profit or loss, assets and liabilities (Continued)

Geographical information (Continued)

(i

Specified non-current assets

The Group’s specified non-current assets comprise
property, plant and equipment, prepaid lease
payments, and prepayments for consultation,
marketing and promotional services.

The geographical location of these specified non-
current assets is based on (i) the physical location
of the assets, in the case of property, plant and
equipment and prepaid lease payments, and (ii)
the location of the services to be provided by the
service providers, in the case of prepayments for
consultation, marketing and promotional services.

The following table sets out information about the
geographical location of the specified non-current

assets.
R=Z—A1F MR=—Z—M4
ANA=+tH +TZH=1+—8H
At 30 June At 31 December
2015 2014
ARMTF T AREFT
RMB’000 RMB’000
(REER) (f&EZ)
(Unaudited) (Audited)
AR R RE (FEff) Mainland China (place of domicile) 612,736 634,579
BB Hong Kong 387 450

613,123 635,029
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T—RFENA=1THIE/NAA e For the six months ended 30 June 2015

5. PROFIT BEFORE TAXATION

BB EMEME (GFtA) LR Profit before taxation is arrived at after charging/(crediting)
RIF : the following:
BEARA=tHLKEAR
Six months ended 30 June
—EB-HEF —HE
2015 2014
AR¥ T AREFT
RMB’000 RMB’000
(REER) (REgeEZ)
(Unaudited) (Unaudited)
(a) RERA (a) Finance costs
ARAFRNEEEE Interest on bank loans wholly
ZIRITERZHE repayable within five years 343 425
WA FERIBEEARZ Total interest expenses on
TRABZN M AR financial liabilities not at fair
value through profit or loss 343 425
(b) EIRAX (BIEEEME) (b) Staff costs (including
directors’ emoluments)
TR FOR KRG B AR Contributions to defined
contribution retirement plans 1,005 686
I8 - HrekHAMET Salaries, wages and other benefits 10,034 9,866
11,039 10,552
(c) HfER (c) Other items
#HTE N AERIE Amortisation of prepaid lease
payments 600 596
FEEA (Kii) Cost of inventories (Note i) 334,860 152,972
Y BEREEZITE Depreciation of property, plant
and equipment 14,478 13,067
T FEBOS (BT atii) Government grants? (Note i) (645) =
FEWE 5 5K IB R B &R Impairment loss on trade
receivables* 13,845 =
MEHEREERS Marketing and promotional
expenses™ 25,938 -
KEHEE A Operating lease charges
— HAYmE — Leasing of properties 944 915
— HAZE — Leasing of equipment 4 3
A<t Research and development
expenses’ 4,064 2,125
EWE S7IE 2 Reversal of impairment loss on
VENIEN g~ EE trade receivables® (11,590) (161)
e E b FRIE Z Reversal of impairment loss on
BB s B R E ~ other receivables® - (147)
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5. &

#

BiRlmA (&)
REEAHAMPRABHERIME

MR EE R 2 E bR R -

ZEFRBFAGRGAREREME
B RZ EMBUA -

ZHEBABREAREREMEH
sk 2 $HE R $HFX o

Hat

(i)

(i

6. Fi

REBE-_Z—AFNNA=1THIXHE
H HFERABHEBAREETRA i
B N iH ) A R %13,895,0007T (&
E-T-NFERA=THIEAREA :
A R #12,099,0007T) © % FE & F IR
ENRFTALIE B RENASHE

ZEBEEERETEBFREEY
¥ BERREMELNEBEBLY
#AR¥645,0007T (BRE—T—MF
ANA=TRHIEREAR : &) HEFH
By EREE—T-RAFAA=TH
LE7RME A BEE BT i By i = 18 o

BH

5. PROFIT BEFORE TAXATION (CONTINUED)

#

These items are included in other operating expenses in the
condensed consolidated statement of profit or loss and other
comprehensive income.

These items are included in other revenue in the condensed
consolidated statement of profit or loss and other comprehensive
income.

This item is included in selling and distribution expenses in the
condensed consolidated statement of profit or loss and other
comprehensive income.

Notes:

(i)

(ii

During the six months ended 30 June 2015, cost of inventories
includes approximately RMB13,895,000 (six months ended 30
June 2014: RMB12,099,000) relating to staff costs, depreciation
and amortisation, which amount is also included in the respective
total amounts disclosed separately above.

The amount represented the government grants of approximately
RMB645,000 (six months ended 30 June 2014: Nil) relating
to the subsidies from the PRC government for acquisition of
property, plant and equipment which was released from deferred
government grants to profit or loss during the six months ended
30 June 2015.

6. INCOME TAX

BEAA=tTHILLAEA

Six months ended 30 June

—E-%f —T-mE
2015 2014
ARMFT AREFT
RMB’000 RMB’000
(REER) (RggeEZ)
(Unaudited) (Unaudited)
BN EA T 18 Current tax

R ERER PRC Enterprise Income Tax
— BAR B — Provision for the period 19,089 13,242
—BAFERETR — Under—provision in prior years 6 6
19,095 13,248
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HE-ZT—RAF/,A=+HIE/XMEA e For the six months ended 30 June 2015

(i)

(i

(i)

(iv)

6. FREH (&)

AR B R E R RE R LA S R
RZZHBRRREBERES B
A 2 B R 2 2 R &2 48 6 8B 78
BIHEMPAEH -

PR EMBEHREAR AR
FREKZZHBRARREE_Z
—HER-_ZFE—NMEXA=1+H
BN A 2 5t FE R B R FIR B
K25%FTHE ©

HRAEERBE_ZT—HFR
—E-MFERA=THIERMEAR
WERBELZ RGN - 8,
I BB NISHIE LB -

RIFPBEERMAERE ([FEE
FRBBOE])  ERBEKIMING
KRECERIIEREEME KD
IR BABZI0%TBINM o LR E
—ETN\F-HA-HBER-
BAR-_ZZLF+ _A=+—
BEMAEM - SAKEMS @ &
AREE10% - AEBEERER
PEKIOMBARR -_ZEEN
F-A—BURELNARNFA S
RS HMEME - e —F
ZENF-A—-BUARESBEKL
BB A B e IR B AT o BL & A
FAREREBEERSERER  #
RELEHBAE  EwMIBLRF
RBREARARESERAZFRNIK
BEAKE - EFHTHRHA
SENETER REEREXR
HK B A RIBRBBUR °

ARBAEBRR S Z BB &
MRS REE -

INCOME TAX (CONTINUED)

(i)

(i

(i)

(iv)

The Company and its subsidiaries incorporated in the
British Virgin Islands are not subject to any income tax
pursuant to the rules and regulations of their respective
countries of incorporation.

PRC Enterprise Income Tax is calculated at 25% of
the estimated assessable profits of the Company’s
subsidiaries established in the PRC during the six months
ended 30 June 2015 and 2014.

No provision for Hong Kong Profits Tax has been made
as the Group did not have assessable profits arising in
Hong Kong during the six months ended 30 June 2015
and 2014.

Pursuant to the Enterprise Income Tax Laws of the
PRC (the “New EIT Laws”), a 10% withholding tax is
levied on dividends declared to foreign investors from
foreign investment enterprise established in the PRC.
The requirement is effective from 1 January 2008 and
applies to earnings after 31 December 2007. For the
Group, the applicable tax rate is 10%. The Group is
liable to withholding taxes on dividends distributed by its
subsidiaries established in the PRC in respect of earnings
generated from 1 January 2008 onwards. The Group
recognised deferred tax liabilities in respect of expected
distributable earnings from its subsidiaries established
in the PRC since 1 January 2008 with reference to
the Groups’ dividend policy, no matter whether any
dividends have been declared out of such earnings by
the subsidiaries at the reporting date. The Directors will
review the funding requirements of the Group from time
to time and revise the dividend policy of its subsidiaries
as appropriate.

There are no income tax consequences attaching
to the payment of dividends by the Company to its
shareholders.
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7. BREFN

(a)

(b)

BREXRF

EREARZFDERRNARES
A FEAG 5 ) £ A K #49,955,000
T (EHE-Z—NOFE~A=+HI
NMEA - AR®30,821,0000T) &
HI B #£17840,000,000% & 18 J%
(BEZZ—NEA=THILER
f& A : 800,000,0008% & & A%) =
IEFHHEE -

BER#ERF

HE-_Z—RAF~A=THLA
BASRESRFNINARRR
AERESETELREL R
B EE  BREBEARREESA
FE A8 5 F #9 A R #549,955,0007T
(BEZZ—WmFA=+tHIEN
@ A : AR %30,821,0007T) &
Tk EF ST E -

A EEREERNMSNER
B F BT EHIIAT ¢

7. EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share is based
on the profit attributable to owners of the Company of
approximately RMB49,955,000 (six months ended 30
June 2014: RMB30,821,000) and the weighted average
number of 840,000,000 ordinary shares (six months
ended 30 June 2014: 800,000,000 ordinary shares) in
issue during the period.

Diluted earnings per share

The calculation of diluted earnings per share for the
six months ended 30 June 2015 is based on the profit
attributable to owners of the Company of approximately
RMB49,955,000 (six months ended 30 June 2014:
RMB30,821,000) and the weighted average number
of ordinary shares after adjusting the effect of dilutive
potential ordinary shares under the Company’s share
option scheme.

The calculation of weighted average number of ordinary
shares for the purpose of calculating diluted earnings per
share is as follows:

g2 4=]
Number of shares
BE-—Z2—1F HE-ZT—NUF
ANA=+HIE NA=ZTHIE
~E A ~MEA
Six months Six months
ended ended
30 June 30 June
2015 2014
(REER) (CREgEZ)
(Unaudited) (Unaudited)
Mt EZREAREFME Weighted average number of ordinary
RO 38 AR N 19 2K shares for the purpose of calculating
basic earnings per share 840,000,000 800,000,000
o0 BN EL#E  Add: Effect of dilutive potential ordinary
TRRE shares from share options 16,193,209 18,948,968
M ESREEEFME Weighted average number of ordinary
B 3 AR N 15 2k shares for the purpose of calculating
diluted earnings per share 856,193,209 818,948,968
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8. KA 8. DIVIDENDS

(a) PHIHIEEMSEAREEA (a) Dividend payable to owners of the Company
BE attributable to the interim period
EETEBARNBEZZT—HF The Directors do not recommend the payment of an
ANA=ZTHIEARNBEANFEHREES interim dividend for the six months ended 30 June 2015
(Z2—F: |\ - (2014: Nil).

(b) LEMBFES#ELERFP (b) Dividend payable to owners of the Company
HHEIRATHNESEARES attributable to the previous financial year,
ARE : approved and paid during the interim period:

BEAA=THIXEAR
Six months ended 30 June

—E-RF —E—OF
2015 2014
ARMF T AREFT
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)

HESTBFESHEIE Final dividend in respect of the
R HAEARRHARE]  previous financial year, approved
% B GRR E @R 2B (L and paid during the interim
(BE==—Z—WmF~HAH period, of HK 2 cents per
=+HIAEA : &) ordinary share (six months ended
30 June 2014: Nil) 13,474 -
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HE—

9.

10.

HE-_ZE—HRAFENA=1+THIENE
A AEEBEENE BELREZ
AR AR H) B AR ¥5,371,0007T (B =
—E-MEXA=THIEAER A
R#24,827,0007T) - REBREEZ
Z—NEASA=THIEABEALER
AEH AR136,000 TR  KE
REE (BE_E—RE~A=1THIE
NER :E) o

B mMBEERREERBERA
OEX

10.

—FHENA=1+HIESEA o For the six months ended 30 June 2015

MOVEMENT IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2015, the Group
acquired property, plant and equipment with a total cost of
approximately RMB5,371,000 (six months ended 30 June
2014: RMB24,827,000). The Group disposed of property,
plant and equipment with carrying amount of approximately
RMB136,000 (six months ended 30 June 2015: Nil) during the
six months ended 30 June 2014.

PREPAYMENTS FOR CONSULTATION,
MARKETING AND PROMOTIONAL SERVICES

AR#EFT
RMB’000
MR-ZF—ME—H—H (FE%) Asat 1 January 2014 (Audited) -
NE Additions 230,500
EBA KRG AER Utilised and charged to profit or loss (14,000)
R-ZZBE—NFE+-_A=+—HK Asat 31 December 2014 and
—hF—A—A8 (&%) 1 January 2015 (Audited) 216,500
EEA R AERE Utilised and charged to profit or loss (33,650)
BREBENRWEHEAEHA Refund of prepayments and classified as other
FEWRIE (fTat) receivables (Note) (13,150)
RZZE—RFXA=1H As at 30 June 2015
(RE&TE%) (Unaudited) 169,700
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10. PREPAYMENTS FOR CONSULTATION,

MARKETING AND PROMOTIONAL SERVICES

(CONTINUED)

LERSTAOT : Analysed for reporting purposes as follows:
R-ZB—HF RZE—OF
NA=+H +=—A=+—8H
At 30 June At 31 December
2015 2014
AREFTT ARETF T
RMB’000 RMB’000
(REZX) (®z)
(Unaudited) (Audited)
JERENE Non-current portion 103,100 130,000

LS (GTAERE S R Current portion (included in trade and

EthFRIE (KfaE11)) other receivables (Note 11)) 66,600 86,500
Bt Total 169,700 216,500
—E-EHF —E—F
ANA=+H +ZHA=+—H
At 30 June At 31 December
2015 2014
AREFT AREToT
RMB’000 RMB’000
(REERZR) (K&FEZ)
(Unaudited) (Audited)
—F R Within 1 year 66,600 86,500
—FREMFEA After 1 year but less than 2 years 39,600 32,500
MERBRFEA After 2 years but less than 5 years 63,500 97,500
169,700 216,500

A MSHEEREEREENK

Prepayments for consultation, marketing and promotional

K%lﬁkﬁﬁ%lhhﬁ%ﬁ%ﬁ%@k
TetR AR R R T E 2 B R MR
HTRBRERBFRERNNE MRS
AR5 R R E E RS MRS E
ZRBIUZERTRMAEBRAS
(TRT4977 1) fEL VRS

services represent the prepayments made by the Group
to several independent architectural research and design
institutes and universities in the PRC (the “Parties”) for
providing consultation services to set up and establish industry
standards and national criteria with respect to applications
of WWCB related materials on different aspects, and for
providing marketing and promotional services to the Group.
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HE—

10. &

mEEEREERKEE
& (&)

REE-ZT—NF+=-_A=+—HL
EE'$%lﬁﬂmﬁﬁmm$lﬁx
HIRRABBE R 2 FE R R AR BT 3
FEERBRERNMRAAEBREZE
R KW —_E—RFE_ZFT— N
FEPE AR ERNEBARAKIERE
BYHNBEERTSEE2EXRMAASE
ERUHMEHERSERY  FIvE
TiHz ((ZEH#E]) - ZE5HBENE
KRB & ARE266,000,0007T @ Ef A
R 230,500,000/t 2 AR BREE

—ME+-A=1t—BILEEX
o BIBEZE W - WMEI A AReE)
RZEMZEOLGHE  XEBRBIK
Bl EMET A AR E G5 k2 BN
FREVRER] o

B/\@i ﬂﬂz/\ﬂ +E|JJ:/\1
ua@%%ﬁﬁiAﬁﬁswomo
<W%MEAE%wmmmmM@
—E-EXNA=THIENEA :
m)ETMBHERREERBEHIAR
#£28,650,0007C (M B B H A R ¥
25,938,0007T) (BAE2 =T — M F X A
=+HIEANEAR &) DRIRIEREARE
REMERAII R (MEEERSES
FIL ] o

Bat - R=ZZE—RE~NA=1+H  ARKRE
W BEARTILE TIEMG - HhWm
BRI EAEBE] Y - RER
BEASEZH MHEERSER
7% 1) &6 7 T8 - 5K A R #13,150,000

c REERBEANZE—REANA=
JrE%H;i BRREFHEA [FEI
HMIE] - HEREKFEHARE
13,150,0007cEHASER =T —F
F\AEHKE -

Z—RENA=1THIE/NEA o For the six months ended 30 June 2015

10. PREPAYMENTS FOR CONSULTATION,

MARKETING AND PROMOTIONAL SERVICES
(CONTINUED)

During the year ended 31 December 2014, the Group entered
into several agreements (the “Agreements”) with the Parties for
the purpose of (i) providing consultation services to the Group
S0 as to set up and establish industry standards and national
criteria for applications of WWCB related materials in the PRC
and (ii) rendering marketing and promotional services to the
Group for enhancing the development of the Group’s WWCB
related materials and market penetration in the PRC during
the years from 2015 to 2019. The total consideration of the
Agreements is RMB266,000,000 of which RMB230,500,000
was paid by the Group during the year ended 31 December
2014. Pursuant to the Agreements, the Group has reserved
the rights to recall part of or all of the prepayments already
made to the Parties if the Parties cannot fulfill the conditions
as stated in the Agreements.

During the six months ended 30 June 2015, the expenses
for consultation services of RMB5,000,000 (net of tax of
RMB4,064,000) (six months ended 30 June 2014: Nil) and
the expenses for marketing and promotional services of
RMB28,650,000 (net of tax of RMB25,938,000) (six months
ended 30 June 2014: Nil) were recognised as “research and
development expenses” and “marketing and promotional
expenses” in profit or loss respectively.

Note: On 30 June 2015, two of the Parties entered into an agreement
with the Group and agreed to refund part of the prepayments
for consultation, marketing and promotional services amounting
to RMB13,150,000 to the Group as a result of non-fulfillment
of certain conditions as stated in the Agreement. The Group
then reclassified these prepayments as “other receivables” as
at 30 June 2015. The receivables of RMB13,150,000 were fully
received by the Group in August 2015.
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HE-ZT—RAF/,A=+HIE/XMEA e For the six months ended 30 June 2015

1. ERE S R HMFIE 11. TRADE AND OTHER RECEIVABLES
FEUE 5 I B 4th 5 I8 B 35 LA T W3k Included in trade and other receivables are debtors (net
B (MBERERE)  ERESTN of allowance for doubtful debts) with the following ageing
T analysis:
R=-Z—1F RZZE—POF
~AA=+HB +=ZA= + =i
At 30 June At 31 December
2015 2014
AR¥FT ARETFr
RMB’000 RMB’000
(REBERZ) (8 2E%)
(Unaudited) (Audited)
FEWE 5 5KIE Trade receivables
0E 30K 0 to 30 days 70,488 9,064
31 260X 31 to 60 days 13,037 272
61E90K 61 to 90 days 940 3,187
91£2180K 91 to 180 days 7,609 65,466
1812365k 181 to 365 days 46,025 19,387
365 KA _E Over 365 days 37,073 61,275
175,172 158,651
o RERRE Less: Allowance for doubtful debts (29,481) (27,226)
145,691 131,425
H fth fE U 5k IE Other receivables 47,855 46,036
T REREME Less: Allowance for doubtful debts (1,042) (1,042)
46,813 44,994
FEUE (R TNIE Retention receivables 58,489 51,826
JE i — Eﬁﬁﬁ%@\ ] Amount due from a related company
BVRIE (Hfat) (Note) 16 16
ﬁ?&&ﬂ’éuﬂzm Loans and receivables 251,009 228,261
I miﬁ?ﬁr REERETE  Prepayments for consulation, marketing
3% (K1aE10) and promotional services (Note 10) 66,600 86,500
T FRIE MR E Prepayments and deposits 191,968 139,727
H th m] Y 2] F 1B Other tax recoverables 55,171 36,871
EWRFE A4 TR Amounts due from customers for
contract work 14,484 15,325
579,232 506,684
AREEBFERELET2EAZEE The Group normally grants credit terms of 2 months to its
Hy o customers.
Kt - FEUR — I Ra B A ) B ROE A E IR - Note: The amount due from a related company is unsecured, interest-free

LB RBREREE - and repayable on demand.
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12. ENEZ R EMRIER

ENEZREMTBABREATESE
R - HREOTAT

HE-Z—RF,A=1THIE/~NEAA o For the six months ended 30 June 2015

12. TRADE AND OTHER PAYABLES

Included in trade and other payables are trade creditors with
the following ageing analysis:

R=-ZB—HF RZET—AF
AA=+A  F-A=t+-H
At 30 June At 31 December

2015 2014
AR¥TFT ARETT
RMB’000 RMB’000
(REEX) (K ®iz)
(Unaudited) (Audited)
FEfE 5 5/IE Trade payables

0E30K 0 to 30 days 23,600 14,953
31E60X 31 to 60 days 17,161 2,779
61E290K 61 to 90 days 8,048 1,017
91E 180K 91 to 180 days 23,340 3,140
181E365K 181 to 365 days 7,792 2,970
365K LA Over 365 days 81,976 89,201
161,917 114,060
FEE G E b fE AN B Accruals and other payables 57,372 51,454
FEH AR N R E 38 (M7E) Amounts due to related companies (Note) 31,712 6,628

LA SERK AT EN SR A E Financial liabilities measured at
amortised cost 251,001 172,142
E th JE < B A 18 Other PRC tax payables 3,901 4,653
254,902 176,795

Mt RN BB ARIFIAREEN - 28N
RIMBERMEE -

Note: The amounts due to related companies are unsecured, interest-
free and repayable on demand.
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13. i JE B AT 6 BY 13. DEFERRED GOVERNMENT GRANTS

ARETIT
RMB’000

R-E—mMFE—A—H (&FEZ) As at 1 January 2014 (Audited) =
VIN=E Additions 5,367
PN b Released to profit or loss (658)

R-E—NmE+—A=+—HEK As at 31 December 2014 and

“T—RF—A—H (8FEZ) 1 January 2015 (Audited) 4,709
NE Additions 250
BAE=E Released to profit or loss (645)
R-T—RENA=1H CREEFEZ) As at 30 June 2015 (Unaudited) 4,314
iR T U 4 B) R 2k B R B U A R U The deferred government grants are the subsidies received
B - HERRENMmE) - from the PRC government for acquisition of property, plant

and equipment.

14. A 14. SHARE CAPITAL
R EE
Number of kol
shares Amount
FHR FHET
‘000 HK$’000
AR ETEO. 18T ) B AR Ordinary shares of HK$0.1 each
SERE Authorised:
N-_ZT—NE+—_A=+—H4 - As at 31 December 2014, 1 January
—“E—RHF—H—BXK 2015 and 30 June 2015
—E-RERA=TH 4,000,000 400,000
ERTRHEE Issued and fully paid:
N-_ZE—mNE+—-_A=+—H4 - As at 31 December 2014, 1 January
—“E—RF—H—HBXK 2015 and 30 June 2015
S T A e = 840,000 84,000
RZE—NWE+_A=+—8 - Shown in the condensed consolidated
—E-FAF—-F-BRERZ-Z—FF statement of financial position as at HERH AR¥T78,073,000T
NA=TBZERRGEAMBER K 31 December 2014, 1 January Equivalent to approximately

27 2015 and 30 June 2015 RMB78,073,000
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15. B REST &l 15. SHARE OPTION SCHEME

R=ZZTZNFRA+HEABE  BREAR
AIZEREFENSMIB THONE
MAEEES RAEEABRES
% 117,800,000 i lx #E - B 0 B
BRIERTFRHEARBARA —KRER
HERABTZEBROER - Z
EEREN-ZZSNFRATEHAR
B ¥AR=—Z—\FRA+=HBZ
RITfE - ITEERER281E T
R-E—RAFAA=FTH EREX
WEEREEEN I RITEERER
13,800,000 (ZE—WMF+= A=
+—8 : 13,800,00017) °

RZZF—ZFA+—8  REXAA
ZIERERTEI AT 1B TR E R
SEEE SAEEABREEBRY
39,000,00017 & % # - H #135,000,000
DEBERN T ——F+ AEER - &
PERER TRHEARERRAR—KE
IREEROIE T2 EBRAER - Z
EEREER T =FA+—B%
B WAAIR-—E-__FATHZH
118 - THEEARER0EIB T - RZE
—RFEXNA=Z1TH BERLEEEEZEER
B BB 2 R1T1E 8 B 7 /332,500,000
H(ZE—mWFF+=_A=+—8:
32,500,000153) °

REE_ZT—RAFNA=1THIE
B BEERERS (ZZ—FE A
=-+H : 2,000,0001p BEREREL) -

RBEE-FT-—AFIR_FT—NFA
=+THIERER - BEBREETE -

On 14 May 2008, 17,800,000 share options were granted for
HK$1 consideration per offer to directors, senior management
and employees of the Group under the Company’s Share
Option Scheme. Each option gives the holder the right to
subscribe for one ordinary share of HK$0.1 each of the
Company. These share options vested on 14 May 2009,
and are exercisable until 13 May 2018. The exercise price is
HK$2.81 per share. As at 30 June 2015, the outstanding share
options granted and accepted by directors and employees
was 13,800,000 (31 December 2014: 13,800,000).

On 11 June 2012, 39,000,000 share options were granted
to directors, senior management and employees of the
Group under the Company’s Share Option Scheme at a
consideration of HK$1 for each offer of which 35,000,000
share options were accepted in July 2012. Each option gives
the holder the right to subscribe for one ordinary share of
HK$0.1 each of the Company. These share options vested
on 11 June 2013, and are exercisable until 10 June 2022.
The exercise price is HK$0.83 per share. As at 30 June
2015, the outstanding share options granted and accepted
by directors and employees was 32,500,000 (31 December
2014: 32,500,000).

No share options were lapsed during the six months ended
30 June 2015 (30 June 2014: 2,000,000 share options were
lapsed).

No share options were exercised during the six months ended
30 June 2015 and 2014.



T -RFHRBmE
Interim Report 2015

LR RN b

Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT—RAF/,A=+HIE/XMEA e For the six months ended 30 June 2015

15. BT & (&)

EREUNEZREEEERZBER
2B B RAEFHITEEDT

15. SHARE OPTION SCHEME (CONTINUED)

The number and weighted average exercise price of share
options granted and accepted by directors and employees
are as follows:

INFEFEIGITEE
Weighted BREHE
average Number of

exercise price

share options

R-—ZE—HF—HF—H Outstanding as at 1 January 2015 HK$1.427% 7t 46,300,000
MARITEE (FZ) (Audited)

R-_ZE—AFA=1H Outstanding as at 30 June 2015 HK$1.4278 T 46,300,000
MARITE (REEZ) (Unaudited)

R-_ZE—RF,NA=1+H Exercisable as at 30 June 2015 HK$1.427%8 7t 46,300,000

AT (REBH)

(Unaudited)

BREZAFERREBR

R HBRENES ZRE2AFE
RERBREZ ATENE - BERE
iz et AP ER I B BEE
BEAGE BREZANFHAIL
Bz —BBAZE -

Fair value of share options and assumptions

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on the Binomial Option
Pricing Model. The contractual life of the share option is used
as an input into this model.

Bz ERE

Share options granted on

—T—_fF —ZETNF
Fair value of share options and ~A+—H AA+THA
BREZAFERBR assumptions 11 June 2012 14 May 2008
REtE A8z AFE Fair value at measurement date HK$0.257%8 7T HK$0.881/8 7T
to®
HK$0.27 77T
(B Share price HK$0.837% 7T HK$2.797 T
1I1EE Exercise price HK$0.83 7T HK$2.817 7T
TEERRIE (A [ =182 ] Expected volatility (expressed as
MEEEREANFEAD weighted average volatility
INFETFHREIERR) used in the modeling under the
Binomial Option Pricing Model) 54% 40%
RS A (A 3R Option life (expressed as weighted
MEEEREANFEAD average life used in the
IHEFHEFERER) modeling under the 10 years 10 years
Binomial Option Pricing Model) +4& 45
TEEARR B Expected dividends 4.82% 3%
mEkRFI= (R Risk-free interest rate
INEE S EIR) (based on Exchange Fund Notes) 1.13% 3.21%
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15.

16.

BREE (&) 15.

TEHPR B T RIREE LR iRt B (ARB A
B2 IEFORGFERAE) BER
DR AN B R R OR HOR 18 2 TR A &
PR - FHREDIREBEEEREE
EoFMRAIBERAZSHBRRZE
AHRAFEZEFTBREARE -

ERBZBREMNT —FREBEY -

A 16.

SHARE OPTION SCHEME (CONTINUED)

The expected volatility is based on the historic volatility
(calculated based on the weighted average remaining life
of the share options), adjusted for any expected changes
to future volatility based on publicly available information.
Expected dividends are based on historical dividends.
Changes in the subjective input assumptions could materially
affect the fair value estimate.

There were one year vesting period associated with the share
options granted.

COMMITMENTS
a) Capital commitments

R-ZZE—HF R-Z—MNFE
~A=+AE +=A=+-A
At 30 June At 31 December

2015 2014
AR#¥FT AREFT
RMB’000 RMB’000
(REBER) (T Z)
(Unaudited) (Audited)
BEATISEZERTA Capital expenditure contracted
BARREHLEE HEREK but not provided for in the
ER BB EARAX condensed consolidated financial
statements
— e - — in respect of the acquisition of

T K %A property, plant and equipment 1,982 2,349
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16. &IE (&)

b)

REHEERE
AEEERABA -

AEEREERLEYE - TR
MELRBZTAIHHELEHEE
MARRKR N REBEREZ
REMEAEZIRFRMOT

16. COMMITMENTS (CONTINUED)

b)

Operating lease commitments
The Group as lessee:

The Group had operating lease commitments for
future minimum lease payments under non-cancellable
operating leases in respect of office premises, factory
premises and equipment which fall due as follows:

R=-Z—HF NZZF—PF

~NA=+tH +=-—A=+—8H

At 30 June At 31 December

2015 2014

AR¥TFIT AR F o

RMB’000 RMB’000

(REER) (e ®z)

(Unaudited) (Audited)

—FA Within one year 1,884 934
—FRERFERA After one year but within five years 2,765 320
4,649 1,254

MOMHERFM=_FERRE
T o MEEOSERIAEE -
REEERBLHEN -

AREEE T EHE P BLLAT A Al B
R AR SEHE M KETLAL

Leases and rentals are negotiated and fixed for periods
of three years. None of the leases includes contingent
rentals.

The Group as lessor:

The Group had contracted with tenants for the following
non-cancellable future minimum lease payments receivable:

R=ZB—AF RZE—POF

AA=+H +ZA=+—H

At 30 June At 31 December

2015 2014

AREFT AREFT

RMB’000 RMB’000

(REER) (F&EZ)

(Unaudited) (Audited)

—FRN Within one year 53 53
—FRERFA After one year but within five years 97 124

150 177
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16. &iE (&)

16. COMMITMENTS (CONTINUED)

b) REHEERIE (&) b) Operating lease commitments (Continued)

L EHEAEBROARE Included in the above is future minimum lease payments

150,0007C (ZE—MNE+=ZA= receivable from Wuxi Xin Wei High Temperature

+—H: AR¥177,0007T) 2 Ceramics Co., Ltd, a related company, of approximately

B AR ESTERERERR RMB150,000 (31 December 2014: RMB177,000) and

N AR R ARG &Y IE &R the non-cancellable future minimum lease payments
A5 B R 2R S (KA & 1 sk receivables is as follows:

™ :

R-Z-HF R-ZT—MF

NA=t+H +=—A=+—H”

At 30 June At 31 December

2015 2014

AR#¥FT AREFT

RMB’000 RMB’000

(REBER) (fe=Z)

(Unaudited) (Audited)

—FA Within one year 53 53

—FRERFA After one year but within five years 97 124

150 177

ARBEEBREEENRZEA
BARIZERARICES -

The related company is a company of which Mr. Jiang
Quanlong, a director of the Company, is also a director
of its holding company.
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17.

18.

FREE

AEERERTRETRRAEHY
ETRREMSETFPRHERRF
B REPAIBEREINEMEE
BRANEAEZERFLE - A - A%
B 8= B H AR r M R P B A R
ZRETITREREBZRERSE -E=
HEREABZERSESTEHAN
SEEEMBRAREERGEERE
RIMEE -

BREALRS

a) REEZE_ZT-—HFR_FT—NOF
NA=ZTHIEREAR  BRR&ZF
5 B AR & BE 75 ¥R 3R 4 BB 47 P I
B REFIN - REBINE]
VT MINEREBEEALRS :

17.

18.

CONTINGENT LIABILITIES

The Group has provided product warranties to its customers
in respect of construction work completed and certain of its
EP products sold for a warranty period ranging from 6 months
to 2 years after project completion or product delivery. At the
same time, the Group has also received warranties in respect
of those construction work and equipment supplied from its
sub-contractors and suppliers. The Directors believe that
the amount of crystallised warranty liabilities will not have
a material adverse effect on the overall financial position or
results of operations of the Group.

RELATED PARTY TRANSACTIONS

a) During the six months ended 30 June 2015 and 2014,
in addition to the transactions and balances disclosed
elsewhere in these condensed consolidated financial
statements, the Group also entered into the following
material related party transactions:

BEANA=THILAEA

HEEBEALZBR RAME Six months ended 30 June
EREALTEE Relationship Nature of —E-EF —T-mF
Name of related party with related party transaction 2015 2014
AREFTT AEETT
RMB’000 RMB’000
(REER) (REERZ)
(Unaudited) (Unaudited)
EHNERAEEERAT ARAIEEBRELE &R ON 27 27

Wuxi Xin Wei High
Temperature
Ceramics Co., Ltd.

a director of

MAEERATIZES
A company of which
Mr. Jiang Quanlong,

Receipt of
rental income

the Company,

is also a director

of its holding company
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18. EREANLXRS (&)

18. RELATED PARTY TRANSACTIONS

(CONTINUED)
b) RAKEXEZEETEEAE ZFH M b) Remuneration for key management personnel of the
;AT Group are as follows:
BEXRA=THLAEA
Six months ended 30 June
—E-hF —E—F
2015 2014
AR¥TFTT AREFT
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
MHEEERT Short-term employee benefits 944 983
B Post-employment benefits 2 2
946 985
19. EEEK A 19. PLEDGE OF ASSETS
a) RZZE—HF~A=+H —MH a) A bank deposit of a subsidiary of approximately
MEBAR ZRITHERHDARK RMB6,543,000 as at 30 June 2015 (31 December
6,543,000 (= & — U F + — 2014: RMB6,543,000) was pledged to a bank to secure
H=+—H8: A R%S6,543,000 a banking facility of approximately RMB3,874,000
JC) B FIRIT - LAEAZW (31 December 2014: RMB4,213,000) granted to this
BRAAERZBRITRENARE subsidiary.
3,874,0007T (ZZE—ME+ = A
=+—H: AKR%4,213,0007T)
ZHER e
b) RA—ZE—HFA=+H &£ b) The Group’s building with carrying amount of

E AR E 4 & A R %704,0007T
(Z2—mWE+=-A=+—8: A
R#724,0000T) 2 EFEHEAT
BT EFAE—HKNBARERZ
717 B 3 4 A R #9,000,0007T
—T-mME+ZA=+—H: A
R #9,000,0007T) Z LR °

approximately RMB704,000 (31 December 2014:
RMB724,000) as at 30 June 2015 was pledged to a bank
to secure a bank loan of approximately RMB9,000,000
(31 December 2014: RMB9,000,000) granted to a
subsidiary.
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