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To Our Shareholders,

On behalf of the Board (the “Board”) of Directors (the “Directors”),
| am pleased to present the unaudited interim report of Pan Asia
Environmental Protection Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) for the six months
ended 30 June 2017. During the period under review, the Group
has pressed forward with its development plan and searched for
opportunities to improve its market recognition in the environmental
protection (“EP”) construction engineering industry. In the first
half of 2017, the Group has been more focusing on expanding
the construction engineering project business and has achieved
steady growth. In fact, the EP construction engineering project
business has contributed for approximately 80% of the Group’s
total revenue. Meanwhile, due to the slow-paced development of
the wood wool cement board (“WWCB”) market and the technical
and implementation issues, particularly the difference in weather
in different regions of the People’s Republic of China (the “PRC” or
China”) which had led to the contraction and structural alterations
of some building panels after delivery, the Group has to make a
large amount of replenishment and may face possible contract
claims. Therefore, the Group is considering to restructure its
construction materials business and would not rule out the
possibility of disposing the WWCB business. The Group has
stopped the promotion of the building panels. Going forward, the
Group will shift the focus to EP construction engineering business
S0 as to maximise utilisation of its resources and to avoid retarding
the growth of the Group.

Both the 13th Five-Year Plan of the PRC and the leaders of the
government have stressed in many occasions that while efforts
will be made to promote social and economic development,
actions will also be taken to bring about a resource-efficient and
ecologically friendly society and to strengthen environmental
protection in order to ensure sustainable development in the future.

As a result, the Group expects that the market will exhibit strong
growth fueled by the country’s supportive policies as well as
ongoing surging demand for EP services. To tap on this growth, the
Group continues to seize the immense potential in the EP industry,
seeking to boost its profitability and generate better return for its
shareholders.
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FINANCIAL REVIEW

For the six months ended 30 June 2017, the Group achieved a
total revenue of RMB494.3 million (six months ended 30 June
2016: RMB366.3 million). Gross profit during the period under
review amounted to RMB78.3 million (six months ended 30 June
2016: RMB62.4 million) and gross profit margin was 15.8% (six
months ended 30 June 2016: 17.0%). The Group recorded a profit
attributable to owners of the Company of approximately RMB33.4
million (six months ended 30 June 2016: RMB25.1 million). Basic
earnings per share were RMB3.98 cents (six months ended 30
June 2016: RMB2.98 cents).

INTERIM DIVIDEND

The Board did not recommend payment of an interim dividend for
the six months ended 30 June 2017 (six months ended 30 June
2016: Nil) and the capital will be reserved for development of the
Group’s business operations.

PROSPECTS

EP Construction Engineering Project Business

Energy transformation and low carbon development have become
a paramount objective with a global consensus. As a responsible
developing country, China is an active participant in global climate
control organisations and activities. China incorporates its actions
in response to climate change into its medium to long term planning
for the nation’s balanced social and economic development, which
brings about enormous development potential for the EP industry
in China.

—E—FhfiRE
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In 2016, China’s investment in EP reached RMB1.16 trillion.
However, with the phasing out of government subsidies and
increasing demand for industrial clean-up and purification, the
investment gap has become significant. It is estimated that the
size of the clean technology sector will reach RMB17 ftrillion by
2020, and will increase by RMB2 trillion each year. By leveraging
our extensive experience on and thorough understanding of the
operations for providing EP products and services, the Group
continues to tap on the trend of environmental protection to exploit
the market potential brought about by the country’s supportive
policies through a comprehensive series of initiatives.

Looking ahead to the second half of 2017, to broaden the business
scope of Pan Asia Environmental (Jiangsu) Limited and Pan
Asia Environmental Protection (China) Company Limited, wholly-
owned subsidiaries of the Group, the Group will take advantage
of its experience in the treatment of environmental pollution of
headwaters points and lakes and further invest in research and
development (“R&D”) of water treatment technology through the
introduction of natural nano-catalyst technology. The Group will
also strive to develop large-scale wastewater treatment and flue
gas treatment projects, so as to enhance its competitiveness.
While expanding the current sales network, the Group will step up
the development and management of major customers in order
to broaden the income streams. The Group will also re-arrange
work allocation as well as workflow while improving internal
control systems to facilitate a smooth structural adjustment so as
to achieve standardisation and professionalism across all of our
operations. The Group firmly believes that these measures will be
important to achieve robust growth of the Group’s business in the
long run.

Currently, the Group has 55 uncompleted water and flue gas
treatment contracts on hand with a total value of approximately
RMB478.1 million.
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Eco-friendly Construction Materials Business

The performance of WWCB decoration panels was stable during
the period under review. However, as WWCB is a relatively new
construction material in the Chinese market, and it takes time to
adjust the product structure according to the product specification
of each individual project, the market penetration of this product
has lagged behind expectations. In addition, the difference in
weather in different regions in the PRC led to the contraction
and structural alterations of some building panels after delivery.
The Group needs to make a huge amount of replenishment. In
light that the local adaption of the WWCB technology for it to be
used as wall material in China market has not been completed
and the R&D costs for this technology continues to be high, after
careful consideration, the management has decided to suspend
all marketing activities for the building panels. Meanwhile, the
management would consider other feasible business strategies
for this business including the possibility of selling this business.
The Group will shift its focus to the EP construction engineering
business so as to maximise utilisation of its resources.

The Group will pursue its objective of steady growth for the
benefits of its shareholders. At the same time, its core management
team will implement strategies for the consolidation and better
allocation of work, responsibilities, performance assessment and
management to ensure that the Group is moving towards its main
objectives, and will strive to continuously optimise the Group’s
business performance and profitability.

APPRECIATION

On behalf of the Board, | would like to thank all staff members
for their efforts and dedication. | would also like to take this
opportunity to express my sincere gratitude to our shareholders,
customers and suppliers for their steadfast and valuable support.
The Group will continue to forge ahead with the goal of achieving
sustainable growth so as to generate long-term value for our
shareholders.

Jiang Quanlong
Chairman
Hong Kong, 30 August 2017
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BUSINESS REVIEW

As an integrated EP services and eco-friendly construction
materials provider in the PRC, the Group is principally engaged in
the provision of EP construction engineering solutions and services
to customers, and the development, manufacturing and sales of
new eco-friendly construction materials. During the period under
review, concerns about environmental protection has increased
across society. Armed with leading-edge R&D technology and
operational capability, the Group has focused on the expansion of
its core business of EP products and equipment in order to capture
the enormous opportunities provided by the trend towards greater
protection of the environment which contributes to the sustainable
growth of the Company.

Sales of EP Products and Equipment

Sales of EP products and equipment remained as the core
business segment and the largest income contributor of the Group
during the period under review. Revenue generated from this
segment increased by 49.2% to RMB479.8 million, accounting for
approximately 97.1% of the Group’s total revenue. The increase in
revenue was mainly due to the completion of several large scale
sales of flue gas treatment equipment which were booked during
the period. Gross profit amounted to RMB105.2 million and the
gross profit margin increased from 14.6% to 21.9%.

Sales of Water Treatment Products and Equipment

Water treatment systems are mainly used for the treatment of
industrial and urban waste water. During the period under review,
the Group completed 7 water treatment-related sales contracts,
and this business generated a revenue of approximately RMB61.1
million, accounting for approximately 12.4% of the Group’s total
revenue.

Sales of Flue Gas Treatment Products and Equipment

The Group’s comprehensive flue gas treatment supply chain
provides related products and equipment plus services ranging
from engineering design to maintenance services. During the period
under review, the Group completed 15 projects related to sales of
flue gas treatment equipment and this segment recorded a revenue
of approximately RMB418.7 million, accounting for about 84.7%
of the Group’s total revenue.
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EP Construction Engineering Projects

Applying its extensive industry expertise, professional R&D
capabilities and advanced technologies, the Group provides one-
stop EP solutions to a diverse range of clients. Most of the projects
in this segment spanned over different financial periods and are
booked to the accounts according to the stage of completion.
During the period under review, this segment did not record any
revenue.

Manufacture and Sales of EP Construction Materials

During the period under review, this segment recorded a revenue
of approximately RMB14.5 million (six months ended 30 June
2016: RMB44.9 million), accounting for approximately 2.9% of the
Group’s total revenue. The decrease in the revenue was mainly due
to the slow-paced development of the WWCB business which is
faced with challenges, resulting in the lengthening of the lead time
for project completion.

WWCB is a new eco-friendly inorganic energy-conserving
construction material made by compressing cement, eco-friendly
fast growing timber and non-toxic additives together under super
high pressure. WWCB enjoys distinctive features including fire
resistant, sound-proof, moisture-proof, mould-proof and insect
repelling properties. During the period under review, the sales
of decoration panels have performed steadily. However, the
performance of the sales of building panels has been significantly
slower than widely expected. Some building panels contracted
and underwent structural alterations after delivery, and a huge
amount of replenishment was required to be made. This not only
increased the costs of sale, but also led to a decrease in net profit
of this segment.

On 12 April 2017, the Group entered into an acquisition agreement
of 100% equity interests in Jiangsu Kangmei New Materials
Technology Company Limited (“Jiangsu Kangmei”). Jiangsu
Kangmei is principally engaged in the business of R&D and the
production of energy-conserving and eco-friendly building materials
in the PRC. However, as the legal and financial due diligence results
in respect of Jiangsu Kangmei were not reasonably satisfactory to
the Group, the Group decided to forgo the acquisition. Going
forward, the Group will focus on its core business and reduce the
resources in the construction market.

— T s
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2017, total assets of the Group amounted to
RMB2,025.4 million, representing a decrease of RMB26.8 million
as compared to RMB2,052.2 million as at 31 December 2016.
The decrease was mainly due to the decrease in cash and bank
balances and increase in trade and other receivables of the Group.
The Group’s total liabilities as at 30 June 2017 amounted to
RMB612.0 million, representing a decrease of RMB60.8 million as
compared to RMB672.8 million as at 31 December 2016. The main
reason for this decrease in total liabilities was due to the decrease
in deposits received and receipts in advance. The Group’s total
equity as at 30 June 2017 was RMB1,4183.4 million (31 December
2016: RMB1,379.4 million). As at 30 June 2017, the Group had
no bank borrowings (31 December 2016: Nil) and its gearing ratio
calculated on the basis of the total borrowings over total equity
was nil (31 December 2016: Nil). The Group’s cash and cash
equivalents amounted to RMB246.3 million as at 30 June 2017
(31 December 2016: RMB349.7 million).

EXPOSURE TO FLUCTUATIONS IN FOREIGN
EXCHANGE RATES

Most of the business transactions and liabilities of the Group are
denominated in Renminbi and Hong Kong Dollars. The Group
adopts a conservative financial policy and the majority of its bank
deposits are in Renminbi and Hong Kong Dollars. As at 30 June
2017, the Group did not have any foreign currency bank liabilities,
foreign exchange contracts, interest or currency swaps or other
financial derivatives for hedging purposes. Nevertheless, the
management continues to monitor the Group’s foreign exchange
exposure and will take prudent measures as and when appropriate.
As at 30 June 2017, the Group did not hold any derivatives for
hedging against both the interest rate and foreign exchange risks.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2017, the Group had a capital expenditure
commitment in respect of the acquisition of property, plant and
equipment amounted to RMB9.7 million in total (31 December
2016: RMB9.7 million). The Group provides product maintenance
services to customers of flue gas desulphurisation construction
projects and certain EP products for a period ranging from six
months to two years after a project is completed or a product is
delivered. At the same time, the Group enjoys warranties for the
work and equipment from its sub-contractors and suppliers. The
Directors of the Company believe that the amount of warranty
liabilities, if any, in excess of the amount covered by the warranties
given by sub-contractors and suppliers would not have any adverse
material effect on the overall financial position or operating results
of the Group.
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FEE - AKECHIEREERETE - U
HERRRREEZLZINEE LT
E RS R RR AT OB - RELLE R SR

Y

PLEDGE OF ASSETS

A bank deposit of the Company’s subsidiary of approximately
RMB6.5 million as at 30 June 2017 (31 December 2016: RMB6.5
million) was pledged to a bank to secure a facility granted to the
subsidiary.

EVENTS AFTER THE REPORTING PERIOD

No important event has occurred since the end of the period under
review which will cause material impact on the Group.

RELATIONSHIP WITH EMPLOYEES AND KEY
STAKEHOLDERS

As at 30 June 2017, the Group had approximately 110 employees.
Salaries of employees were maintained at competitive levels
and are reviewed annually, with close reference to the relevant
labour market and economic situation. Remuneration of the
Directors is determined based on a variety of factors such as
market conditions and the specific responsibilities shouldered
by the individual Director. Apart from the basic remuneration
and statutory benefits required by law, the Group also provides
discretionary bonuses based on its results and the performance
of the individual employee. The Group also has an employee
share option scheme in operation. The total remuneration costs,
including Directors’ remuneration, for the six months ended 30
June 2017 were RMB7.3 million (six months ended 30 June 2016:
RMB7.6 million). During the period under review, the Group has
organised professional and vocational training for its employees.
The Directors believe that the Group has admirable relationship
with its employees.

In addition, the Group understands that in order to achieve its
long-term goals, it is important to maintain good relationships
with business partners, shareholders, investors and bankers. An
investor relations scheme has been formulated to foster close
relationships with its shareholders and investors. Specifically
designed activities are held from time to time in order to achieve
the optimum results.

—E—FhfiRE
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ARRICREFEEARAESFRANEY
M- EBBRETERBEERAI M
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mARAD M+ AEIm(EMmETA
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MEREEFLARENE  EFHARK
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BITARREFEETRIMZESTE -

0
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ARBBHEBEETUNZEREETERE
MEFRXZHEETA - BRBERRAA
BAREEZEEARAAREENESR - &
ARAME BEYERRARAESE
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EERESTHRABREALQTREM
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ZHEBENKR
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
directors’ dealings in the Company’s securities (the “Company’s
Securities Dealing Code”) on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”).

Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Company’s
Securities Dealing Code and the Model Code throughout the six
months ended 30 June 2017.

The Company’s Securities Dealing Code on no less exacting terms
than the Model Code for securities transactions also applies to all
employees who are likely to be in possession of inside information
of the Company. No incident of non-compliance of the Company’s
Securities Dealing Code by the employees was noted by the
Company.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2017, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO”)) which were required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO);
or (b) to be recorded in the register of interests required to be
maintained by the Company pursuant to section 352 of the SFO; or
(c) as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:




Other Information

REQRTARG REBRAD 2 #ER

Interests in shares and underlying shares of the

Company
HEBITRE
BRASTETR ZHAED
(R AE) Approximate
BERMEE Equity percentage
EEng EEnY Number of derivatives of issued
Name of Director Nature of interest shares held (share option) share capital
(Hizt1) (Ktat1%3)
(Note 1)  (Notes 1 and 3)

BRELE gy 400,000 (L) 0.05%

Mr. Jiang Quanlong Beneficial interest

Bakt XA 356,568,000 (L) 42.45%

Mr. Jiang Xin Interest of controlled (Hfzt2)

corporation (Note 2)
75,000,000 (S) 8.93%
(Hizt2)
(Note 2)
EalEn 2,000,000 (L) 0.24%
Beneficial interest

SBEEAE Emgn 5,000,000 (L) 0.60%

Mr. Fan Yajun Beneficial interest

RS A ST ERER 1,000,000 (L) 0.12%

Mr. Lai Wing Lee Beneficial interest

BB A& EnkEn 1,000,000 (L) 0.12%

Mr. Leung Shu Sun, Sunny Beneficial interest

TELHER BEanlEn 1,000,000 (L) 0.12%

Professor Wang Guozhen Beneficial interest

Bist - Notes:

1. FHILIARRESEARG HEERG 21T 1. The letter “L” denotes the Director’s long position in the shares/
B FHISIRREENRNGD, BEKRHD underlying shares. The letter “S” denotes the Director’s short position
ZIRE © in the shares/underlying shares.

2. #ZZE M {5 HPraise Fortune Limited#F A 2. These shares were held by Praise Fortune Limited. The total number

Praise Fortune Limitedi® —Z—+%,X A=
THZBEBITRMOEE A0 - FREE
1E70 ° BESLEHABI00KR KM (B4

Praise Fortune Limited% 882 37708 2

of issued shares in Praise Fortune Limited as at 30 June 2017 was
601 shares of US$1 each. Mr. Jiang Xin held 300 shares being
approximately 49.92% in Praise Fortune Limited and was deemed to
be interested in the Shares held by Praise Fortune Limited under the

49.92%) - BIFFEF RBERD - WER L SFO.
A Praise Fortune Limited i A 2 B0 12
3. HERREANTNEMES EREmR 3. These interests represent the interests in underlying shares in respect

BA) RS R AR AR (M2 -
BRI ERN T BRI B -

of share options granted by the Company to these Directors as
beneficial owners, the details of which are set out in the Share Option
Scheme section stated below.

BB EN R-F—LFA=1H"

IARBEAEZTHERITRABRM -
BEZXRSHTHABRANRAHELMA

Save as disclosed above, as at 30 June 2017, so far as was
known to any Director or chief executive of the Company, neither
the Directors nor the chief executive had any interests or short
BOEE (ER ABEHFREEERIEXVE) < positions in any shares, underlying shares or debentures of the
EAken - BEARGOIESFTEE TR Company or any of its associated corporations (within the meaning
SRR © of Part XV of the SFO).
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BRESTE

AR — A R ERE ([HRER
) FRERPBRKRME5 - RIRE
PRt B RRIT R 2 B 2 FF B e E
EBRE_T—tFRA=THIEBRZE
BT -

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”), details of which are set out in Note 15 to the
financial statements. Details of the share options granted and
outstanding under the Share Option Scheme and their movements
during the six months ended 30 June 2017 were as follows:

BREZA
Number of Share Options
RER
Bt/

i Bi#/ i

B “E-t% BAY ZB-tF

e -A-H REK  Exercised) ~AZTH

Exercise A 3 BRI Cancelled/ a3

R AH Price HEH igcilis Balance  Granted Lapsed Balance

Bz Date of per  Vesting Exercise as at during during as at

Directors Grant share  Period Period 1/1/2017 the period  the period  30/6/2017

AT
HK$

BRERE 14/5/2008 2.81  14/5/2008to  14/5/2009 to 400,000 - - 400,000
Mr. Jiang Quanlong 13/6/2009 13/6/2018

BRERE 14/5/2008 2.81  14/5/2008to  14/5/2009 to 2,500,000 - - 2,500,000
Mr. Fan Yajun 13/5/2009 18/5/2018

11/6/2012 0.83 11/6/2012t0  11/6/2013 to 2,500,000 - - 2,500,000
10/6/2013 10/6/2022

AR A 14/5/2008 2.81  14/5/2008to  14/5/2009 to 500,000 - - 500,000
Mr. Lai Wing Lee 13/6/2009 13/6/2018

11/6/2012 0.83 11/6/2012t0  11/6/2013 to 500,000 - - 500,000
10/6/2013 10/6/2022

R ELE 14/5/2008 281 14/5/2008to  14/5/2009 to 500,000 - - 500,000
Mr. Leung Shu Sun, Sunny 13/6/2009 13/6/2018

11/6/2012 0.83 11/6/2012t0  11/6/2013 to 500,000 - - 500,000

Pan Asia Environmental Protection Group Limited
R IREE AR A A

10/6/2013 10/6/2022
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BRESE
Number of Share Options
Rk
B/
IS Bi#/ IS
gk “E-tF BAN ZB-tF
e -B-H REIR  Exercised/ AAZTH
Exercise a3 ERit  Cancelled/ o3
RHAH Price HEH agedilis Balance  Granted Lapsed Balance
Bz Date of per  Vesting Exercise as at during during as at
Directors Grant share  Period Period 1/1/2017 the period  the period  30/6/2017
BT
HK$
TEVHE 14/5/2008 2.81  14/5/2008t0  14/5/2009 to 500,000 - - 500,000
Professor Wang Guozhen 13/6/2009 13/6/2018
11/6/2012 0.83 11/6/2012t0  11/6/2013 to 500,000 - - 500,000
10/6/2013 10/6/2022
8,400,000 - - 8,400,000
REEGHEE 14/5/2008 2.81  14/5/2008t0  14/5/2009 to 6,400,000 - - 6,400,000
Continuous contract 13/5/2009  13/5/2018 (Hizt)
employees (Note)
11/6/2012 0.83 11/6/2012t0  11/6/2013to 28,500,000 - - 28,500,000
10/6/2013 10/6/2022
34,900,000 - - 34,900,000
fit
Total 43,300,000 - - 43,300,000
Wit ZEBRELERABESZLENBEENE Note: These share options included the share options of Mr. Jiang Lei

fetg - HEBHEARRRITEERERITHR
#E - BORERRES -

FERRRAD ARG & EBERKRD
ZHEBRARR

RZZ—tFRNA=ZTH  BARBEER
RRITBAEMA  THAL (RATES
EE=ITHABRIN) RARRZ DA
RO BB RIEE S M B RO EXVE
F2M30 Bz SRR AR B4 B S AL 8%
RARBRIZRE 75 M B 5GP 336K E
AREZRGECMAZEEIART :

who resigned as executive Director and Chief Executive Officer but
was continued to be engaged as employee of the Company.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors and chief executive of the
Company, as at 30 June 2017, the following persons (other than
the Directors or chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company pursuant to
Divisions 2 and 3 of Part XV of the SFO or as recorded in the
register of interests required to be kept by the Company under
section 336 of the SFO:

—Z— L ERHEE
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REQRTARG REBRAD 2 #Es

Interests in the shares and underlying shares of the

Company
EERTRAE
BRASTETR ZBHESL
(ERRE) Approximate
FrERBEE Equity percentage of
£ EaME Number of derivatives issued share
Name Nature of interest shares held (share option) capital
(Hiat1) (Hiz#1)
(Note 1) (Note 1)
Praise Fortune Limited EnlEs 356,568,000 (L) 42.45%
Beneficial interest 75,000,000 (S) 8.93%
BaktE XA RS 356,568,000 (1) 42.45%
Mr. Jiang Lei Interest of controlled corporation (Hiitz)
(Note 2)
75,000,000 (S) 8.93%
(haz2)
(Note 2)
gl iad 582,000 (L) 0.07%
Beneficial interest
Enkn 400,000 (L) 0.05%
Beneficial interest
KRt (H5#3) AL E#ER 357,150,000 (L) 42.52%
Ms. Chai Yongping (Note 3) Interest of spouse 75,000,000 (S) 8.93%
E B 400,000 (L) 0.05%
Interest of spouse
Avenue Asset Management RELE 250,000,000 (L) 29.76%
Limited (47:%4) Investment manager
(Note 4)
Avenue Multi-Strategy Fund SPC BaEs 250,000,000 (L) 29.76%
on behalf of Avenue Beneficial interest
Multi-Strategy Fund Segregated
Portfolio 1 (#7:74)
(Note 4)
BMEEFRIDBRAR (Hits) RERER 75,000,000 (L) 8.93%

Caitong Securities Co., Limited
(Note 5)

Security interest

Pan Asia Environmental Protection Group Limited

RDRREEERAR




Other Information

HEEBITRE
RASTEIR ZBREDL
(BB RRRE) Approximate
FrERBEE Equity percentage of
£% BEEME Number of derivatives issued share
Name Nature of interest shares held (share option) capital
(Biit1) (Hiit1)
(Note 1) (Note 1)
REAREMBENIEMEE (Hi5) REER 75,000,000 (L) 8.93%
Ministry of Finance of Zhejiang Security interest
Province, the PRC (Note 5)
UBS Group AG RiERES 39,662,000 (L) 4.72%
Security interest
REtEE S 10,046,000 (L) 1.20%
Interest of controlled corporation 10,000,000 (S) 1.19%
(Hiit6)
(Note 6)
Hiat Notes:

1. FEILIERBATRRERG HERGZ 1.
iR - PRSI EAEBALHRERN HE

Wetp 2 %R -

2. % Z {5 BPraise Fortune Limited#s A 2.
Praise Fortune Limited®—Z&—+ 44X A
Zt+HZEETRMEE AR ET/RE
B1ET 2R h o ZE01R AR D Jh i % &
S E (B ITEF) ¥ A300K I’ 7 (AN 4
49.92%) + ¥ K £ ¥ A300/ Ik 5 (AP
#4749.92%) K& fB £ T B 2 - ¥ AR R
7 (BN490.16%) - ITE R B RELE AR
Praise Fortune Limited 2 & 5 ° IRIBFFEF M
HEGRD  BHEXERBEEEREAR
Praise Fortune LimitedfT#5H 2 D+ #H A
RS o

3. HXFRETNEZEREZESR  BUHR 3.
BRBRAERELSER 22BN LA
Rl AR -

4, 3%250,000,0008% % 17 79 FAvenue Multi- 4.
Strategy Fund SPCfX ZAvenue Multi-
Strategy Fund Segregated Portfolio 1& 2
#A ° Avenue Asset Management Limited
VAR & 4638 & 19 72 5%250,000,0008% A 17 #
e -

The Letter “L” denotes the person’s long position in the shares/
underlying shares. The Letter “S” denotes the person’s short position
in the shares/underlying shares.

These shares were held by Praise Fortune Limited. The total number
of issued shares in Praise Fortune Limited as at 30 June 2017 was
601 shares of US$1 each. These 601 shares were owned as to 300
shares being approximately 49.92% by Mr. Jiang Xin, an executive
Director, 300 shares being approximately 49.92% by Mr. Jiang Lei
and 1 share being approximately 0.16% by Ms. Qian Yuanying. Mr.
Jiang Quanlong, an executive Director is a director of Praise Fortune
Limited. Under the SFO, Mr. Jiang Xin and Mr. Jiang Lei were deemed
to be interested in the shares held by Praise Fortune Limited.

Ms. Chai Yongping is the spouse of Mr. Jiang Lei and was therefore
deemed to be interested in all the shares and underlying shares in
which Mr. Jiang Lei was deemed to be interested.

These 250,000,000 shares were beneficially owned by Avenue
Multi-Strategy Fund SPC on behalf of Avenue Multi-Strategy Fund
Segregated Portfolio 1. Avenue Asset Management Limited was
interested in these 250,000,000 shares in the capacity of investment
manager.

— T s
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A

5. #%%75,000,0000k 1D TR B EE S (B
B BRAREZES c YARERF (BH)
ERAR AV BESRNDERRATEE
HE - M WEHRMDARAQR A BT
BRI AR QR #EB36.60 %A T
TE S RIEIRAR AR Ty E TS
BNR2ERE MATIAVBRAEQR
Bl E AREMENN IATREZ2EH
oA REZHFLPEKED  BEE
EBRMARDR NI ESRIERERA
AT EMBHAEARRFEARKLM
BT BMEREABRETRES (F
) BRABMBEZHEREE ZRH#

Faa)

6. UBS Group AGFT#F% #710,000,0008% i% 1%
(KR) 2HAUBRSRIWMIELETITET
ﬁ °

7. BEEALTEFFNLLICOHE  FHOK
ITIABRAANEECERRREE 2K
10 R ARRA R A0 o A e o

BB BE-T—LFRNA=F
B ARBPJAMEEEFMAL (KRFE
FHEBITHRABRIN) RARR Rl 47
R R AR IOAR -

BA-HEIEEHAQXF 2 L™
& &5

BE-Z—tFAAZ+tALZAEAY
E R E AR AL LHES -
BERZEGEMN

ARRKLZ EGR B ER=RBILIFNTT
MK UERASENYBRRET -
REleERE N AMETIETEE - EREES
EEHNAEEREE—_T—+tFA=+AHL
NEAMFEIRERRE

EER

EESRNIRNERRKINEEER - AR
A BEEAERHRE LM AR RN+ m
FrEmeRERTA (TREERTAD A
FHIE R AR ST AR AR S -

BEEZRR REE-_T—+tFXA=1TAHL
NEAR - ARAR—BEETEEREATAN
A ST AR ©

Pan Asia Environmental Protection Group Limited
R IREE AR A A

5. The 75,000,000 shares were beneficially owned by Caitong Securities
(Hong Kong) Co., Limited. Caitong Securities (Hong Kong) Co.,
Limited is wholly owned by Caitong Securities Co., Limited which is
owned as to 36.60% by Zhejiang Province Financial Holdings Co.,
Ltd. Zhejiang Province Financial Holdings Co., Ltd is wholly owned
by Zhejiang Province Financial Development Limited which is in turn
wholly owned by Ministry of Finance of Zhejiang Province, the PRC.
Accordingly, Caitong Securities Co., Limited, Zhejiang Province
Financial Holdings Co., Ltd, Zhejiang Province Financial Development
Limited and Ministry of Finance of Zhejiang Province, the PRC are
deemed to be interested in the same number of shares in which
Caitong Securities (Hong Kong) Co., Limited is interested under the
SFO.

6. The 10,000,000 shares (short position) held by UBS Group AG were
held through cash settled unlisted derivatives.

7. Mr. Jiang Xin and Ms. Li Jingru have divorced and Ms. Li Jingru is no
longer deemed to be interested in the shares and underlying shares
in which Mr. Jiang Xin was deemed to be interested.

Save as disclosed above, as at 30 June 2017, the Company has
not been notified by any person (other than the Directors or chief
executive of the Company) who had interests or short position in
the shares or underlying shares of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
six months ended 30 June 2017.

REVIEW BY AUDIT COMMITTEE

An audit committee comprising three independent non-executive
directors has been established by the Company to review the
financial reporting process, risk management and internal control
procedures of the Group. The audit committee has reviewed the
interim results and report of the Group for the six months ended
30 June 2017.

CORPORATE GOVERNANCE

The Board is committed to achieving high corporate governance
standards. The Company’s corporate governance practices
are based on the principles and code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Listing Rules.

In the opinion of the Directors, throughout the six months ended 30
June 2017, the Company has complied with the code provisions
as set out in the CG Code.
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Condensed Consolidated-Statement of Profit or Loss and Other Comprehensive Income

HE-_Z—+F/N"A=1THIL/NMEA e For the six months ended 30 June 2017

BEANA=THILAER
Six months ended 30 June

—E—+F ZE—RF
2017 2016
HiF ARMFTT ARKTFor
Note RMB’000 RMB’000
(REER) (RieEZ)
(Unaudited) (Unaudited)
I'ON Revenue 4 494,271 366,343
$HE AR Cost of sales (416,021) (303,920)
ER Gross profit 78,250 62,423
H iz Other income 3,369 13,277
Hip A~ (E518) %%  Other net gain/(loss) 396 (4,422)
HERDHASX Selling and distribution expenses (19,306) (19,256)
—REATHEX General and administrative expenses (15,274) (20,133)
Hip e R Other operating expenses = (2,695)
BB AR R Profit before taxation 5 47,435 29,194
PSR X Income tax expenses 6 (14,005) (4,108)
HRER Profit for the period 33,430 25,088
HAHEM2EWE (FE) Other comprehensive income/(loss)
(RHEREEFIERAR) for the period (after tax and
reclassification adjustments)
BTEEHSEE Item that will not be reclassified
BmsHE - to profit or loss:
—~BREBREREZT - Exchange differences on
EMEECERERE translation of financial
statements to
presentation currency 512 (105)
HRE2HEKRETE Total comprehensive income
for the period 33,942 24,983
AR#S ARES
RMB cents RMB cents
BREA EARNINGS PER SHARE 7
BREXEF Basic earnings per share 3.98 2.98
BREEEA Diluted earnings per share 3.94 2.98

F24E28 2 MicEB AR B IERE 2 —

BB o

statements.

The notes on pages 24 to 52 form part of these interim financial
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Condensed Consolidated Statement of Financial Position

MRZZE—+F/XA=1H ¢ As at 30 June 2017

—E—+tF —E—RF
AA=tH +ZA=+—H
30 June 31 December
2017 2016
HiaF AR¥TFT ARMFT
Note RMB’000 RMB’000
(REER) (fg =)
(Unaudited) (Audited)
FIRBEE Non-current assets
FENHEERE Prepaid lease payments 50,362 50,958
7 E N =Y Property, plant and equipment 9 385,892 399,098
AHEECREE Available-for-sale financial asset - =
A MBHRER Prepayments for consultation,
S ERBIENTRK marketing and promotional
services 10 23,900 43,700
ELEREEHZ Trade receivables with extended
FEW B 558 credit terms 11 18,465 17,876
FIEFIHE E Deferred tax assets 908 1,328
479,527 512,960
REEE Current assets
TEHERIE Prepaid lease payments 1,192 1,191
FE Inventories 190,414 197,984
FEWE 5 K Ho A 5RI8 Trade and other receivables 11 1,031,227 908,984
EEMIRITER Pledged bank deposits 6,543 6,543
AT A& Tax recoverable 70,202 74,796
& RIRTTAEER Cash and bank balances 246,304 349,740
1,545,882 1,539,238
REBEE Current liabilities
FERNE 5 R H A FRIE Trade and other payables 12 300,070 270,844
Bl S R Deposits received and receipts
in advance 267,038 365,656
FE IR Tax payable 19,332 10,888
586,440 647,388
REBEERE Net current assets 959,442 891,850

F4E2A WEBAT M B HRRZ —

2B o

Pan Asia Environmental Protection Group Limited

R RIREE AR A A

The notes on pages 24 to 52 form part of these interim financial
statements.
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Condensed Consolidated Statement of Financial Position

RZZE—+F/XA=1H e As at 30 June 2017

—E—+tF ZE—RF
ANA=+H +ZA=+—8H
30 June 31 December
2017 2016
Lotz3 AR¥FT ARETFIT
Note RMB’000 RMB’000
(REER) (Fez1z)
(Unaudited) (Audited)
EEABERRBERE Total assets less current liabilities 1,438,969 1,404,810
ERBERS Non-current liabilities
BEERIEAE Deferred tax liabilities (22,523) (21,976)
IEE BT B Deferred government grants 13 (3,063) (3,393)
(25,586) (25,369)
EEFE Net assets 1,413,383 1,379,441
BRAK #E Capital and reserves
(&N Share capital 14 78,073 78,073
(=] Reserves 1,335,310 1,301,368
SR Total equity 1,413,383 1,379,441
FoAEE2H L B AR BB @wE < — The notes on pages 24 to 52 form part of these interim financial
5 o statements.
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Condensed Consolidated Statement of Changes in Equity

N

fj8A

<& B e For the six months ended 30 June 2017
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Condensed Consolidated Statement of Cash Flows

HE-_Z—+F/N"A=1THIL/NMEA e For the six months ended 30 June 2017

BEAA=tTHILLAEA

Six months ended 30 June

—E—tHF ZE—RF
2017 2016
AR¥TFT ARETF T
RMB’000 RMB’000
(REER) (RE&EZ)
(Unaudited) (Unaudited)
BEER (R, EEX2BES Cash (used in)/generated from
operations (103,972) 243,847
S E Tax paid - (4,430)
RESER (FTA), E4X 2435 Net cash (used in)/generated from
operating activities (103,972) 239,417
REETEEE (FiB) 25 4£F% Net cash generated from/(used in)
investing activities 554 (757)
HERZERBELER (BL) Net (decrease)/increase in
EhnEEE cash and cash equivalents (103,418) 238,660
R—B—BZHER Cash and cash equivalents
ZEELEH at 1 January 349,740 275,964
NEEXRSB L FHE Effect of foreign exchange
rate changes, net (18) 8
RARA=Z+HZERER Cash and cash equivalents
ZE¥E<£ER EER at 30 June, represented by
RITHE R cash and bank balances 246,304 514,632
FUEHE 2 MFABARF M B HRE 2 — The notes on pages 24 to 52 form part of these interim financial
& o statements.
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—+F/,NA=THIL/NMEA e For the six months ended 30 June 2017

—REH

RARRAERS MK n—HER
RERAT - ERMHEEEZFT ET - K
NAZFMMEREREELTELEME
b 3E 9 Bl ACricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands X &B IR
ERE165 8 FZ 151 °

AEEX2ETERERRERREKE
ZHE  AKRFRERIRER  kE
i N SHEIRIR B M B A R E R

mEEE
(a) ~FIREH

BRGAMBERRCRIEFE ST
fhag ([EESTMAE]) Bz
FEEER ((HEg £/ F
345k [ P AR 8 A | B LT 4R BB
B AR ERRERERE

ARRlzHEE® /BT ([E
JTl) > MEREBOMERE 28
ER.R/BARYE TARK] - ARA
SEZHERXHTAARKEE - &
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AlSARTBIN  HOBRAAER
BTz THRIEL

Pan Asia Environmental Protection Group Limited
R RIREE AR A A

GENERAL INFORMATION

The Company was incorporated as an exempted company
and registered in the Cayman Islands with limited liability and
its shares are listed on the Stock Exchange. The addresses
of the registered office and principal place of business of
the Company are Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands and 15/F,
Club Lusitano, 16 Ice House Street, Central, Hong Kong,
respectively.

The Group is principally engaged in the sales of EP products
and equipment, undertaking of EP construction engineering
projects, and manufacture and sales of EP construction
materials in the PRC and investment holding.

BASIS OF PREPARATION

(a) Statement of compliance

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable
disclosure requirements of Appendix 16 to the Listing
Rules.

The Company’s functional currency is Hong Kong
dollars (“HK$”) while the functional currency of most
of its subsidiaries is Renminbi (“RMB”). The condensed
consolidated financial statements are presented in RMB,
as a majority of the Group’s transactions are denominated
in RMB and rounded to the nearest thousand, unless
otherwise indicated.
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HE-_Z—+F/N"A=1THIL/NMEA e For the six months ended 30 June 2017
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(b) HE R AhET
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BE_ZT—tFRA=tBLXEA
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REMAERANRGERASEEE
E-—RE+T-A=+—RLEFEZF
B M BHRERMEAE—B -

2. BASIS OF PREPARATION (CONTINUED)
(b) Judgements and estimates

Preparation of the condensed consolidated financial
statements requires the Directors to make judgements,
estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent
from other sources. The estimates and associated
assumptions are based on historical experience and
other factors that are considered to be relevant. Actual
results may differ from these estimates.

In preparing these condensed consolidated financial
statements, significant judgements made by the Directors
in applying the Group’s accounting policies and the key
sources of estimation uncertainty are the same as those
that applied in the Group’s annual consolidated financial
statements for the year ended 31 December 2016.

3. SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments which are measured at fair value, as
appropriate.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 June 2017 are the same as those followed
in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2016.

e i
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—+F/,NA=THIL/NMEA e For the six months ended 30 June 2017
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Pan Asia Environmental Protection Group Limited
R RIREE AR A A

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that
are mandatorily effective for the current interim period.

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred
Tax Assets for Unrealised
Losses

Amendments to HKPRS 12 As part of Annual

Improvements to HKFRSs
2014-2016

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.

SEGMENT REPORTING

The Group manages its business by divisions and all those
divisions are located in the PRC. In a manner consistent
with the way in which the information is reported internally
to the Group’s Chief Executive Officer, who is the Group’s
Chief Operating Decision Maker (“CODM?”), for the purposes
of resources allocation and performance assessment, the
Group has presented the following three reportable segments.
No operating segments have been aggregated to form the
following reportable segments.

e Sales of EP products and equipment: this segment
involves the sales of EP products and equipment to
external customers.

e Manufacture and sales of EP construction materials:
this segment involves the manufactures and sales of EP
construction materials to external customers, and the
main product is WWCB.
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—+FNA=F+HIE/]ME A e For the six months ended 30 June 2017

4. SEGMENT REPORTING (CONTINUED)

(a)

EP construction engineering projects: this segment
undertakes the EP engineering construction projects for
external customers.

Segment revenue, profit or loss, assets and
liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the results, assets and liabilities
attributable to each reportable segment on the following
basis:

Segment assets include all tangible and intangible assets
and current assets with the exception of tax recoverable,
unallocated cash and bank balances,
financial assets and other corporate assets. Segment
liabilities include trade and other payables, and deposits
received and receipt in advance attributable to individual
segments.

investments in

Revenue and expenses are allocated to the reportable
segments with reference to sales generated and services
rendered by those segments and the expenses incurred
by those segments or which otherwise arise from the
depreciation or amortisation of assets attributable to
those segments. Inter-segment assistance provided by
one segment to another is not measured.

—ZT—FhHfiRE
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4. 7

(a)

—+HFNA=FTHIE/XEA e For the six months ended 30 June 2017
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4. SEGMENT REPORTING (CONTINUED)

(@) Segment revenue, profit or loss, assets and

liabilities (Continued)

The measure used for reporting segment profit/(loss)
is “adjusted EBITDA” that is, “adjusted earnings before
interest, taxes, depreciation and amortisation”, where
“interest” is regarded as including investment income and
“depreciation and amortisation” is regarded as including
impairment losses on non-current assets. To arrive at
adjusted EBITDA, the Group’s earnings/(loss) are further
adjusted for items not specifically attributed to individual
segments, such as directors’ emoluments and auditor’s
remuneration and other corporate administration costs.

In addition to receiving segment information concerning
adjusted EBITDA, the Group’s CODM is provided with
segment information concerning revenue, depreciation,
amortisation and impairment losses. Inter-segment sales
are priced with reference to prices charged to external
parties for similar orders.

Information regarding the Group’s reportable segments
as provided to the Group’s CODM for the purposes
of resource allocation and assessment of segment
performance for the six months ended 30 June 2017
and 2016 is set out below:
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4. DEHRE (&)

HE-_Z—+F/N"A=1THIL/NMEA e For the six months ended 30 June 2017

4. SEGMENT REPORTING (CONTINUED)

(@) 2BRA - HEFNREE - EE

(a) Segment revenue, profit or loss, assets and

BREaf’E (&) liabilities (Continued)
HERHERR
BEMR BRRER
HERR  Manufacture IRER
EmRk&E and sales EP
Sales of EP of EP  construction
products and  construction engineering @t
equipment materials projects Total
ANREF ANREFT ANEREFr ANREFr
RMB’000 RMB’000 RMB’000 RMB’000
HE-E-tEXA=1H Six months ended 30 June 2017
EARER (REER) (Unaudited)
KENDEEZAI2HH I Reportable segment revenue from
external customers 479,801 14,470 - 494271
AERUMA Inter-segment revenue - - _ _
BESGETON Reportable segment revenue 479,801 14,470 = 494,271
PEE:vED-VA( 7)) Reportable segment profit/(loss)

(& AEEBITDA) (adjusted EBITDA) 107,676 (34,589 - 73,087
TEREH Depreciation and amortisation 62 11,965 = 12,027
BZE-Z-AEAA=1H Six months ended 30 June 2016

EAER (REER) (Unaudited)

KENDEEZAI2HH I  Reportable segment revenue from

external customers 321,481 44,862 - 366,343
AEREBA Inter-segment revenue - 72 - 72
BES:GETON Reportable segment revenue 321,481 44,934 = 366,415
PEE:vED-VA( 7)) Reportable segment profit/(loss)

(#&AEEBITDA) (adjusted EBITDA) 58,641 (429) - 58,212
TEREH Depreciation and amortisation 32 12,098 = 12,130
BUE 5F0E ZREEBEE  Reversal of impairment loss on

trade receivables - (130) - (130)

—E—FhHfiRE
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z—+F/,NA=THIL/NMEA e For the six months ended 30 June 2017

4. DEBWE (&) 4. SEGMENT REPORTING (CONTINUED)
(a) ZEBUWA ~ BRHEE - BEE (a) Segment revenue, profit or loss, assets and
kREE (&) liabilities (Continued)
BERMERR
BEMH BRER
#ERR  Manufacture IRER
EmRRE and sales EP
Sales of EP of EP  construction
products and  construction engineering @t
equipment materials projects Total
AEETFT ARETFT ANRETFT ARETT
RMB’000 RMB’000 RMB’000 RMB’000
AERIBEE Reportable segment assets
N-E—tF A=TH At 30 June 2017 (Unaudited)
(RiEE%) 903,526 694,686 610 1,598,822

WZE—RE+-A=1t—H At 31 December 2016 (Audited)

(BE%) 745,883 699,669 18,606 1,464,158
2RI BEE Reportable segment liabilities
RZE—t&XA=FA At 30 June 2017 (Unaudited)

(REER) 406,036 27,909 9,847 443,792

RZE—A"E+-A=F+—H At 31 December 2016 (Audited)
(BE7) 470,468 35,611 14,162 520,241

Pan Asia Environmental Protection Group Limited
R RIREE AR A A
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HE-_Z—+F/N"A=1THIL/NMEA e For the six months ended 30 June 2017

4. DEBWE (&) 4. SEGMENT REPORTING (CONTINUED)
(b) AE2FHH YA  BFIHE (b) Reconciliations of reportable segment revenue,
BE-EEREBEZYHER profit or loss, assets and liabilities

BZEXA=1tHILXEA
Six months ended 30 June

—E—tHF —T—RE
2017 2016
AR¥Fr AREF T
RMB’000 RMB’000
(REEZR) (REEEZ)
(Unaudited) (Unaudited)
PN Revenue
A 2D ELU A Reportable segment revenue 494,271 366,415
HHEERRZ S Elimination of intra-group
transactions - (72)
RE WA Consolidated revenue 494,271 366,343
i Al Profit
REINEF 2258 Reportable segment profit
2 8B 7 derived from external customers 73,087 58,212
H bz Other income 563 653
H A/ (&18) 558 Other net gain/(loss) 396 (591)
W E R Depreciation and amortisation (13,793) (13,698)
APDEREI M DERS Unallocated head office and
corporate expenses (12,818) (15,382)
BR A% AT AR & g ) Consolidated profit before taxation 47,435 29,194
L FhERE 31

Interim Report 2017
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HE-_Z—+F/,NA=THIL/NMEA e For the six months ended 30 June 2017

4. DEBWE (&) 4. SEGMENT REPORTING (CONTINUED)
(b) AEFHHIUYA ~ BFHE (b) Reconciliations of reportable segment revenue,
B -EEREEZHE () profit or loss, assets and liabilities (Continued)
R=-TB—+tF RZZE—RF
ANAB=+H +ZA=+—H
At 30 June At 31 December
2017 2016
ARMTF T AREFT
RMB’000 RMB’000
(REER) (f&EZ)
(Unaudited) (Audited)
BE Assets
AI2MOEEE Reportable segment assets 1,598,822 1,464,158
A U Bl F7 5 Tax recoverable 70,202 74,796
RAEH® KIRITLHE R Unallocated cash and
bank balances 246,304 349,740
RAOMBE KRB E Unallocated head office and
corporate assets 110,081 163,504
TEEEE Consolidated total assets 2,025,409 2,052,198
afE Liabilities
AIEHmoOEEE Reportable segment liabilities 443,792 520,241
e B 1R Tax payable 19,332 10,888
RIEMIARE Deferred tax liabilities 22,523 21,976
AoBRERTEEE Unallocated head office and
corporate liabilities 126,379 119,652
mERAaR Consolidated total liabilities 612,026 672,757

Pan Asia Environmental Protection Group Limited
R RIREE AR A A
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HE-_Z—+F/N"A=1THIL/NMEA e For the six months ended 30 June 2017

DEBERE (&)
(c) HEEH
(i) ZREINPRPZUA

TREINEEAKE KA H
MEFPELAZWARNMEM
B2EM BFMAEMLRIEZ
RURG N E & 1 B 3

5 ©

(i)

4. SEGMENT REPORTING (CONTINUED)

(c) Geographical information

Revenue from external customers

The following table sets out information about the
geographical location of the Group’s revenue from
external customers. The geographical location of
customers is based on the location at which the
services were provided or the goods were delivered.

BEANA=1tHIXEAR
Six months ended 30 June

—B—tF T RF

2017 2016

ARMTFTT AREFT

RMB’000 RMB’000

(REEEZX) (REEEZ)

(Unaudited) (Unaudited)

AR B RRE (REfHE) Mainland China (place of domicile) 493,308 366,263
BN 35 80
L South Korea 928 =
494,271 366,343

—E—FhHfiRE
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HE-_Z—+F/,NA=THIL/NMEA e For the six months ended 30 June 2017

4. DEBWE (&) 4. SEGMENT REPORTING (CONTINUED)
(c) HEEHR (&) (c) Geographical information (Continued)
(iy BEIERDEE (i) Specified non-current assets
REBEZIEEFERBDEER The Group’s specified non-current assets comprise
FEE - BEREE - BN property, plant and equipment, prepaid lease
HERERZEA  MGERE payments, and prepayments for consultation,
REERBTEK marketing and promotional services.
ZEETEIRBDEENME The geographical location of these specified non-
HEIREBRON®EDZE - BE current assets is based on (i) the physical location
HELEMNEERER of the assets, in the case of property, plant and
5 BEEMNERMEL: & equipment and prepaid lease payments, and (i)
(iVFLeasE MBEHERSE the location of the services to be provided by the
FRIETERA KM E @ R service providers, in the case of prepayments for
P g R RS A S - consultation, marketing and promotional services.
TR EBIETEIERBDE The following table sets out information about the
EREHE 2 &R - geographical location of the specified non-current
assets.

R-E—+tHF RZZE—RF
~AZ+AE t+-A=t+-H
At 30 June At 31 December

2017 2016

AR¥ T AREFT

RMB’000 RMB’000

(REER) (KT iz)

(Unaudited) (Audited)

AR A RE (FEff) Mainland China (place of domicile) 459,972 493,507
BB Hong Kong 182 249
460,154 493,756

34 Pan Asia Environmental Protection Group Limited
R RIREE AR A A
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BHE

5. BRBIADGEA

—ZE—+FNA=F+HIEMEA e For the six months ended 30 June 2017

5. PROFIT BEFORE TAXATION

BB HENEHNE Gt A) AT Profit before taxation is arrived at after charging/(crediting)
KIF :

the following:

BEXA=1THLXEAR
Six months ended 30 June

—B—tF —T—RF
2017 2016
AREFT AREFT
RMB’000 RMB’000
(REER) (RE&EZ)
(Unaudited) (Unaudited)
(a) EIRA (BIEEE#ME) (a) Staff costs (including
directors’ emoluments)
TE R FURIRET B K Contributions to defined
contribution retirement plans 604 896
TE - HrekHAMER Salaries, wages and other benefits 6,691 6,708
7,295 7,604
(b) HfbER (b) Other items
BTN HERIE Amortisation of prepaid lease
payments 595 595
FEA (K172i) Cost of inventories (Note ) 416,021 303,920
ME - BEREBITE Depreciation of property, plant
and equipment 13,198 13,103
REZNELR Gain on early settlement of
EEH B trade receivables with
B HRIB 2w extended credit terms® - (5,004)
BT REENS (B 7%Ei) Government grants® (Note ii) (330) (330)
BEEREEHZ Imputed interest on trade
JEWE 558 2 receivables with extended
HEMEA credit terms? (2,474) (7,162)
HEYE - BER (Gain)/loss on disposal of
&z (WA, EE property, plant and equipment” (16) 3,831
MEHEREERS Marketing and promotional
expenses™ 18,679 18,679
KEHEE A Operating lease charges
— HAYE - Leasing of properties 1,148 873
— HAZE — Leasing of equipment 4 4
— HAEN — Leasing of car park 23 =
A= Research and development
expenses’ - 2,695
EUINE SR Reversal of impairment loss on
BB E TR R B~ trade receivables® - (130)
FEN E Ath 5RIE 2 Reversal of impairment loss on
BB R m A other receivables® - (90)

e i
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B

5.

E

—ZE—+FRA=ZFTHIEEA e For the six months ended 30 June 2017
BRELADRF () PROFIT BEFORE TAXATION (CONTINUED)
5 ZEBF ARG EERREMEE #  This item is included in other operating expenses in the
ek s Hib &g o condensed consolidated statement of profit or loss and other
comprehensive income.
& ZERBFAMRAGEREERAME 4 These items are included in other income in the condensed
E W 7k 2 H e o consolidated statement of profit or loss and other comprehensive
income.
* ZEBFGAMRSeEREAMEE *  This item is included in selling and distribution expenses in the
WamkZHEERDHEAL - condensed consolidated statement of profit or loss and other
comprehensive income.
" ZEBF ARG EERREMEE »  This item is included in other net gain/(loss) in the condensed
R 2 HmU A (EE) F58 - consolidated statement of profit or loss and other comprehensive
income.
Biat - Notes:
() REEZZ—tFA=THILE (i)  During the six months ended 30 June 2017, cost of inventories
R HERABEEBE TKRA I includes approximately RMB11,790,000 (six months ended 30
E R#HHARK11,790,0007T (H June 2016: RMB12,441,000) relating to staff costs, depreciation
E_E—XEXA=1+BHLEXEA : and amortisation, which amount is also included in the respective
AR #12,441,00070) * ZE £ BN total amounts disclosed separately above.
ERFtALEERENESTE -
() #ZefFEEERGFEBMRKED (i)  The amounts represent the government grants of approximately
¥ BELRZEBMELNENEHR RMB330,000 (six months ended 30 June 2016: RMB330,000)
") %9 A R #330,00000 (B2 =% — relating to the subsidies from the PRC government for acquisition
NERNAZFTHLEAREAR: AR of property, plant and equipment which was released from
330,0007T) BYERATHBY - ARBEZ deferred government grants to profit or loss during the six
T—tHFRNA=ZTHIEANEAARABEL months ended 30 June 2017.
BT BAZEE -
FRrigH INCOME TAX
BEASA=THLEKREAR
Six months ended 30 June
—E—+tHF —ZE—RF
2017 2016
AR¥TFT ARETT
RMB’000 RMB’000
(REER) (RigEZ)
(Unaudited) (Unaudited)
Bl HA 5 18 Current tax
RS PRC Enterprise Income Tax
— HA B — Provision for the period 13,038 4,492
ELEBE Deferred tax
R =R EE R Origination and reversal of
B @l temporary differences 967 (386)
B Income tax expenses 14,005 4,106

Pan Asia Environmental Protection Group Limited
R RIREE AR A A
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HE-_Z—+F/N"A=1THIL/NMEA e For the six months ended 30 June 2017

6. FRiE® (&)

R A) R E R BB BE 2 B S RE i
AL B A RIIRB N F & B
Az 2 BIZR 2 1R A K R 6 8B 7R
BIHEMPAEH -

FREMEMBRIBREBERARTR
FERZZHBRARREBEEZ
—tEFER_E—RFAAA=1+H
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EFTEHER25%HE o

RIEFBERABTERER - £
RERRBZXBARAF]  BAR
AMBAR R-ZTE—RFHE
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6. INCOME TAX (CONTINUED)

(i)

(i

(i)

(iv)

The Company and its subsidiaries incorporated in the
British Virgin Islands are not subject to any income tax
pursuant to the rules and regulations of their respective
countries of incorporation.

PRC Enterprise Income Tax is calculated at the statutory
income tax rate of 25% on the estimated assessable
profits of the Company’s subsidiaries established in the
PRC during the six months ended 30 June 2017 and
2016.

Pursuant to the relevant tax laws and regulations in
the PRC, Wuxi Pan Asia Environmental Protection
Technologies Limited, the Company’s subsidiary, is
classified as foreign invested “High and New Technology
Enterprises” in 2016 and is entitled to a preferential
income tax rate of 15% for a period of three years from
1 January 2016.

No provision for Hong Kong Profits Tax has been made
as the Group did not have assessable profits arising in
Hong Kong during the six months ended 30 June 2017
and 2016.

Pursuant to the Enterprise Income Tax Laws of the
PRC (the “New EIT Laws”), a 10% withholding tax is
levied on dividends declared to foreign investors from
foreign investment enterprise established in the PRC.
The requirement is effective from 1 January 2008 and
applies to earnings after 31 December 2007. For the
Group, the applicable tax rate is 10%. The Group is
liable to withholding taxes on dividends distributed by its
subsidiaries established in the PRC in respect of earnings
generated from 1 January 2008 onwards. The Group
recognised deferred tax liabilities in respect of expected
distributable earnings from its subsidiaries established
in the PRC since 1 January 2008 with reference to
the Group’s dividend policy, no matter whether any
dividends have been declared out of such earnings by
the subsidiaries at the reporting date. The Directors will
review the funding requirements of the Group from time
to time and revise the dividend policy of its subsidiaries
as appropriate.

There are no income tax consequences attaching
to the payment of dividends by the Company to its
shareholders.
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7. BREFN

AABEA NEIEGRER R EE AT

ToRDA T RUETE -

7. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share

attributable to owners of the Company is based on the

following data:

BEZA~BA=1tHIEAEAR
Six months ended 30 June

—E—tF ZT—RF
2017 2016
ARBTFT AREFT
RMB’000 RMB’000
(REER) (REgEZ)
(Unaudited) (Unaudited)
BF| Earnings
AT E SRR E R M S AT Profit for the period attributable
mEOmARBEE A to owners of the Company
JE 1k B 0 for the purposes of calculating basic
and diluted earnings per share 33,430 25,088
BEASA=THLEKREAR
Six months ended 30 June
—EB—+tF —T—RF
2017 2016
(REEX) (RggEZ)
(Unaudited) (Unaudited)
BHEE Number of shares
A EEREARRF TS Weighted average number of
A 38 I N AE 39 2 ordinary shares for the
purposes of calculating basic
earnings per share 840,000,000 840,000,000
hn o BERREM) B S Add: Effects of dilutive potential
LB E ordinary shares from
share options 8,994,491 1,846,591
AT EEREERNmE Weighted average number of
A i AR DAE 5 B ordinary shares for the
purposes of calculating diluted
earnings per share 848,994,491 841,846,591
38 Pan Asia Environmental Protection Group Limited
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10.

HE-_Z—+F/N"A=1THIL/NMEA e For the six months ended 30 June 2017

RS

EETEBRNBE-_T—LtF A
=tHEANEANFTHRE (BE-F
—NEFEARA=THIEAER : £) -

WX BERRERE

HE-_ZT—tF~NA=Z1+ALAE
A REBEEVE BERZEZ
LA A # B AR E10,000T (B = =
T—RNEXNAZTBHLEAEAR: AR
¥246,0007T) - AEBRBE_T —
tFERNAZ+THLEANEALERAEE
HARE12,000tHWE - BE KRR
B (BEZZE—"EA=+THLEAE
A+ AKR#¥3,831,000) °

CHBEEREERKEE

= o
2 3

8.

10.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2017 (six months
ended 30 June 2016: Nil).

MOVEMENT IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2017, the Group
acquired property, plant and equipment with a total cost of
approximately RMB10,000 (six months ended 30 June 2016:
RMB246,000). The Group disposed of property, plant and
equipment with carrying amount of approximately RMB12,000
(six months ended 30 June 2016: RMB3,831,000) during the
six months ended 30 June 2017.

PREPAYMENTS FOR CONSULTATION,
MARKETING AND PROMOTIONAL SERVICES

AREFT

RMB’000

RZTE—RE—A—H (&F+#%) Asat1 January 2016 (Audited) 125,757

EBA R AER Utilised and charged to profit or loss (42,457)
RZE—RF+-_A=+—HMK Asat 31 December 2016 and

—E—+F-H—R (8E%) 1 January 2017 (Audited) 83,300

EEAKT AER Utilised and charged to profit or loss (19,800)

RZZE—tFA=1H As at 30 June 2017
(Reg=EZ) (Unaudited) 63,500

—E—FhHfiRE
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HE-Z

10.

B MIBERRE
K (&)

ER% A

—+FNA=1THIE/NEA e For the six months ended 30 June 2017

10. PREPAYMENTS FOR CONSULTATION,
MARKETING AND PROMOTIONAL SERVICES
(CONTINUED)

MERSMAOT : Analysed for reporting purposes as follows:
R-ZE—+tH&F R-ZE—RF
ANB=+H +ZA=+—H
At 30 June At 31 December
2017 2016
ARETFTT ARETFT
RMB’000 RMB’000
(REER) (K ®z)
(Unaudited) (Audited)
JERENF Non-current portion 23,900 43,700

mEE D GTARKE S K Current portion (included in trade and

EMFRIE (Kat11)) other receivables (Note 11)) 39,600 39,600
Bt Total 63,500 83,300
R-ZZE—tHF N-ZE—RE
ANAB=+HA +=—A=+—H
At 30 June At 31 December
2017 2016
AR¥TFTT ARMF T
RMB’000 RMB’000
(REERZ) (K& &#EZ)
(Unaudited) (Audited)
—FR Within 1 year 39,600 39,600
—FREMFA After 1 year but less than 2 years 23,900 39,600
MFEBRERFA After 2 years but less than 5 years = 4,100
63,500 83,300

- MIBHERENREBRGENRE
AREE BB A AN R B B2 A B SRR K
etk AR MR R 07 E 2 B A M AR
HTRBEERBRERNNE MRS
UEmHEEREIEERBMATEZ
RBYUBRERALRAREBRAS
(TRT4977 1) fER VAR SR

Pan Asia Envwonmenta\ Protection Group Limited
wRIRREEGRAA

Prepayments for consultation, marketing and promotional
services represent the prepayments made by the Group
to several independent architectural research and design
institutes and universities in the PRC (the “Parties”) for
providing consultation services to set up and establish industry
standards and national criteria with respect to applications
of WWCB related materials on different aspects, and for
providing marketing and promotional services to the Group.
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HE_-Z

B mMBERREERBER
ﬁw\ (%)

REBEZE_ZT—HWF+_A=+—H1
FE - AREEEFTAOF BN R E AR
HACRIR BB E 2 FE R R R BAITE
1E 2 R B 2R 25 B i () AR &= B4R (6
R RN —_BE—RAFE_FT—h
F B R AR & B R & KR IR AR
BAYRHEREMSE2EEMARNE
EREMSHEEREERS 514G
Tz ((ZEmzEl) - 25 HENE
RE A AR266,000,0007T ° ﬁ‘:':'/\
R ¥230,5600,0007T E AR E RN B E

—MmE+-A=1+t—HILFEX
o BIBZE W - WA A REE
BREHRERPTAGY - AEERBK
B2 MEIA S 2R #1552 3BT
REVRER] o

H\@i—? tfﬁ/\ﬂ +E|L]:/\1
A misHEREERBEHAIARKE
19,800,0007t (BT IE R A AR
18,679,00070) (B E =T — ~NF <A
=+ H81ENEA - AR%19,800,000
7T (FBR T I8 18 A A K #18,679,000
7)) REBRERA [MBHEENRSEH
X

REBE-_Z—RNENA=ZTHILNE
A #EHRRBHI ARK2857,0007T
(& B A R #2,605,0007T) (B =
—tFRNAZFTRHLEAREA  F)
PIBSTER A [ ] -

—+FNA=F+HIE/]ME A e For the six months ended 30 June 2017

10. PREPAYMENTS FOR CONSULTATION,

MARKETING AND PROMOTIONAL SERVICES
(CONTINUED)

During the year ended 31 December 2014, the Group entered
into several agreements (the “Agreements”) with the Parties for
the purposes of (i) providing consultation services to the Group
S0 as to set up and establish industry standards and national
criteria for applications of WWCB related materials in the PRC
and (ii) rendering marketing and promotional services to the
Group for enhancing the development of the Group’s WWCB
related materials and market penetration in the PRC during
the years from 2015 to 2019. The total consideration of the
Agreements is RMB266,000,000 of which RMB230,500,000
was paid by the Group during the year ended 31 December
2014. Pursuant to the Agreements, the Group has reserved
the rights to recall part of or all of the prepayments already
made to the Parties if the Parties cannot fulfill the conditions
as stated in the Agreements.

During the six months ended 30 June 2017, the expenses
for marketing and promotional services of RMB19,800,000
(net of tax of RMB18,679,000) (six months ended 30 June
2016: RMB19,800,000 (net of tax of RMB18,679,000)) were
recognised as “marketing and promotional expenses” in profit
or loss.

During the six months ended 30 June 2016, the expenses
for consultation services of RMB2,857,000 (net of tax of
RMB2,695,000) (six months ended 30 June 2017: Nil) were
recognised as “research and development expenses” in profit
or loss.

e i
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11. ERE S R EMRIE

11. TRADE AND OTHER RECEIVABLES

R=ZT—tF RZZE—RF
ANB=+H +=ZA=+—H
At 30 June At 31 December
2017 2016
AR¥TFT ARETT
RMB’000 RMB’000
(REBERZ) (K Fz)
(Unaudited) (Audited)
EEEEHZRIE SHIE Trade receivables with normal
credit terms 760,014 597,273
EEREEHZERE S FIE  Trade receivables with extended
credit terms 77,610 95,286
JEIE 5 FRIB4ARE Total trade receivables 837,624 692,559
o REREAE Less: Allowance for doubtful debts (78,323) (78,323)
FEWE 5 TEA%E - &ZHIB Total trade receivables, net of allowance
RERBHE for doubtful debts 759,301 614,236
B BELEREEHZEWRE S  Less: Non-current portion of trade
SKIA 2 e ENEB 10 receivables with extended credit
terms (18,465) (17,876)
JEULEE 5308 7 i BN ER D Current portion of trade receivables 740,836 596,360
E R GRIE Other receivables 26,345 27,871
W REREE Less: Allowance for doubtful debts (7,271) (7,605)
19,074 20,266
MEREBEEE Receivable of compensation of loss
FEU FRIE from indemnity - 46,641
FE WS (R FRIE Retention receivables 135,119 88,582
B KRR Loans and receivables 895,029 751,849
2 MIBHERSERETE  Prepayments for consultation, marketing
IR (BEE10) and promotional services (Note 70) 39,600 39,600
At RIE RiRE Prepayments and deposits 32,506 47,845
Hp Ty el fie Other tax recoverables 64,092 69,690
1,031,227 908,984
42 Pan Asia Environmental Protection Group Limited
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11. ERES R EMRIE (&)

AEB-—RETHESHEF0E365H
WEBEEHR UEREADTHLN
BRRHEEX LTHESZEFRE=
FRREER -

UTHRAEREERNEYRE SRR
REEREEMNREKEZFIE &
BRENHREARNEZAY (2ER
WA R HERR B IR ) ARG RIBRR
BB RE DT -

11. TRADE AND OTHER RECEIVABLES

(CONTINUED)

The Group generally allows credit period ranging from O to
365 days to its trade customers with normal credit terms
and credit period up to three years to its trade customers
with extended credit terms which is based on the contractual
repayment schedule.

The following is an ageing analysis of trade receivables with
normal credit terms and trade receivables with extended
credit terms, net of allowance for doubtful debts, respectively,
presented based on the invoice date at the end of the
reporting period which approximated the respective revenue
recognition dates:

EREEH EREEH Mgt
Normal credit terms Extended credit terms Total
RZB-tF RIZ—RF RIZ-tF RITEF RIE—tE RZITF

AA=tH TZA=+—AH AA=tH +TZA=1+-H AA=tH TZA=+—H

At 30 At 31 At 30 At 31 At 30 At 31

June December June December June December

2017 2016 2017 2016 2017 2016

AEEFE  AREFT  AREFT  ARETT  AREFT  AREFT

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(RBEX) (8EZ) (RRER) (BER) (RBEK) (BER%)

(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)

0Z30H 0 - 30 days 62,784 72,496 - - 62,784 72,496
31E60H 31 - 60 days 178,814 29,712 - = 178,814 29,712
61290H 61 - 90 days 113,775 133,315 - - 113,775 133,315
91£180H 91 - 180 days 154,991 119,145 - - 154,991 119,145
181%2365H 181 - 365 days 121,225 78,382 - = 121,225 78,382
365HLALE  Over 365 days 50,102 85,900 77,610 95,286 127,712 181,186
681,691 518,950 77,610 95,286 759,301 614,236

e i
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B

E

—E—+FXA=1THIENMEA e For the six months ended 30 June 2017

12. ENEZ R EMKIA

ENEZREMTBABEATESE
N5R - HREDOTAT

12. TRADE AND OTHER PAYABLES

Included in trade and other payables are trade creditors with
the following ageing analysis:

R=Z—tHF RZZE—RF
ANA=+H +ZH=+—8H
At 30 June At 31 December
2017 2016
AR#TFT ARETF T
RMB’000 RMB’000
(REEX) (feEZ)
(Unaudited) (Audited)
FEf B S 5/IE Trade payables
0&30H 0 - 30 days 322 4,822
31E260H 31 - 60 days 28,274 7,042
61290H 61 — 90 days 420 6,150
91&180H 91 — 180 days 173 22,011
1812365H 181 — 365 days 5,533 4,557
365H LA £ Over 365 days 40,597 65,027
75,319 109,609
FEEtE A N H b e 20 Accruals and other payables 51,570 51,281
FERTEEIE (A7) Amounts due to a director (Note) 2,712 2,512
FEfTREE: A T ROB (F13E) Amounts due to related companies (Note) 38,851 34,363
e AR FRIE Retention payables 60,851 -
FABERELNEMNERER  Payable for legal fees and liabilities from
KB EHIA litigation claim 69,364 70,754
NG EN SR B G Financial liabilities measured at
amortised cost 298,667 268,519
H th & A R B 18 Other PRC tax payables 1,403 2,325
300,070 270,844

HiaE RN E S N BN R RIA R AR

RBNBLEREER -

Pan Asia Environmental Protection Group Limited
R RIREE AR A A

Note: The amounts due to a director and related companies are

unsecured, interest-free and repayable on demand.
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3. IEAE BT %8 BY

13. DEFERRED GOVERNMENT GRANTS

AREFT

RMB’000

RZZE—RF— B (KEX%) As at 1 January 2016 (Audited) 4,051

BB Released to profit or loss (658)
RZEBE—RFEF+-_A=+—H8BK As at 31 December 2016 and

—E—+F—-H—R (8EF%) 1 January 2017 (Audited) 3,393

BAER Released to profit or loss (330)

MRZZE—tFNA=1TH CGREEZ) As at 30 June 2017 (Unaudited) 3,063

AR SE BT B 23 0K B AP BT AR K

BYE - BERRERME -

The deferred government grants are the subsidies received
from the PRC government for acquisition of property, plant
and equipment.

14. BRA 14. SHARE CAPITAL
RHEE
Number of kot
shares Amount
FAR FET
‘000 HK$’000
2R E1EO. 1,5 T A Z )R Ordinary shares of HK$0.1 each
ERE Authorised:
750:2 ~NE+ZA=+—H8" As at 31 December 2016, 1 January
—T—+tF-A—HK 2017 and 30 June 2017
—E—+FA=1+H 4,000,000 400,000
ERITRABE : Issued and fully paid:
R-E—XRFt+-_A=+—8" As at 31 December 2016, 1 January
—T—tH5—-H-AHK 2017 and 30 June 2017
—tFNA=TH 840,000 84,000
RZE—RF+—_A=+—H - Shown in the condensed consolidated
—E—+F—-A—HBEZ-ZZT—+tfF statement of financial position as at HERH ARKYT8,073,000T

NAZ=ZTRZERAGE MR IE

SEL]]

31 December 2016, 1 January
2017 and 30 June 2017

Equivalent to approximately
RMB78,073,000

—E—FhHfiRE
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15. BB IR HEST &l 15. SHARE OPTION SCHEME

RZZEZENFRA+HEABE  BREAR
RAIZHEREFENSOIB THONE
MAEEES sAEEABRES
% 117,800,000 & lx #E - B 0 B
BRIERTFRHEARBARA —KRER
HERABTZEBROER - Z
EERENR-_ZZSNFRATHAR
B ¥aR=—Z— N \FRA+=HBHZ
RITfE - ITEERER281E T
R-ZE—+tFAAA=F+H EREX
BEEREEENCRITEERER
10,800,00013 (ZE—X~"F+=A=
+—8 : 10,800,00017) °

RZZF—ZFA+—8  REXAAFA
ZIERERTEI AT 1IE TR E R
SEEE SAEEABREEBRY
39,000,00017 & % # - H #235,000,000
DERERN T ——F+AEER - &
PERER THAEARBARARA K
BREBERCABIT 2 EBRHOBER -
ZEBREENR-_ZT—=~A1+—A8
BB WK -—E - —FEXATHZH
118 - THEEARER0EIBT - RZE
—+tFEXA=1+H BERLEREEZEER
B BB 2 R1T{E 08 B 7 /332,500,000
MCE-—XRF+_HA=+—8:
32,500,00013) °

REE_ZE—tFR_F—ARF A
=+HIENEA - BEEIRELRR -

REBE_ZE—tFR_FT—RFA
=+ HIENER - BHEEEAREET T -

Pan Asia Environmental Protection Group Limited
R RIREE AR A A

On 14 May 2008, 17,800,000 share options were granted for
HK$1 consideration per offer to directors, senior management
and employees of the Group under the Company’s Share
Option Scheme. Each share option gives the holder the right
to subscribe for one ordinary share of HK$0.1 each of the
Company. These share options vested on 14 May 2009,
and are exercisable until 13 May 2018. The exercise price is
HK$2.81 per share. As at 30 June 2017, the outstanding share
options granted and accepted by directors and employees
was 10,800,000 (31 December 2016: 10,800,000).

On 11 June 2012, 39,000,000 share options were granted
to directors, senior management and employees of the
Group under the Company’s Share Option Scheme at a
consideration of HK$1 for each offer of which 35,000,000
share options were accepted in July 2012. Each option gives
the holder the right to subscribe for one ordinary share of
HK$0.1 each of the Company. These share options vested
on 11 June 2013, and are exercisable until 10 June 2022.
The exercise price is HK$0.83 per share. As at 30 June
2017, the outstanding share options granted and accepted
by directors and employees was 32,500,000 (31 December
2016: 32,500,000).

No share options were lapsed during the six months ended
30 June 2017 and 2016.

No share options were exercised during the six months ended
30 June 2017 and 2016.
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15. BIRERT & (&)

EREUNEZREEEERZBER
B2 BB RAEFHITEEDT

15. SHARE OPTION SCHEME (CONTINUED)

The number and weighted average exercise price of share
options granted and accepted by directors and employees
are as follows:

INEFEIGTEE
Weighted BREHE
average Number of

exercise price

share options

R=—ZE—+F—HF—H Outstanding as at 1 January 2017 HK$1.32%& T 43,300,000
MARITEE (KFZ) (Audited)

RZZE—tFA=+H Outstanding as at 30 June 2017 HK$1.32& T 43,300,000
MARITE (REEZ) (Unaudited)

R-_ZB—+F,A=+H Exercisable as at 30 June 2017 HK$1.327%8 7t 43,300,000

AFITE (REBH)

(Unaudited)

BREZ QX FERRER

NEHBRENESZRE2AFE
RERBREZ ATEFE - BRE
iz et AT ERI BN BEE
BEAGE BREZANFHAL
Bz —RBAZE -

Fair value of share options and assumptions

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on the Binomial Option
Pricing Model. The contractual life of the share option is used
as an input into this model.

Bz ERE

Share options granted on

—T—_fF —ZETNF
Fair value of share options and ~A+—H A A+TIHA
BREZAFEREBR assumptions 11 June 2012 14 May 2008
Rt A8z AYE Fair value at measurement date HK$0.25/%8 7T HK$0.881/8 7T
to®
HK$0.27 77T
(B Share price HK$0.837% 7T HK$2.797 T
1I1EE Exercise price HK$0.837 7T HK$2.8178 7T
TEERRIE (A [ =182 ] Expected volatility (expressed as
METERANFEAD weighted average volatility
IR REIERR) used in the modeling under the
Binomial Option Pricing Model) 54% 40%
RS (A [Z1AR Option life (expressed as weighted
MEEERANFEAD average life used in the
INEFHFERRT) modeling under the +4& +4=
Binomial Option Pricing Model) 10 years 10 years
TEEARR B Expected dividends 4.82% 3%
mRER = (R Risk-free interest rate
INEE S FIR) (based on Exchange Fund Notes) 1.13% 3.21%

e i
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15. BT & (&)

TR B TR R SR B B (AR
Bz MEFHRBE M E) - BER
ABFAMNER R IORE L BN
DAL - BEREDREBERSE
E o FRAEBRASHBERLE
T AT EZ EHEREAYE -

e

ERBZBREMNT —FREBEY -

15.

SHARE OPTION SCHEME (CONTINUED)

The expected volatility is based on the historic volatility
(calculated based on the weighted average remaining life
of the share options), adjusted for any expected changes
to future volatility based on publicly available information.
Expected dividends are based on historical dividends.
Changes in the subjective input assumptions could materially
affect the fair value estimate.

There were one year vesting period associated with the share
options granted.

16. A& 16. COMMITMENTS
a) BEAREKIE a) Capital commitments
R=-Z—t#F R-T—XEF
ANA=+H +=—A=+—H
At 30 June At 31 December
2017 2016
ARH¥FT AREFT
RMB’000 RMB’000
(REBER) (&%)
(Unaudited) (Audited)
BHEATISEZERTA Capital expenditure contracted
BARREPLEE HERE but not provided for in the
ER BB EARAX condensed consolidated financial
statements
— Y - — in respect of the acquisition of
R 5 o 5% property, plant and equipment 9,680 9,680

Pan Asia Environmental Protection Group Limited
R RIREE AR A A
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16. &IE (&)

b)

ReEHEERE
AEEERFBNA -

X &E BB HEEMRQE
ME - THRYERKME 2T
HEEHEEMARN KL N HE
MERBE 2 EEHEREDME
AR

16. COMMITMENTS (CONTINUED)

b)

Operating lease commitments
The Group as lessee:

The Group had operating lease commitments for
future minimum lease payments under non-cancellable
operating leases in respect of office premises, factory
premises and equipment which fall due as follows:

R=Z—t%F RZF—RF

~B=+H +=ZA=+—H

At 30 June At 31 December

2017 2016

ARMTFT AREFT

RMB’000 RMB’000

(REER) (feH=Z)

(Unaudited) (Audited)

—FR Within one year 1,007 1,477
—FRERFR After one year but within five years 269 635
1,276 2,112

MOMHERFM=_FERRE
T o MEEOSKRIAEE -

PEEERBLHEN -
AEEDE-FZHFPIIVENS

AFHNAEH - U TRAKE K
EE A A SRR B S

Leases and rentals are negotiated and fixed for periods
of three years. None of the leases includes contingent
rentals.

The Group as lessor:
The Group had contracted with a tenant for a lease term of

5 years. The following is the non-cancellable future minimum
lease payments to be received by the Group:

R-ZE—tHF RZE—RF

AA=+H +ZA=+—H

At 30 June At 31 December

2017 2016

AREFT AREFT

RMB’000 RMB’000

(REER) (&%)

(Unaudited) (Audited)

—F R Within one year 44 53
—FRERFA After one year but within five years - 18
44 71

— T s
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HE-Z

16. &IE (&)

b)

—+FNA=1THIE/NEA e For the six months ended 30 June 2017

16. COMMITMENTS (CONTINUED)

REHERE (&) b) Operating lease commitments (Continued)
KEBERBLHEA - () The Group as lessor: (Continued)
MELEREREBEOARE Included in the above is future minimum lease payments
44,000TE (Z2E—R"E+=-RA= receivable from Wuxi Xin Wei High Temperature
+—H: AR®71,000T) 2@ Ceramics Co., Ltd, a related company, of approximately
BAREST RS AMEGRA RMB44,000 (31 December 2016: RMB71,000) and
AR R K HE & e Y GRIE T ] the non-cancellable future minimum lease payments
BAHE W R R KA 2 N RWE receivables are as follows:
-
R-ZE—tHF RZT—F
ANB=+H +ZA=+—H
At 30 June At 31 December
2017 2016
AR¥TFT AREFT
RMB’000 RMB’000
(REER) (f&EZ)
(Unaudited) (Audited)
—F R Within one year 44 53
—FREAFR After one year but within five years - 18
44 71

ARBEFERELETN LR
BRRIEBRARIZES -

Pan Asia Envwonmenta\ Protection Group Limited
wRIRREEGRAA

The related company is a company of which Mr. Jiang
Quanlong, a director of the Company, is also a director
of its holding company.
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17.

18.

HE-_Z—+F/N"A=1THIL/NMEA e For the six months ended 30 June 2017

ARG

AEERERTRETRRAEHYZ
ETRREMSETEFPRHERF
B REPAIBREREIEMEE
BRANEAERFALE - A - A%
B 8= B H AR r M R B A R i
ZRERETIREREBZRERSE -E=
HEREABZERSESTEHAN
SEEEMBRAREERGEEKRE
RTMEE -

BERBALIRS

a) REBE_FT—LtHFRZFT—RF
NA=ZTHIEREAR  BRR&ZF
5 B AR & B 75 ¥R 3R H 4t BB 47 P I
B REFIHN - REBINE]
VT MINEREEBMALRS :

17.

18.

CONTINGENT LIABILITIES

The Group has provided product warranties to its customers
in respect of construction work completed and certain of its
EP products sold for a warranty period ranging from 6 months
to 2 years after project completion or product delivery. At the
same time, the Group has also received warranties in respect
of those construction work and equipment supplied from its
sub-contractors and suppliers. The Directors believe that
the amount of crystallised warranty liabilities will not have
a material adverse effect on the overall financial position or
results of operations of the Group.

RELATED PARTY TRANSACTIONS

a) During the six months ended 30 June 2017 and 2016,
in addition to the transactions and balances disclosed
elsewhere in these condensed consolidated financial
statements, the Group also entered into the following
material related party transactions:

BEANA=THILAEA

HEEBALZBR RAME Six months ended 30 June
EEBALER Relationship Nature of —E—+F —E—RE
Name of related party with related party transaction 2017 2016
AREFTT AEETT
RMB’000 RMB’000
(REER) (REEERZ)
(Unaudited) (Unaudited)
EHNERAEEERAT ARAEEBRELE &R ON 27 27

Wuxi Xin Wei High
Temperature
Ceramics Co., Ltd.

a director of

MAEERARIZES
A company of which
Mr. Jiang Quanlong,

Receipt of
rental income

the Company,

is also a director

of its holding company

e i
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HE-_Z—+F/,NA=THIL/NMEA e For the six months ended 30 June 2017

18. BB ALXRS (&)

b) RAKETEREERE AR ZFM

18. RELATED PARTY TRANSACTIONS
(CONTINUED)

b) Remuneration for key management personnel of the

;AT Group are as follows:
BEASA=THLEKREAR
Six months ended 30 June
—E—+tE T —RF
2017 2016
ARETFTT AREFT
RMB’000 RMB’000
(REER) (REEEZR)
(Unaudited) (Unaudited)
(E51))
(Restated)
EHEEET Short-term employee benefits 2,153 1,964
BB AR Post-employment benefits 23 72
2,176 2,036
19. EEEK 19. PLEDGE OF ASSETS

RZZTE—+FXA=Z+H  A2QH
ZHBRABZRITFEROARE
6,543,000 (ZZE—XRE+=_A=+
—H : AR¥6,543,0005T) 2K F
R1T - LMERZKMIBR A ER ZRTT
A& 2R o

Pan Asia Environmental Protection Group Limited
R RIREE AR A A

As at 30 June 2017, a bank deposit of the Company’s
subsidiary of approximately RMB6,543,000 (31 December
2016: RMB6,543,000) was pledged to a bank to secure a
banking facility granted to this subsidiary.



AEP

e B IR B EEBEAFR 2L T

Pan Asia Environmental Protection Group Limited
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